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Casualty 
Reinsurance 


Liability, Compensation, Accident and 
the Casualty Features for Life Com- 


panies. 


Automatic treaties, at rates which make 
it profitable for the Reinsured to write 
the higher limits. 


Our nearest office will promptly furnish 


quotations. 





Employers Indemnity Corporation 


E. G. TRIMBLE, President 
KANSAS CITY 


CHICAGO LOS ANGELES NEW YORK 
Insurance Exchange 719 Detwiler Building 80 Maiden Lane 


























of Industry 


N& only in whistling lariat and tramp- 
ling herd does the romance of our great 
meat industry lie. 

A more fascinating story still is the develop- 
ment of the packing science. 

From a scattered, hand-to-mouth system the 
packers have evolved a method of distribution 
that is a marvel of American ingenuity. The or- 
ganization and sanitation of the country’s meat 
supply is one of the achieve- 
ments of the century. But how 


-A Romance 





complished without Insurance? What business 
man would invest in vast packing plants, in 
thousands of railroad cars, in costly equipment 
without insurance protection? 

The Liverpool and London and Globe has 
done its share in bringing the cattle range to 
the back door of the Nation’s markets. 


Many Liverpool and London and Globe 
policies issued to the packing industry add a 
chapter to the company’s 

record in serving the Nation's 
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October First— 


the FIRST AMERICAN 
FIRE INSURANCE COMPANY 
opens its books for 
business. 
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FIRST AMERICAN 


FIRE INSURANCE COMPANY 


INCORPORATED 1925 
EIGHTY MAIDEN LANE NEW YORK, N. Y. 


ERNEST STURM, CHAIRMAN OF THE BoARD 
PAUL L. HAID, PresiDENTt 


One of the America Fore Group 


CASH CAPITAL - ONE MILLION DOLLARS 
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The American railway system, 
with its network of shining steel 
rails covering the forty-eight states 
of the Union, is one of our most im- 
pressive national accomplishments. 


In the early days of the railroad’s 
development the locomotives in use 
weighed but 314 tons. Today our 
largest freight locomotives weigh 
as much as 450 tons. The army of 
railroad employees numbers nearly 
2,000,000 persons. Wehave 69,000 
locomotives, 57,000 passenger 
cars and 2,500,000 freight cars. 

If the mile upon mile of railroad 


tracks could be stretched out end to 
end they would completely encir- 


PRINGFIELD FIRE& 
» SENTINEL FIRE 


Head Offices: Springfield, Mass. 
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He Springfield Fire and 
Marine Insurance Com- 
pany is the oldest stock fire 
insurance company chartered by 
the Commonwealth of Massa- 
chusetts. 
It commenced operations in the 
early days of the railroad and its 
growth and prosperity for more 
than seventy-five years with the 
expansion of the country’s in- 
dustry and commerce have been 
possible only through the facil- 
ities afforded by the American 


railway system. 














Harding & Lininger, Mgrs., Chicago 
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cle the globe ten times with some 
20,000 miles of track to spare. 
This mammoth system has cost us 
$20,000,000,000 or more than 
the entire cost of the World War. 


Like most American enterprises 
the history of the railroad is one of 
vision, initiative and persistence. 
Engineering feats without parallel 
overcame gigantic natural ob- 
stacles. American inventive genius 
banished mechanical difficulties. 
The country has been transformed 
from a wilderness of forest, moun- 
tain and prairie into a populous 
land of industrial activity and 
supremacy. 


| MARINE [NSURANCE (0: 
| INSURANCE Co. 


George W. Dornin, Mgr., San Francisco 














J 














XUM 


Sta 


CE 


Sta 











Twenty-Ninth Year, No. 40 


The National Underwriter 


Uff Z, 


CHICAGO, CINCINNATI, NEW YORK AND SAN FRANCISCO, THURSDAY, OCTOBER 1, 1925 $4.00 Per Year, 20 Cents a Copy 





SEE NEW CHAIRMEN IN 
COMMISSIONERS’ LIST 





Stated That Some of the Impor- 
tant Committees Will Be 
Changed 





CENTRAL WEST CONTROLS 





State Insurance Officials of the Great 
Open Spaces Charge Domination 
By the East 





With the new line-up in the Insurance 


Commissioners Convention there will 
undoubtedly come some _ important 
changes in committee chairmanships. 


The new president, W. R. C. Kendrick 
of Iowa, has not gone over the list yet 
and no appointments will be made for 
a few weeks. However, the men who 
are backing Mr. Kendrick largely come 
from the great spaces of the west and 
will demand that certain chairmanships 
go to their group. One of the most 
important chairmanships is that on ex- 
aminations now held by Joseph Button 
of Virginia. Undoubtedly there will be 
a new chairman for this committee as 
well as for the committee on fire in- 


surance, which Colonel Button now 
holds.. 


Say East Is Too Dominant 


The commissioners who are backing 
Mr. Kendrick feel that the eastern 
states have dominated the convention 
and its activities too long. The San 
Antonio movement against them was a 
warning. The western men declare that 
they have not had a sufficient voice in 
the deliberations of the convention and 
that too much power was centered in 
the east. The western contingent feel 
that the east hoped to put up Superin- 
tendent James A. 
as a candidate for president. When 
they found he would meet with too 
much opposition, S. W. McCulloch of 
Pennsylvania, the vice-president of the 
convention, was proposed. The western 
men will undoubtedly have far more to 
say than they have in the past. 


Much Electioneering 


As _ the smoke has cleared away it 
was found that there was considerable 
electioneering on both sides outside of 
the convention itself. It is not thought 
that any company or insurance organ- 
ization attempted to use any sort of 
duress, but that the electioneering was 
done in a friendly way for the favorite 
sons, 

Considerable credit is given to Clifford 
Ireland of Illinois for playing the mas- 
ter hand in leading the Kendrick forces. 
Ireland of course is placed in the posi- 
tion of being a big potentional factor in 
the convention activities although he has 
made a special request that he not be 
given any chairman ship or even placed 
on a committee. 

The complaint has been made in the 
west that Virginia, Pennsylvania, New 

ork, Massachusetts and Connecticut 
Particularly have had too much to say 
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BULKLEY IS TOP LINER! REPORT ON STERLING 


NORTHWEST PROGRAM IS OUT. 


President Fred B. Luce Announces the | 


Schedule of Events for the Annual 
Convention 


_ President Fred B. Luce of the Fire 
Underwriters’ Association of the North- 


west announced this week the program | 


for the annual meeting to be held at 
the Hotel La Salle, Chicago, Oct. 14-15. 
The vice-president’s luncheon at noon 
the com day will be in charge of Fred 

ess, 


PRESIDENT MADE STATEMENT 


Says That the Company Has No Inten- 
tion of Going Out of 
Business 


Owing to the reports that have been 
going the rounds about the Sterling 
Fire of Indianapolis, President Edward 


| D. Evans made the following statement 


assistant manager of the | 


American at Rockford. Harlan E. Bab- | 


cock, former Chicago newspaper man 
and rhymster, who in days gone by 
wrote “Bab’s Ballads” in the old Chi- 
cago “Herald,” will be the speaker. Mr. 
Babcock 


Insurance Federation of America in De- | 


troit, and is editor of the “Federation 
News.” He is a well known humorist. 
He will speak largely in a reminiscent 
vein of some of his newspaper experi- 
ences in Chicago. Mr. Luce has gotten 
together a very attractive program. The 
meeting Wednesday afternoon will be 
held at the Underwriters Laboratories. 
This feature will be in charge of Presi- 
dent Dana Pierce, who will give an ad- 
dress and explain the workings of the 
institution. The program is as follows: 
Wednesday Morning 
President's Address—F. B. Luce, Mana- 
ger Western Department Providence- 
Washington and Virginia Fire & Marine. 
Annual Address—‘Survey 
Factors, Methods and Practices Employed 
in Stock Fire Insurance,” Geo. G. Bulk- 
ley, President Springfield Fire & Marine. 
Wednesday Afternoon 
Address—"“The Service of Under- 
writers’ Laboratories to the Insurance 
Companies,” Dana Pierce, President Un- 
derwriters’ Laboratories. 
Thursday Morning 
Address—“Organized Fire Prevention,” 


R. E. Vernor, Manager Fire Prevention 
Department Western Actuarial Bureau, 
Chicago. 


Address—"‘The Travesty of Insurance 
Supervision,” Harry L. Conn, Superin- 
tendent of Insurance of Ohio, Columbus, 
Ohio. 

Address—“The Field Man’s Duty to the 
Insurance Business,” Harry A. Yates, 
State Agent Aetna, Springfield, Ill. 

Thursday Afternoon 

Address — “The Business Behind the 
Policy,” Harry Curran Wilbur, Financial 
and Industrial Consultant, Chicago. 


and their alleged domination became 
offensive to the western men. The 


this week: 

“The statement carried in some insur- 
ance journals that the Sterling Fire 
will retire from business is without offi- 


| cial sanction, as the board of directors 


has never taken any action on such a 
subject. The rumor no doubt was oc- 
casioned by the cancellation of certain 


: - | reinsurance treaties.” 
is now connected with the | 


Hartford Fire Contract 


The Hartford Fire 
dated Jan. 1, 1915, 


under contract 
reinsured the out- 


| standing liability of the Sterling and as 


| of the same date entered 


of Certain | 


trouble has been in the past that the | 


western and southern radicals attempted 
to lead the opposition against the east. 
At this year’s meeting the more con- 
servative officials of the west took a 
hand in the campaign and drew to them 
a very strong element. 

At the forthcoming Chicago conven- 
tion in December it is thought that the 
resolution introduced which provides 
that no officer of the convention shall 
be made a chairman of the committee 
will be passed. The western men now 
that they have the upper hold will un- 
doubtedly endeavor to readjust the rules 
of the convention so that there can be 
no domination by any particular groups. 
The time for the Chicago convention has 
not been set but it supposedly will be 
held at the Edgewater Beach hotel. 


into a con- 
tinuing reinsurance arrangement with 
that company. This arrangement in- 
cludes a reciprocal exchange of direct 
and reinsurance business. It is stated 
that so far as the Hartford knows there 
will be no change in relationship be- 
tween it and the Sterling beyond the 
revision of the contract Jan. 1 on a 
basis more satisfactory to both compa- 
nies. The contract expires on that date. 


INCREASES CAPITAL STOCK 


Automobile of Hartford Will Make New 
$2,000,000 Issue Underwritten by 
Group of Directors 


Increasingly rapid expansion in fire 
and marine and kindred lines which it 
writes has caused the Automobile of 
Hartford to take definite action to in- 
crease capitalization through the issu- 
ance of $2,000,000 of new stock which 
will be sold on the basis of 300 percent, 
thus providing $4,000,000 additional sur- 
plus funds or a combined increase of 
$6,000,000 in capital and surplus. 

While the proposal for the authoriza- 
tion of the new capital also carries the 
understanding that it will be underwrit- 
ten by a group of the directors, the 
stockholders will be permitted to sub- 
scribe for the new issue in proportion 
to their holdings. In view of the fact 
that the Automobile stock is carrying a 
high market value at this time, it is ex- 
pected that the underwriters will be left 
with little of the new issue on their 
hands. The Automobile which is con- 
trolled by interests identified with the 
Aetna Life is now rated among the 
foremost concerns in its field. 


Committee Met at Atlantic City 


The actuarial and forms committee of 
the Western Automobile Conference held 
a meeting at Atlantic City last week dis 
cussing rating plans for 1926 and review- 
ing the experience figures of 1924 Sev- 
eral meetings will be had within the next 
few weeks before plans will be completed 
The interesting developments in auto- 
mobile rating now is the classification of 
experience by cars. This, of course, will 
be more evident from the 1925 experience 
which is not, of course, yet compiled, and 
it is only in 1925 that cars have been 
written on this plan. 





MUCH INTEREST IN 
EQUITY FIRE OFFER 


Kansas City Company Will Give 
20 Percent Reduction for Some 
Extinguishers 


LINKED TO FIRE-FYTER 





Universal Insurance Service Corpora- 
tion Will Be the Promotion and 
Business Getting Department 





KANSAS CITY, MO., Sept. 30.—An 
offer to write fire insurance in the 
Equity Fire of Kansas City “on certain 
properties equipped with extinguishers 
at rates 20 percent below those asked by 
other old line companies” is made in a 
recently issued circular being sent out 
by the Universal Insurance Service Cor- 
poration of Dayton, Ohio, which was a 
short time ago appointed general agent 
of the Equity Fire. The Universal In- 
surance Service Corporation is under- 
stood to be owned and controlled by the 
chief officials and stockholders or the 
Fyr-Fyter Company. of Dayton, Ohio, 
one of the largest manufacturers of 
quart fire extinguishers in the country. 
the Fyr-Fyter extinguisher carries the 
label ot the Underwriters Laboratories. 


Managed by Bruce Dodson 


The general manager of the Equity 
Fire is Bruce Dodson of Kansas City, 
who controls several of the most impor- 
tant reciprocals in the country. Until 
now the Equity Fire has done no direct 
business, but has instead written ony 
reinsurance, most of which has been se- 
cured from the Dodson reciprocals. The 
Equity was organized in 1908 and on 
the first of this year had policyholders’ 
surplus of $562,610. It is licensed in 
most of the important states. 


Belcher in Charge 


M. W. Belcher is manager of the Uni- 
versal Insurance Corporation. Mr. 
Belcher recently made an effort to or- 
ganize a fire insurance company that 
was to have been patronized by building 
and loan association secretaries. While 
working on this project Mr. Belcher 
made headquarters at Cincinnati, Ohio, 
but gave up the plan after several weeks 
of work tailed to arouse the desired 
interest. Prior to his Cincinnati venture 
Mr. Belcher was for several years with 
the Western Reciprocal of Kansas City, 
Mo., and before that was with a Chicago 
stock company which has been out of 
business for several years. 


Compensation Agreement 


Under the plan evolved by the Uni- 
versal Service Corporation those who 
are appointed agents of the Equity Fire 
are not to be compensated too liberally 
for their services. The concern’s appli- 
cation for agency carries this stipulation 
governing the agent’s compensation: 

“It is agreed that my full commission 
and compensation for services shall be 
on the basis of $1.50 per property in- 
sured, and that such compensation in- 
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cludes all rights or interests in renewals 
of the business written.” 


Agency Agreement 


In order to earn this munificent sum 
the agent agrees: “That I will solicit 
and secure applications for fire insur- 
ance in such localities, and no other, as 
are designated by the general agents 
(Universal Insurance Service Corpora- 
tion), and submit them promptly to the 
said general agents; that I will inspect 
the property to be insured and fill out 
the inspection report, sign and deliver 
policies as agent and in all matters fol- 
low such instructions that are given 
me.” 
Another section of the application for 
agency reads: “I devote a part of my 
time to selling extinguishers and the 
balance to * * *.” This would indicate 
that those who are to act as agents 
under the supervision of the Universal 
Service Corporation are not to be local 
agents as the term is generally under- 
stood, but instead merely salesmen of 
or dealers in fire extinguishers. If this 
deduction is correct the fire extinguisher 
agents under this particular arrange- 
ment are to be in active competition of 
the regular local agents of the country 
in the writing of certain business, and 
are to be in a position to offer indem- 
nity at 20 percent below the rates 
charged by the regular companies. 


Salesmen of Extinguishers 


The circular informs all who may be 
interested that lines up to $50,000 will 
be written on any one property and that 
“the Equity has reinsurance arrange- 
ments with a number of large com- 
panies. All risks will be taken for one 
vear as our rates, a vear at a time. are 
lower than one-third the wsual three- 
year term rates. Properties already 
ecuipned with extinguisher will prob- 
ably be accepted with receipt of appli- 
cation.” : 

Details of Plan 


_A circular bearing the name of the 
I niversal Insurance Corporation and 
entitled “Method” explains the entire 
scheme in detail and for the orthodox 
local arent contains several items that 
might he characterized as rich. rare and 
racy. The circular contains these state- 
ments: 

1. To solicit insurance for the Equitv 
Fire we will furnish you with a list of 
properties upon which you may take ap- 
plications for insurance. 

2. After the application (a short form) 
is filled out by customer, there are five 
questions (on the back) for you to fill 
out. 

3. When an application is complete. 
attach one of the policies now covering 
the property and send it to us in one 
of the addressed envelopes furnished you. 
(The policy sent to us will be returned 
to customer.) 

4. Applications will be promptly 
passed upon, the policies prepared, then 
mailed to you for issuance (you are to 
sign your name as agent). Policies will 
come to you in envelopes, ready to re- 
mail to customers. 


Plan as to Collections 


5. Collections for insurance will be 
made directly from this office. so that you 
will not be bothered with this feature. 

6. Commissions will be paid on a basis 
of $1.50 for the survey (application) and 
policy signature on each property. Com- 
mission checks, together with records for 
your file, will be mailed each month as 
premiums are received, 

7. When insurance is to become im- 
mediately effective, you should telegraph 
us collect, giving name of applicant, 
street, location, whether insurance covers 
on building or contents and the amount 
of each. As an example, your telegram 
should read: Smith Brothers, 714 Main, 
$5,000 Building, $1,000 contents. Upon 
receipt of your telegram we will wire 
applicant whether we have accepted or 
rejected the application. 


Can Get Quick Action 


8. In explanation of the above— 

We would advise that we have rate 
books and inspections on many proper- 
ties throughout the United States and in 
almost every instance we can accept or 
reject insurance submitted to us very 
promptly, and by wire if necessary, pro- 
vided we have the name of the concern, 
the location of the property and the 
amount of insurance desired. 


WANAMAKER LINE BACK 


N. A. EXECUTIVES NOT SORRY 


Coverage of $10,000,000 in Fire and 
Casualty Lines Is Again Returned 
to Robert M. Coyle 


PHILADELPHIA, PA., Sept. 30.— 
The John Wanamaker stores insurance, 
involving $10,000,000 in fire and cas- 
ualty lines, which has been handled by 
the North America from its headquar- 
ters offices here since Jan. 1, has been 
turned back to Robert M. Coyle, who 
had the business previously for 40 years. 

This announcement was made by 
Vice-President Sheldon Catlin of the 
North America, who declared that his 
company had been trying to unload 
this vast business since it was dumped 
on it about nine months ago. 

At the time the Wanamaker insur- 
ance lines were summarily loaded upon 
the North America, there was a great 
stir in the insurance world. Never be- 
fore in the fire and casualty insurance 
had a big company been given a broker- 
age business on such a vast scale. The 
insurance brokers were up in arms about 
the matter and many strong protests 
were made to the North America. But, 
as it was pointed out by Vice-President 
Catlin at that time, the North America 
could do nothing about it, regardless 
of the fact that it did not seek the 
Wanamaker business from the start. 








Business Came Unexpectedly 
There had been sent to the North 
America around Jan. 1 last a telegram 
from Rodman Wanamaker’s office to the 
effect that after Jan. 1 all the Wana- 
maker insurance lines would be taken 
from the offices of Robert M. Coyle 
here and given to the North America. 
The North America executives were 
astounded at the unprecedented order 
from Mr. Wanamaker. 
_ It was rumored that the North Amer- 
ica was about to establish a separate 
brokerage department at its headquar- 
ters here to run the new business, which 
was without precedent, but nothing of 
the sort happened. Vice-President Cat- 
lin said the North America never did 
want the business and it is far better 
for insurance in general that Mr. Coyle 
now regains the Wanamaker coverage. 
At the Coyle offices here it was ad- 
mitted that they had received word from 
Wanamaker to take over the coverage 
which was taken from them nearly a 
year ago. 


Countersigned by Agents 


The Palmetto Fire of Sumpter, S. C., 
notified Insurance Commissioner Luney 
of Florida, that certificates issued to 
Chrysler car purchasers will be counter- 
signed by Florida agents and the agents 
will receive the commission. 








desirable type as shown on our list and 
who have already installed extinguish- 
ers, will be eligible for our insurance. 
This should give you a good reason for 
a return call and an additional order. 





More Instructions Given 


10. Your work in this connection will 
be more effective if the applications are 





submitted from two to three days in 
advance of the time the insurance is 
needed. If our instructions are closely 


followed, you will find the plan efficient 
and you will receive good pay for the 
little trouble. 

11. All correspondence will be di- 
rectly with this office, as there are no 
matters that should be taken up with the 
Equity Fire. 

12. Our office will cooperate with you 
at all times, and we will answer cheer- 
fully any questions that may arise con- 
cerning the work or insurance. 








} 

Comanche, Tex., suffered the largest 

| fire loss in its historv Sunday morning 
with a loss of some $200,000 to the Hig- 

| ginbotham plant, which consisted of a 


lumber yard, garage and general mer- 


9, Customers owning properties of the | cantile establishment. 





NEW OFFICERS ELECTED 
AMERICAN AUTOMOBILE ACTS 


L. A. Harris Is Named President to 
Succeed Late C. W. Disbrow—Other 
Executives Promoted From Ranks 


L. A. Harris has been elected presi- 
dent of the American Automobile of 
St. Louis, Mo., to succeed the late 
Charles W. Disbrow, founder of the 
company. The board of directors of the 
company named O. L. Schleyer vice- 
president in charge of underwriting, and 
G. L. Schulze, vice-president in charge 
of claims. 

The election of Mr. Harris as presi- 
dent and the promotion of Mr. Schleyer 
and Mr. Schulze assure a continuation 
by the company of the policies and 
ideals of its founder. Mr. Harris has been 
vice-president and treasurer, and Mr. 
Schleyer and Mr. Schulze have been 
with the company for several years. 
Mr. Schleyer has been assistant secre- 





L. 
President American Automobile 


A. HARRIS 


tary while Mr. Schulze was in charge 
of the claims department. 


Formerly With Southern Surety 


Mr. Harris, the new president, is a 
native of St. Louis and was affiliated 
with the Southern Surety as general 
auditor for seven years. During the 
war he was chief auditor of the Emer- 
gency Fleet Corporation of Washington 
and Philadelphia. Five years ago he 
returned to St. Louis from New York 
to become vice-president and treasurer 
of the American Automobile and has 
been with the company since that time. 

The American Automobile, a pioneer 
in its field, was the first company to 
concentrate on automobile insurance, 
and has had a steady growth. Every 
year since it was founded by Mr. Dis- 
brow in 1911 it has shown an annual 
increase in premium income and re- 
sources. It started with $250,000 cap- 
ital and surplus, and in 1912 it showed 
a premium income of $369,214 and re- 
sources of $539,988. Last year the pre- 
mium income totaled $5,122,358 while 
the resources increased to $5,915,211. 
Today the company has $500,000 cap- 
ital, assets of more than $7,500,000 and 
is writing business at the rate of more 
than $6,000,000 annually. 


Will Follow Present Policies 


Discussing his election as president 
and the future of the company, Mr. 
Harris said that he would seek to main- 
tain the ideals for which Mr. Disbrow 
stood. “Mr. Disbrow built solidly; the 
vears have demonstrated that his was a 
keen understanding of the problems of 
automobile insurance underwriting. We 





COVERAGE INCIDENTAL 
ALL INTEREST ENDS AT SALE 


Chrysler Plan Makes Use of Policy for 
Selfish Reasons—Why Expirations 
Go Unheeded 


It is not to be expected that policy- 
holders written under the Chrysler- 
Palmetto plan or by a finance company 
will receive the same attention as if 
written by an insurance agency. This 
expectation of less service and attention 
is already being realized in the practice 
of the finance companies. 

When an insurance agency writes an 
automobile policy for a customer, the 
principal purpose of the agency is to 
furnish insurance for protecting the pol- 
icyholder and then see that he remains 
protected. When the Chrysler Com- 
pany furnishes an automobile policy 
with a car, the furnishing of insurance is 
secondary to the main purpose of offer- 
ing more attractive terms in the pur- 
chase of an automobile. 


Varying Motives Behind Policy 


When a finance company writes an 
automobile insurance policy, it wants 
and takes the commission of course, but 
its principal interest in the insurance is 
for the protection of the unpaid balance 
on the car. The consequence is that 
after the car is purchased, it is only 
natural that the interest of the Chrysler- 
Palmetto organization will dwindle. 
Nearly any agent doing a substantial 
volume of automobile business has writ- 
ten policies on machines which were 
insured during the first year through a 
finance company where the insurance 
expired without solicitation for renewal 
from the finance company. 

This happens in inumerable instances. 
It is not service to the assured. He is 
likely to receive a hard blow just when 
it hurts most, that is just after he has 
finished paying for his car. Moreover, 
he is likely to believe that he is covered. 
He has not been reminded of expiration 
of his policy. The finance company 
with which he dealt is so busy taking 
care of its finance business that when 
the insurance policy is no longer needed 
for its own protection, it is not worry- 
ing about the automobile purchaser. 


Chance for Agent to Renew 


Often finance companies will write 
fire and theft and then the liability and 
collision business will go to a regular 
insurance agency. It is very common 
for the insurance agency to find when 
soliciting renewal on the liability busi- 
ness that the fire and theft coverage has 
expired and has not been renewed. The 
policyholder has not been protected. 


Corroon Appointments Made 


Recent general agency appointments 
for the R. A. Corroon companies in- 
clude those of Allen Mehle of New Or- 
leans, representative in Louisiana for the 
American Equitable, and B. Ducrouch 
& Co. of Nashville, as Tennessee state 
agents for the New York Fire. Vice- 
President P. A. Cosgrove, of the Cor- 
roon office, is newly back from a com- 
bined business and pleasure trip 02 
which he was accompanied by Mrs. Cos- 
grove. While in the south he visited 
the general agents of his companies at 
Houston, New Orleans and_ other 
points, and made a short excursion into 
Mexico. 








shall carry on along the path he so well 
blazed.” He added that there would be 
no disturbance of the company’s agency 
organization or among the home office 
forces. “We feel keenly the passing 2f 
Mr. Disbrow,” he continued. “His death 
was a severe blow to all of us, but he 
had formed so perfect an organization 
that we shall move steadily and 
smoothly along the course he had 
mapped out for the future of the com- 
pany.” 
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SEEK TO FORM WHOLLY 
NEW EASTERN UNION 





Many Members Believe Thorough 
Reorganization Is Key to 
Situation 





CHANGE MUST BE DRASTIC 





Results Worth While Can Be Accom- 
plished Only by Cooperation Through 
New Governing Body 





NEW YORK, Sept. £0.—Although 
the vacation season sadly interfered 
with the effort of the special committee 
of the Eastern Union intrusted with the 
important mission of endeavoring to in- 
crease the membership of the organiza- 
tion that its mandates would carry an 
effectiveness now wholly lacking, the 
work has by no means been lost sight 
of, and the committee, of which R. M. 
Bissell, president of the Hartford Fire, 
is chairman, is now planning to take it 
up in earnest. 

It is generally recognized that if the 
members hope to attain an organization 
that will appeal to the majority of the 
now non-affiliated companies with the 
adoption of rules governing general un- 
derwriting practices, commissions and 
brokerages, the preliminary step must 
be the scrapping of the Eastern Union 
as it is now constituted, and the cre- 
ation of an entirely new body with a 
new title. 


Attack and Defend Name 


Sentiment enters not a little into the 
matter, for while to some outsiders the 
name of the Eastern Union is anathema 
for specific reasons, others contend that 
the term “union” savors altogether too 
much of labor organizations, and in- 
stinctively creates a feeling of suspicion 
in the minds of the insuring public, 
whose good will underwriters are eager 
to secure and to retain. 

Again, it is claimed that if a wholly 
new body were formed and companies 
now outside were afforded full voice in 
the preparation of its constitution and 
by-laws, the appeal would be more ef- 
fective. Union men have already de- 
clared their entire willingness to carry 
out such a policy, being concerned with 
seeing a governing body formed that 
will be strong enough to discipline its 
members no matter how powerful the 
offending company may be. 


One Objection Often Made 


The objection immediately offered by 
certain outside offices when asked to 
join the Union is that it has signally 
failed to control its own members, and 
that a companv entering the organiza- 
tion and lovallvy observing its pledge 
would find itself greatly hampered. In 
emphasis of this contention the action 
of several strong Union companies in 
Paying extravagant commissions at 
Rochester, Worcester and now at New 
Haven is pointed to. As a counter the 
Union men declare that the conditions 
complained of were induced bv the con- 
stant “nicking” of the non-affiliated of- 
fices, and that drastic action was re- 
quired in order to maintain the position 
of the Union companies in long estab- 
lished agencies. 


What Members Look For 


_ The logical sequence of the existing 
Situation if permitted to hold much 
longer will doubtless be an effort on 
the nart of the state to regulate com- 
missions in New York just as it does 
rates, and as it defines acquisition costs 
In certain divisions of casualty insur- 
ance. That Superintendent Beha is alive 
to conditions was shown when he 
sharply refused to grant a rate increase 


WANT CHANGES MADE 


—_— 


WOULD PENALIZE VIOLATIONS 





Executive Committee of Underwriters 
Association of Middle Department 
Suggests Method of Control 





PHILADELPHIA, PA., Sept. 30.— 
It has been suggested by the executive 
committee of the Underwriters Associa- 
tion of the Middle Department that the 
association amend its rules as of Oct. 1 
so as to provide penalties for violations 
of rates and rules which remain uncor- 
rected for more than a reasonable time. 


Plan Is Suggested 


This would accomplish by rules and 
regulations of the association what is 
done by law in many states. It is pro- 
posed in the amendment that at the end 
of the calendar month succeeding the 
month in which a daily report was sub- 
mitted to the stamping bureau that the 
secretary of the association shall send 
each member a list of its uncollected 
violations of rates and rules. At the 
end of the next month he must send a 
list of those still uncorrected and at the 
end of the next month a list of those 
still uncorrected. At the close of 90 
days, if the company fails to pay the 
fine, the executive committee may sug- 
gest expulsion from membership in the 
association. 








desired upon a certain classification of 
risks a' short time ago, holding that be- 
fore higher rates were asked for the 
companies should reduce their commis- 
sions to reasonable figures. | 

It is commonly understood that the 
majority of the big outside companies 
of this city stand ready to enter a new 
eastern organization, and that the same 
holds true of a number of non-state of- 
fices. One strong Newark aggregation, 
however, is credited with declining all 
overtures to cooperate, the assigned rea- 
son being the great amount of preferred 
business had by several of its recent 
company acquisitions, and the fear of 
losing this business, for which an ex- 
cess commission is reputed to have been 
paid, if forced to adhere to a uniform 
commission figure. 


Would Be Suicide for Few 


While some company men contend 
that complete reformation in the fire 
insurance business could be had if a 
half dozen of the leading institutions 
were to determinedly insist upon such 
action, and if need be stand ready to 
lose a part of their respective incomes 
for its attainment, majority sentiment 
argues that such a course would be 
suicidal on the part of a limited num- 
ber of offices, and if genuine reform is 
to be had, it must be through the sin- 
cere cooperation of the large percentage 
of companies. 

Close observers are convinced that all 
managing underwriters, and especially 
those at the head of large institutions, 
are more amenable to reform sugges- 
tions today then they have been for a 
Yong time past, and that a vigorous 
drive for an enlarged Eastern Union, or 
better still, for a wholly new governing 
organization for the eastern territory 
would be productive of desirable result. 


Launch Home Inspection 


KANSAS CITY. MO., Sept. 30.—The 
Kansas City Safety Council will launch 
its seventh semi-annual home _ inspec- 
tion bv the school children of the city 
Oct. 24. This campaign will be under 
the supervision of the fire prevention 
committee of the safety council, headed 
by Frank Furgason. one of the leading 
insurance men of Kansas City. In the 
three years since these home inspec- 
tions were inaugurated, the number of 
fires in the homes has been decreased bv 
40 percent, and the committee expects 
to be able to show a still greater de- 
erease as the school children spread the 
gospel of fire-free homes. 





MERGING THE FARMERS 


IS TAKEN BY FIRST AMERICAN 


Cedar Rapids Company Will Retire 
From the Field—Donica Will 
Locate in Chicago 





NEW YORK, N. Y., Sept. 30.—Er- 
nest Sturm, chairman of the board of 
directors of the American Fore group of 
companies has announced that the First 
American Fire is to replace the Farmers 
of Cedar Rapids in the agencies of that 
company on Oct. 1. The First American 
has been licensed in all states in which 
the Farmers is doing business as well 
as in a number of additional ones. In 
Iowa the home state of the Farmers, 
agents will represent the Farmers of 
Cedar Rapids department of the First 
American Fire. 

Subject to the approval of W. R. C. 
Kendrick, commissioner of insurance of 
Iowa, the First American Fire will at a 
later date reinsure all of the outstanding 
liability of the Farmers. 


Considerations Prompting Move 


A number of considerations have 
prompted this move, the foremost being 
the economies to be effected through the 
centralization of control in home office 
and branch offices of the America Fore 
group. The transfer to the new com- 
pany will be made without interruption 
of business. Agents have been given 
complete supplies. The field forces of 
the Farmers will represent the First 
American. The Cedar Rapids office of 
the Farmers will be continued as a field 
office, with headquarters for special 
agents and adjusters. Iowa agents will 
report to the western department of the 
America Fore companies at Chicago. 


Donica Moves to Chicago 


Vice-President J. F. Donica of the 
Farmers has been made secretary of all 
of the America Fore companies and will 
move to Chicago and be associated in 
the management of the western depart- 
ment business of all of the companies of 
the America Fore group. 

The matter of placing the clerical staff 
of the Farmers has been provided for by 
transferring some to the Chicago office 
and obtaining positions for others in 
Cedar Rapids. The older employees are 
being placed on a mutually satisfactory 
pension basis, the same as was done with 
C. N. Jenkins when he retired as vice- 
president. 

The work of developing the First 
American is already under way and it is 
anticipated that the company will soon 
have expanded its business to a point 
where it ranks well up with other mem- 
bers of the American Fore group. 


SIMPSON IS NEW MANAGER 


North America Amnounces Successor to 
Late Robt. N. Hughs—McLeod Be- 
comes the Assistant 





The North America announces the 
appointment of Ben I. Simpson as man- 
ager, and E. McLeod as assistant 
manager of the North America group 
at Atlanta. This vacancy was created 
by the recent death of Manager Robert 
N. Hughs. Mr. Simpson was formerlv 
assistant manager, and Mr. McLeod, 
agency superintendent. Both of these 
men have been at the Atlanta office for 
some time, and are well equipped to 
handle their new duties. 

The southern department just recently 
celebrated its fiftieth anniversary, and is 
now starting on the next 50 years with 
bigger and better plans for service and 
development than ever before. 


Enters New York 


Admission to Massachusetts has been 
secured by the Franklin National of 
New York, the new running mate of the 





National of Hartford. 


FIRE ENGINEERS ARE 
HOLDING CONVENTION 





Adopted Publicity Program of 
Vast Scope at Louisville 
Meeting 


SHARE IN FILM PROCEEDS 


Plan to Make Organization Much More 
Influential Than It Has Been 
in Past 





By RALPH E. RICHMAN 

LOUISVILLE, KY., Sept. 30.—A 
program which promises to produce an 
operating fund of $250,000 and national 
publicity of far-reaching importance for 
the International Association of Fire 
Engineers was adopted Tuesday by that 
organization at its convention in Louis- 
ville. The chiefs are to help promote 
locally a fire film to be made by the 
Metro-Goldwyn-Mayer corporation and 
in return this corporation is to give the 
fire chiefs’ organization one-fourth of 
the net proceeds. This will amount to 
at least $100,000 and is expected to 
reach $250,000. The contract between 
the association and the film corporation 
as arranged by Jay W. Stevens, of the 
National Board office in San Francisco, 
was ratified by the convention. Mr. Ste- 
vens is secretary of the Pacific Coast 
Fire Chiefs Association and state fire 
marshal of California. 


Will Finance Program 


It is planned by leaders of the fire 
chiefs’ organization to use the funds oh- 
tained to make the I. A. F. E. a more 
powerful factor in reducing American 
fire losses. The association would get 
out its own fire prevention and protec- 
tion publicity and educational aids in- 
cluding motion pictures. This educa- 
tional material would reflect the attitude 
of the fire chiefs on the causes of the 
fire waste and the methods for reach- 
ing it effectively. The fire chiefs have 
taken hold of the program enthusias- 
tically and believe they are going to 
make the organization much more in- 
fluential than it has been in the past. 

“Should Fire Departments Do Salvage 
Work?” is one of the chief topics to 
come before the convention Friday when 
the next business sessions are held. 
Chief R. J. Scott of Los Angeles, where 
the city has four salvage companies in 
operation, is to lead this discussion. 
There is a growing sentiment among 
fire chiefs in favor of fire department 
salvage operations. 


Prominent Men Present 


Many salvage corps superintendents 
are at the convention including J. J. 
Conway. Cincinnati; Tohn B. Curley, 
' ouisville; William Curran, Indianap- 
olis: Frank McAuliffe, Chicago; James 
O’Donnell, St. Louis; Tohn Ruane, Min- 
neapolis, and John Fitzmorris, Mem- 
phis. Others in attendance and well 
known to the insurance fraternity are 
Franklin H. Wentworth and Percy Bug- 
bee of the National Fire Protection As- 
sociation and John Ashmead of the Na- 
tional Board. State Fire Marshals 
Coffman of Kansas, Sharpe of Georgia, 
McRuder of Ohio and Stevens of Cali- 
fornia are present. George H. Parker, 
manager of the Kentucky Actuarial. Bu- 
reau, is chairman of the Louisville gen- 
eral committee in charge of the conven- 
tion entertainment and arrangements. 
He is one of the busiest men about the 
convention. 

Wednesday the convention § spent 
watching tests and seeing exhibits. 
Thursday is to be nsed for a boat trip. 
Business sessions Friday will conclude 





the meeting. 
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IT 


looks good from here! 


and as for us, we'll say that Donald 
MacMillan looks good to us because 
he’s the| sort of man we want to rep- 
resent THE WORLD FIRE AND MARINE 


Pernice \Conemaney 


Aggressive 
Enterprising 
Courageous 
Honorable 


We offer such Agents Exclusive Territory 
Business-Getting Assistance 
Up-To-Date Agency Literature 


All Brokerage Business in their Territor 


PTFORD COM 


nee, Ze Ti 
ewan ads aang eet wt 


Get the Best in 
THE —, 


bdaph 3 





GENERAL OBSERVANCE 
TALKS AND DEMONSTRATIONS 


Success of 1924 Fire Prevention Week 
Leads to National Plans for 
1925 Campaign 


Indications on every hand point to 
the fact that the 1925 fire prevention 
campaign will surpass the outstanding 
mark made in the campaign of 1924. 
One proof of this is the proclamation of 
President Coolidge which sets aside for 
the first time an entire week to be 
devoted to advancing the cause of fire 
prevention. Heretofore the president 
has issued’ a proclamation calling at- 
tention only to one day. 

Despite the fact that the insurance 
companies fostered this conservation of 
waste program and have always been 
leaders in advancing -this idea through 
organized effort, other civic and indus- 
trial bodies are coming to the fore so 
rapidly with fire prevention committees 
and councils that the insurance pro- 
fession will soon be but a minor factor 
in this field, unless it keeps pace with 
the bodies which are cooperating with 
it, but which may soon take the spot- 
light from the insurance interests. 


All Civie Bodies Cooperate 


Chambers of commerce, luncheon 
clubs, commercial associations and civic 
bodies of every type are all cooperating 
this year to make fire prevention week 
the biggest thing of the kind that ever 
took place. Fire prevention week had 
its beginning in Chicago as a result of 
observing Oct. 9, the anniversary of the 
Chicago conflagr ration, as fire prevention 
day. This single day has been found 
far too short a time in which to drive 
home the lessons of conservation of 
waste through prevention of fires, and 





the result has been that a full week is | 


now given to the observance of this 
campaign. 
Probably one of the largest single 


factors which is aiding in the carrying 
on of this campaign is the inter-chamber 
waste contest of the Chamber of Com- 
merce of the United States which is 
being held by the various chambers of 
commerce affiliated with the national 
body which have fire waste committees 
making it possible for them to enter 
the competition. 

Millions of school children and lunch- 


SAY RATES ARE HIGH 


MATERIAL REDUCTION ASKED 


Underwriters Say Earthquake Insurance 
Costs Must Be Lowered to Popu- 
larize Coverage in East 


NEW YORK, Sept. 30.—Contending 
that the earthquake insurance rates de- 
termined upon by the Explosion Con- 
ference a short time ago, even though 
a modification of those promulgated im- 
mediately after the severe shock at Santa 
Barbara, Cal., on June 29, are still too 
high, and should be further reduced 
quite materially if business of this char- 
acter is to be popularized throughout 
the territory east of the Rocky moun- 
tains, some managing underwriters are 
urging to that end. When news of the 
Santa Barbara disaster became known 
the companies were deluged with calls 
for earthquake insurance from many 
sections of the country, offerings from 
New England being especially large. 
The rates then in force throughout the 
Explosion Conference field were recog- 
nized as being too low, and an emer- 
gency advance was determined upon, 
the figures then issued being subse- 
quently reduced somewhat in accord 
with the recommendation of a special 
committee of the organization named to 
deal with the subject. 

Demand Fell Off 


It soon became evident that even the 
modified rates were not attractive to 
prospective assureds, and once the ten- 
sion caused through news of the up- 
heaval in lower California had passed 
away the demand for earthquake cover- 
age in the eastern territory fell off rap- 
idly. Such business as continued to be 
offered was in response to the demands 
of financial institutions to protect mort- 
gagee interests. It was hoped by many 
of the company men that earthquake in- 
surance would become a stabilized form 
of indemnity and that eventually it 
would produce a very substantial annual 
income for the offices writing it. Such 
hope, it is now felt in certain quarters, 
has been dashed because of the promul- 
gation of rates held to be unwarranted 


| by e xperie nce. 


eon club members and other people in- | 


terested in civic affairs will hear 
prevention addresses next week and 
many demonstrations of practical value 
will be given throughout the 


Some idea of the interest being taken 


in this campaign can be had from the 
of the Western Actuarial Bureau has 
had over 100 requests for speakers, 


which came 
which are 
national fire-waste contest. 
these requests also came from cities 
where fire inspections have been held by 
authorities on the prevention of waste 


many of 


commerce competing in the 


fire | 


country. | 


from chambers of | 


Many of | 


through keeping down fires which shows | 


that a favorable impression has been 
made by these inspections. 
Will Make Many Inspections 


Thousands of inspections will be made 
this year and literally hundreds of 
thousands of 
nated if the observance is anywhere 
near as general as it was in 1924. Many 
bodies are planning on having regular 
programs based on the idea of waste 
conservation and motion picture 
will play no small part in these meet- 
ings. 


Fire departments are expected to give | 
both in an- | 
, 
deliberately | 


de monstrations 
‘false alarms” 
for the purpose, 


practical 
swering 
turned in 
answering 
to break out during fire prevention week 
despite the most careful precautionary 
measures that can be taken. 

However, blazes during the week of 
observance are bound to be fewer ow- 
ing to many measures 


and also in 


fire hazards will be elimi- | 


films | of the structure and upon the data dis- 


which are being | 


It is recognized that a vast difference 
in hazard obtains between the Pacific 
Coast field and the territory east of the 
Rocky Mountains, and that such dif- 
ference is not sufficiently taken into ac- 
count in the rate charges for the two 
sections. 


Survey Was Made 
Following the severe upheaval at 
Santa Barbara the Pacific Board sent 


competent engineers to the city to make 
a thorough survey of the earthquake 


hazards. Based upon their report the 
3oard determined to rate properties 
for earthquake insurance according to 
schedule, first making what was con- 
sidered a fair basis charge, and then 
adding penalties for structural defi- 
ciences of one kind or another. Several 


buildings designated as of fireproof con- 
struction and hence supposedly able to 
withstand serious disturbances were 
found to have collapsed completely at 
Santa Barbara, being entirely without 
supporting steel girders. Under the rat- 
ing method now proposed the assured 
in seeking earthquake indemnity will be 
asked to submit his building plans and 


| specifications together with the name of 


calls to fires which are bound | 


' 


the contractor charged with the erection 


closed final rates for protection will be 
predicated. 


taken to prevent them. In the 1924 fire 
prevention week, Duluth, Minn., suffered 
but $105 in fire loss. 

It is a certainty that preventative 
measures will be taken just as effectively 
in the future as they have been in the 
past and it will be a wise move on the 
part of the insurance interests to keep 
in the foreground as far as the public 
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“Getting down to business” 
with fewer preliminaries 


The better known the company you represent, the sooner you can establish 
confidence in the protection you offer and get down to actual business. 


For 133 years the Insurance Company of North America has written 
dependable protection on property and commercial risks. For 133 years 
it has met every obligation promptly and fairly and on that record it has 
founded a national reputation. 


North America representatives are backed by consistent advertising in 
the most influential national magazines and business publications and by 
efficient service from the home office. Inquiries are invited regarding agency 
connections in all sections of the country. 


Insurance Company of 


North America 


PHILADELPHIA 
and the 


Indemnity Insurance Company of North America 
write practically every form of insurance except life 
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Welcome to Kansas City 
October 6-7-8-9, 1925 


National Agents Convention 








1910 1925 





FIFTEENTH ANNIVERSARY 
HOMECOMING 


of ‘‘Western’ 


Automobile Insurance Agents 
at Fort Scott, Kansas 
Friday, October the Ninth 
Nineteen Hundred and Twenty-Five 











Call at “Western Headquarters 
Ridge Insurance Agency, 703 Ridge Arcade Bldg. 


and arrange to accompany our Delegation from 


Kansas City to Fort Scott 

















George L. Ramey Agency 


INTERSTATE AGENCIES, Inc. 





A Complete Service Organization for Local Agents 


Fire Insurance and Allied Lines 
Automobile Insurance—Seven 

Point Coverage 
Transportation Insurance 
Plate Glass Insurance 


CLAIMS PAID PROMPTLY THROUGH OUR OWN 
LOSS DEPARTMENT 





609 J. F. Wild Bldg. Indianapolis, Ind. 




















Whatever you have to say to Insurance men, you can do it more 
effectively through the advertising columns of The National Underwriter. 
One inch one column Want Ads are $5.00 an insertion. Other rates on 
application. . 


National Underwriter, Chicago 














GROOM MANY FOR RACE 


CHIEF MAY COME FROM WEST 





Many Demands Are Made on the Head 
of the Organization from All 
Sides 





NEW YORK, Sept. 30.—Members of 
the National Association of Insurance 
Agents throughout the country were so 
firmly of the opinion that T. C. Moffatt 
would be re-elected president for an- 
other term, both in appreciation of the 
value of his services during the past 12 
months and in keeping with long estab- 
lished precedent, that news of his flat 
declination to consider the suggestion 
came as a distinct shock, as did also the 
firm refusal of Cliff C. Jones, chairman 
of the executive committee, to allow the 
use of his name for the greater office. 
That both men are wholly sincere in 
defining their stand has at last been 
borne in upon the agency fraternity, 
and candidates are being groomed in 
various fields. 


Other Names Being Mentioned 


Frank L. Gardner, of Poughkeepsie, 
a former president of the New York 
state association and a present member 
of the executive committee of the Na- 
tional organization has numerous admir- 
ers who would like to see him chosen 
as Mr. Moffatt’s successor. Donald G. 
North, of New Haven, is another who 


it is felt would efficiently fill the office of | 


National president. While the fitness of 
both is freely recognized the country 


over, some of the agents in the west | 


feel that the next president of the Na- 


tional body should hail from their sec- | 


tion, pointing out that for the past six 
years the office has gone to eastern men; 


Fred J. Cox, of Perth Amboy, N. J.; | 


James L. Case, of Norwich, Conn.; 
Frank R. Bell, third in line, of Charles- 
ton, W. Va., while Mr. Moffatt is a 
stalwart figure at Newark, N. J. 

When Mr. Moffatt was chosen presi- 


dent last year it was taken for granted | 


that he would serve a second term and 


then would give place to Cliff Jones, of | 


Kansas City, who as chairman of the 
executive committee was the next rank- 
ing officer.. Thus, the west would be 
recognized in the presidency. The dec- 
lination of both men to stand for office 
another year, however, has upset early 
calculations, and new selections will 
have to be made. While sectionalism 


has never played a part in the affairs | 
of the National Association the natural | 


desire of the agents from beyond the 
Mississippi to see a president chosen 
from among their number is appre- 
ciated. Good material in the territory 
is not lacking. The south, too, has no 
dearth of fine presidential timber, James 
T. Catlin, Jr., of Danville, Va., being 
pointed to as particularly qualified to fill 
the post. 

New York as Center of Activities 

An objection to selecting as president 
of the National Association a man lo- 
cated distant from New York is the 
expense and loss of time to which he 
would be subjected in attending confer- 
ences in this city. Here headquarters 
offices are maintained. In New York or 
within easy access thereto are to be 
found the chief offices of the great ma- 
jority of the fire and casualty companies, 


with whose executives it is desirable to | 


confer from time to time. True it is 
that the same objection can be offered 
in the administration of the National 
Association of Life Underwriters, and 
yet the latter body has not hesitated to 
pick its presidents from any section. 

Few save those who have served as 
an executive officer of the National As- 
sociation or as a member of its execu- 
tive committee appreciate the demands 
made upon the time of its president in 
dealing with the affairs of his office. In 
the long list of men who have served 
as head of the organization none has 
done so more efficiently or been held in 
higher regard than the present incum- 
bent, Thos. C. Moffatt. 


LOOK FOR DECISION 


—_——_—- 


PACIFIC BOARD SHARP ISSUE 





General Agency Rule Is Now Coming 
to the Front and the Machinery 
Is Jarred 





It is stated that the Pacific Board will 
soon have to face decision in the issue 
of its general agency rule, which re- 
quires any general agent in its jurisdic- 
tion to report directly to the head office 
and not to the Pacific coast department. 
There are a number of so-called general 
agents that now report to the depart- 
ment office in violation of this rule. 
Some of these have come about by one 
company securing control of other com- 
panies which had general agencies on 
the coast. In other cases they have 
been appointed general agents of sub- 
sidiary Comapnies or underwriters’ agen- 
| cies. 

A number of these general agencies 
| had no facilities for handling the coast 
| business, the maps and all other data 

being at the Pacific coast department. 
Hence the Pacific department has ob- 
| jected to their being required to report 
| to the head offices. 

A committee from the Pacific Board 
| has been looking up these violations and 
| it is stated that there are from 21 to 
| 30 that are out of line. Just what to do 
in the premises is doubtful. It was 
stated that if charges were officially 
filed a hearing on these cases would be 
| prolonged to an indefinite extent. Some 
| then proposed that the managers of a 
| number of companies that were guilty 
file notice of their intention to resign 
| from the Pacific Board. Many opposed 
| this plan. 
|. It has been said that the matter has 
| been referred to the New York head- 
| quarters of a number of companies. It 
was thought that the head offices might 
instruct their managers on the coast to 
file a notice of resignation. However, 
no meeting has been held in New York 
to discuss the case. 





WILL CONFER AS TO CANADA 





Important Conference Will Be Held to 
Discuss Conditions in Quebec and 
Ontario 





A committee from the Pacific Board 
of the United States Fire Companies 

Conference will be held this week to 
| arrange for the delegates of United 
| States companies doing business in 
| Canada to attend the conference at 
| Montreal on Oct. 12. At least that is 
| the tentative date set. There has been 
| considerable correspondence between the 
| Fire Offices Committee at London and 
| the United States Fire Companies Con- 
| 
| 
| 
| 
| 


ference as to conditions in Ontario and 
Quebec. Arrangements will be made to 
have other companies not interested in 
either organization present. The Cana- 
dian Fire Underwriters Association, 
| Canadian companies that are not con- 
nected with that organization and the 
| American companies not affiliated with 
| the United States Fire Companies Con- 
| ference will be asked to join the meet- 
| ing. 

It is stated that nine representatives 
| of British companies will be present. 
Some of them are already on this side 
of the water and others are on their 
way. W. W. Otter-Barry, general man- 
ager of the Sun; Joseph Powell, gen- 
eral manager, Commercial Union, G. W. 
Reynolds, general manager Guardian 
Assurance, James Hamilton, managing 
director, Yorkshire; Charles Hendry, 
manager, London & Lancashire; Walter 
Carter, sub-manager of the Royal; 
Hugh Lewis, general manager Liver- 
pool, London & Globe; H. Warner, 
assistant secretary, Liverpool, London 
& Globe and W. Chrichton Flagg, chair- 
man of the fire offices committee are all 
scheduled to be present. 
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Excerpts from President Coolidge’s 
National Fire Prevention Proclamation 


“IT am informed that during 1924 fires caused the loss of 
approximately 15,000 lives and of property exceeding $548,000,000 
in value. 


“The figures are startling; they are yet more so when it is 
added that this is declared by competent authorities the greatest 
fire loss in any year of our history. 


“This waste results from conditions which justify a sense of 
shame and horror, for the greater part of it could and ought to be 
prevented. 


“It is highly desirable that every effort be made to reform the 
conditions which have made possible so vast a destruction of the 
national wealth, 


“T appeal for the fullest cooperation in improving conditions. 
There is need for earnest study of the principles of fire protection 
as a practical measure of national economy.” 


The HOME niany NEW YORK 
Elbridge G. Snow, President 


ORGANIZED 1853 CASH CAPITAL $18,900,000 
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| STAFFORD COMES TO THE DEFENSE 
| OF THE ORDER OF BLUE GOOSE 











OHN F. STAFFORD of Chicago, 
western manager of the Sun, past 
most loyal grand gander of the Blue 


Goose and prominent in the order, was 


asked to express his sentiments on 
criticism that has been made of the 
grand nest goodfellowship dinner at 


Chicago and other Blue 
ities. 
field, 
Union, in 
meeting 


his address at the 
made some strictures on the 
order, he taking the position that some 
of its features needed taming because 
the public was getting a wrong impres- 
sion of the insurance business on ac- 
count of some of the fireworks. Mr. 
Stafford in his comment said: 

“Now, the first thing to do let us 
get down to bed-rock facts and not 
indulge in any wild ‘holier than thou’ 
conjectures of Mr. Harding’s perfectly 
friendly criticism of the annual fellow- 
ship dinners of the Blue Goose. While 
I am frank to confess that I personally 
feel that various utterances of his were 
considerably wide of the mark, I am 
rather inclined to believe they ‘\were 


Goose festiv- | 
John C. Harding of the Spring- | 
former president of the Western | 
Montreal | 


made because of the fact that he is not 
in as intimate touch with the activities 
of the order as he might be. In stating 
facts that have only come to his ears 
his remarks were made purely in the 
spirit of good will and with an idea for 
the ultimate good of the organization. 


Harmed 


“Mr. Harding to my mind is right in 
certain of his remarks, which are only 
applicable, I believe, to possibly some- 
what over-exuberant younger goslings 
who, swimming a bit wild in some 


| 
| 
| Order Is 
| 
| 
} 


| hidden pond or room of the hotel, come 


to the festivities just a bit livelier than 
ordinary and just a bit forgetful for the 
time being, that any over-indulgence in 
joyousness is apt to bring criticism on 
the order as a whole. 

“Maybe John’s words sounded a bit 
more harsh than he intended them to 
sound, Perhaps at first blush some of 
us may have been inclined to feel that 
the Blue Goose was being made the 
‘goat,’ but just the same haven’t we 
placed ourselves in the position where 
the criticism is somewhat deserved? 











Wouldn’t it be a great deal better this 
year if all of us went to the fellowship 
dinner with a determination to see to 
it that there was no opportunity pre- 
sented in any way for any further attack 
in the matter, and that we do not try 
to excuse ourselves with remarks that 
may possibly be brought forward to the 
effect that our good friend, Mr. Vol- 
stead, generally tails to be in evidence 
at gatherings of organizations of all 
kinds these days? 
Blue Goose an Order of Fellowship 


“It was a long time ago that I pub- 
licly voiced what I believed then was the 
true meaning of the Blue Goose. De- 
spite anything that may have been said, 
I am still of the same belief in the in- 
tegrity and usefulness of the organiza- 


n. 

The Blue Goose is an order of fellow- 
ship—nothing more and nothing less. 
The order was originally conceived in a 
spirit of fun way back in 1906, though 
it took but a short time for some of us 
to even then realize that it was quite 
evident that there were possibilities for 
a real insurance organization that might 
do much for the fire insurance business 
in the promotion of harmony. Certainly 
there seemed to be no business in ail 
this great land of ours where the actual 
daily responsibilities brought men into 


such intimate touch as did the fire in- 
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surance business. The companies are 
cooperating with the field men every 
day in the establishment and in the 
handling of agencies. We are all inter- 
ested many times on the same lines, on 
the same risks and in the same agencies, 
and without business co-operation fire 
insurance would soon be in a state of 
chaos were it not for the fellowship 
that exists through the order of the 
Blue Goose. 


Value of the Blue Goose 


“The Blue Goose is not being made a 
‘goat, I am quite certain of that, for 
no matter what has or may be said of 
the order it is too old and too sound to 
be tumbled into the discard. The Blue 
Goose brings men together. It teaches 
them to forget the petty strifes and 
jealousies of every-day business life. It 
teaches them the value of firm, warm 
friendships and its watchword ‘Tote fair’ 
has, I believe, saved many a serious 
complication in this interesting business 
of ours. 

What the Blue Goose Teaches 

“While the Blue Goose recognizes the 
value of frivolity, it also teaches the 
futility of distrust and surely notes the 
need we all have for the temperate judg- 


ment of one another. The Blue Goose 
eradicates selfishness and it eradicates 
all the meanness in a man’s soul. = 


helps us in a good many ways and : 
certainly gives us the right to look coh 
other straight in the eye and feel that 
man to man we are sort of on the 
square and that we are liable to tote 
pretty fairly decently with one another 
at all times just so long as we belong 
to the Blue Goose and adopt its teach- 
ings. 

“We have been scoffed at once in a 
while by those who did not understand 
what the Blue Goose really meant. We 
will undoubtedly be scoffed at in the 
future, but the good that the order has 
done in the business and the good that 
it has done in a fellowship way, and the 
good it has done where men or their 
families have needed assistance, is some- 
thing that cannot and never will be 
downed. 

Evidences of Good Seen 


“There are in this wide country of 
ours and in Canada a very great many 
evidences of the good that has been 
done by the Blue Goose. We have gen- 
erally noted that ‘those who came to 
scoff remained to pray,’ as it were, for 
when they have been given their first 
swim in the clear, deep waters they have 
seen how very easy it is to have washed 
from their minds the distrust of their 
fellow men and they have learned to 
fraternize as human beings should fra- 
ternize in this every-day, hard- working, 
devil-take-the-hindmost world of ours. 

Mr. 





Harding Interpreted 


“It is so mighty easy in this busy 
day to say ‘I understand so and so or 
such and such to be the case.’ While 
I do not believe Mr. Harding really 
intended some of his remarks to apply 
to the Blue Goose organization as a 
whole, nor to apply to the annual meet- 
ings of the various state organizations 
of field men which are held in the sum- 
mer months in their respective states 
(for these field associations held meet- 
ings long before the Blue Goose was 
ever thought of), his words did have a 
sort of a leaning that way. What I 
believe he really intended to imply was 
| that there had been just a little bit too 
| much evidence of over-exuberance at 
| the annual festivities and that it was 
| well for the business that we attempt to 
} 
| 





| put the brakes on. In this I agree with 
him. Mr. Harding is and always has 
been a Blue Goose. He has always been 
interested in the order. I know that he. 
as well as the rest of us, has a very 
great and heartfelt desire that the Blue 
Goose retain forever the reputation it so 
| rightly deserves of being an order of 
| fellowship in all that the words imply.’ 
| 
| 
| 


The Minneapolis 


amended the 
| chiefly in the 


city council 

building ordinance here 
interests of fire protection. 
|} In apartment buildings three stories or 
higher the revised ordinance specifies 
that metal lath must be used. 


has 
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io PE agents believe in acting before ‘the damage 


That’s why they are taking steps to protect their 
clients from cold weather damages while the leaves 


are still falling in October. 


They realize that the time to guard against sprinkler 
leakage is before the Winter months arrive. 


More sprinkler leakage is caused by bursting pipes, 
risers and joints due to freezing than to any other 
factor. Although automatic sprinkler systems are 
necessary to protect buildings and products from fire, 
the briefest cold weather accident may cause tremen- 
dous loss. 


Star agents are forestalling this loss by again adhering 
to their slogan for speciality lines— “Tell them and 
sell them”. 
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Your Business 


Must Be Preserved 


When your client meets a loss for which he 
might have been indemnified, an underinsured 
property owner is going to hold his agent ac- 
countable in some way. 


Arm your client with true insurable values 
based upon an authoritative *Appraisal by The 
Lloyd-Thomas Company. If you do not 
present the importance of knowing the true 
values, some other agency which does may 
encroach upon your business. By incorporat- 


ing into your service the recommendation of a 


Lloyd-Thomas* Appraisal, you are not only 
safeguarding your business, but you are truly 
looking after the welfare of your clients. 





The [loyd-lhomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 





4411 Ravenswood Ave., Chicage 128 Broadway, New York 


Cimctnnati 
St. Leuds 
Denver 
Washington 
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United States Head Office, 83 Maiden Lane, New York 





John Bauer, State Agent, Insurance Exchange, Chicago, Illinois. 

A. L. Severson, Special Agent, Stoughton, Wisconsin. 

F. B. White, State Agent, Federal Reserve Bank Bldg., Kansas City, Mo. 
A. R. Porter, State Agent, Gas and Electric Bldg., Denver, Colo. 
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| justers as may be approved by the com- 
| mittee. 


CHICAGO LOSS PLAN 
HAS BEEN ADOPTED 


Western Insurance Bureau Rati- 
fies the Scheme Recommended 
by Joint Committee 


ST. LOUIS ACTION TAKEN | 





Member Companies Instructed to Get 
in Line on Commissions in 





general direction of the joint committee. 
A manager and staff of competent men 
will be chosen, and proper offices and 
equipment secured. Those who have 
given the matter of loss settlements in 
Chicago close study are emphatic in 
declaring that once the proposed bureau 
is fully functioning there will be an end 
to the excess payments of claims in the 
city that has been the subject of severe 
and constant criticism in the past. 


St. Louis Action Was Taken 


Other constructive action determined 
upon by the Bureau was its insistence 
that its three membership companies 
convicted of paying class one commis- 
sions to a class two agent at St. Louis, 
in violation of the amended rules of the 
Fire Underwriters Association of that 


| city, which became operative Jan. 1 last, 


That City 
BUCKWOOD INN, SHAWNEE- | 
ON-DELAWARE, PA., Sept. 24.—| 


When the final session of the semi- | 
annual meeting of the Western Insur- | 
. | 
ance Bureau concluded this wna 
the members in attendance expressed 
themselves as being well satisfied with | 
what had been accomplished, and with 
the manner of its accomplishment. 
Under the guiding hand of President | 
Waite Bliven the proceedings moved | 
along quickly and frictionless, for | 
though full opportunity was afforded to 
consider every important subject pre- 
sented, discussions were confined strictly | 
to the text. As a consequence the ses- | 
sions, usually covering two full days | 
and not infrequently extending into a |} 
third, consumed but a day and a half, | 
leaving abundant time for subsequent | 
meetings of the Western Actuarial Bu- | 
reau, Western Sprinklered Risk Asso- 
ciation and the Underwriters Adjust- 
ment, all affiliated organizations. 


Loss Bureau Plan Adopted 





The outstanding accomplishment of 
the meeting was its complete endorse- 
ment of the proposed plan for creating 
a separate bureau for adjusting losses 
in Chicago and Cook County, thus in- 
suring the launching of the venture, | 
which had already been approved by | 
the Western Union at its annual gath- | 
ering at Montreal. 

The resolution, as submitted by Wal- 
ter D. Williams, chairman of the spe- | 
cial committee of the Bureau named to 
deal with the subject and a member of | 
the joint committee of the Union and | 
the Bureau responsible for preparing 
the plan, is as here given: 

Resolution Adopted 


1. That an organization to be known 
as the Cook County Loss Adjustment 
Bureau be formed with a salaried mana- 
ger in charge. 

2. Such salaried manager to select his 
own office and adjustment staff, subject 
to the approval of the committee. 

3. That the manager be authorized to | 
utilize the services of adjusters con- | 
nected with the Underwriters Adjusting 
Company, and the Western Adjustment & | 
Inspection Company, and such other ad- 


4. The jurisdiction over adjustments is | 
to be over all fire losses in Cook County | 
regardless of the amount thereof or of ! 
the number of companies interested. The 
Bureau may at request of an interested | 
company arrange for adjustment of 
losses other than fire. 


5. Where both the insurance involved | 
j}and the estimated loss are $10,000 or 
more, the manager of the Bureau must 


delegate not less than two adjusters to 
handle the claim. Where both loss and 
insurance involved are less than $10,000 
he may delegate only one adjuster to 
handle the claim. 

6. No adjuster employed on a loss 
coming under the supervision or control 
of the committee shall be an adjuster 
officing with any local agent or in any 
way affiliated or associated with any 
local agency or financially interested in 
any local agency. He shall not be what 
is known as a local agency adjuster. 

Now that the proposition has been 
cordially favored by the two big gov- 
erning bodies, steps to form a separate | 
bureau for handling losses in Cook 
County will at once be taken under the 


| decision, 


| and which the Bureau had approved in 


so far as agency classification, commis- 
sions and brokerages were concerned, 
get into line. Two of the offices at 
fault promised to do this, while the 
third, it is anticipated, will act simi- 
larly. Should it fail to do so within a 
reasonable time it will cease to be a 


|} member of the Bureau. 


While recognizing the evils resulting 
from the payment of excess commis- 
sions on automobile business in the ex- 
cepted cities, the Bureau did not abro- 
gate jurisdiction over the line at this 
time, as did the Union, but it delegated 
authority to its executive committee to 
act in the matter as it saw fit. It does 
not appear that the high commission 
evil extends beyond the excepted cities. 
Agents in the outside territory appar- 
ently appreciate that they are now being 
allowed a reasonable compensation for 
the business and that any increase 
therein would but result in the Joss of 
lines to non-affiliating offices and asso- 
ciations. 


Check Farm Business Upheaval 


Through cooperative effort by Union 
and Bureau men the threatened up- 
heaval in farm business has been stayed. 
The several companies that have filed 
independent schedules in certain states 
have recognized the unwisdom of such 
procedure, and promised their with- 
drawal. The margin of profit in farm 
risks is not such as to warrant any 
cutting of existing tariffs and the com- 


| pany essaying such practice is sure to 


find itself in trouble. 
The flat cancellation of policies, Presi- 


| dent Bliven declared, continues to be of 


serious proportions, and one that is 
costing companies tens of thousands of 
dollars annually. He said the matter 
had been called to the attention of the 
National Board which in turn had re- 


| ferred it to its special conference com- 


mittee. Proper consideration would be 


| given it soon. 


Talk by Attorney Silber 


Fred D. Silber, general counsel for the 
Bureau, spoke on present legislation in 
which its members were concerned. 
Touching briefly on the recent Kansas 
and on the separation case 
pending before the North Dakota courts, 
he outlined the principal issues involved 
in the far more important tax suits now 
being pressed by Illinois and Chicago. 
The constitutionality of the statute 
under which Illinois would collect mil- 


| lions of dollars from the fire companies 


will be tested before the United States 
Supreme Court, the arguments to be 
made by former Secretary of State 
Charles E. Hughes, recognized as one 
of the foremost constitutional lawyers 
in the land. 

Separation, so prolific a source of 
debate at Bureau gatherings during the 
past two years, was not mentioned at 
any of the sessions here, the members 
seemingly convinced that the issue is of 
the past, and one no longer requiring 
attention. Nor was any reference made 
to use and occupancy covers. 

Brown, assistant secretary of 
the National Liberty, and Herman Am- 
bos, assistant secretary of the Firemens, 
were among the new figures attending 
the gathering. 

White Sulphur Springs, W. Va., will 
be the place of meeting for the annual 
gathering in May next. 
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| The Indemnity C f America 
| : Saint Louis, Missouri 

| ‘CH. A. LEMP, President EARL C. THOMPSON, V.P. & G.M. 

4 HENRI F. DAVID, Secretary WM. J. LEMP, Treasurer 

WRITING VEHICLE INSURANCE EXCLUSIVELY 

2 THE INDEMNITY COMPANY OF AMERICA, soundly organized, 

_ abundantly financed and ably managed, is more than a mere insurance company. 

_ _ It is a central western institution working in perfect harmony with the spirit of 

_ insurance itself—a constructive underwriting factor. We write Vehicle Insur- 

ance exclusively embracing all coverages in one policy. There’s the 
i _ advantage! 

: Assets over $1,000,000—Surplus to Policyholders, over $500,000 

“The Policy Has An Advantage” 
Fire, Property Damage, 
Theft, Liability, Collision 
Written in one contract and never a question with the 
Assured which company covers the accident or claim. 
UL LT HAMMAM 
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CHICAGO IN 1833 


pany 


and service 
holders are 
one of the 


are 


General Managers 
Established 1863 


K. F. HARTNECK 
1703 Ins. Exchange 
Chicago, Illinois 


State Agent for Llinois, 
Indiana and Wisconsin 
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like the Metropolitan-Hibernia, 
enough to maintain a real personal contact with its agents 
and large enough to adequately take care of your clients, 
gives to the agent this desirable type of advertising. 


Because Metropolitan-Hibernia adjustments, 
more 
enthusiastic 
many re 
Metropolitan- Hibernia. 


asons 


John Naghten & Co. 


Operating in Illinois, 
Indiana, Ohio, Penn- 
sylvania, Michigan 


wee ew faye 


When your client talks 
about you does he say 
the right things ? 


The best advertising an in- 
surance man can get comes 


from his pleased assureds. 


Representation in a good com- 
a company small 


settlements 
just satisfactory, its policy- 
boosters of the company. Just 
why it pays to represent the 


than 


(Established 1903) 


Metropolitan-Hibernia 


Fire Insurance Company 


Non-Affiliated 


and Wisconsin Michigan and 
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CHICAGO, ILLINOIS 


E,. P. GREINER 
Cleveland, Ohio 


State Agent fer 
Obio 


2 


Vie} 





MOTOR CLUB STARTED 





REDMOND ORGANIZES LLOYDS 





Chicago Broker and Brother, Formerly 


With Georgia Casualty, Are 
Chief Factors 


The Great Central Underwriters, a 
Lloyds organization, has been organized 


| in Chicago to handle the insurance end 


wee 


of a new automobile club to be called 
the —— Central Motor Club of Amer- 


|ica. R. M. Redmond will be president 
| and general manager of the attorney-in- 


| fact called the Great Central Corpora- 


fc 


| tion. F, 
| and treasurer. 
| headquarters at 16 E. Cedar St., 


M. Redmond will be secretary 
The concern will have 
Chi- 
cago. They business 


expect to start 


| about Nov. 1 
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CARD INDEX SYSTEMS 


for Local Agencies 


CARD INDEX SYSTEM for keeping your line and expiration 
records is efficient and a great time-saver. 
other method is so easy to operate. 
business—no dead wood—every fact right at your finger tips, and all of 
it growing and expanding with your business. 
Illustrated above is a steel tw: 


irawer, 3x5 inch line and expiration 
the needs of the average agency. 


systen 


THE 


year, month and day in accordance to the alphabetically, according to the assured’s 
expiration dete of the policy tach day’s name. It gives a complete record of the 
expirations automatically coming to the expiration cards as well as an index to 
front them 


TWO-DRAWER OUTFIT, CONSISTING OF: 
ch Stee] Cabinet 
1 Set Each, Alphabetical (40 Sub-Div.), 


Special Price, Complete Outfit, $13.75 


The National Underwriter Co. 


1362 Insurance Exchange 


1,000 Expiration Cards. 
Dai ly, 


Chicago, Illinois 


It is inexpensive, and no 
Your records consist wholly of live 


1 that will meet 
The cabinet has a maximum capacity of 3,000 cards 
It is a single wall calinet of the best quality, each drawer equipped with 
ollow bi locks and made up in the popular olive green finish. 


THE EXPIRATION CARDS are filed by ASSURED’S LINE CARD is filed 


1,000 Assured’s Line Cards, 
Monthly and Yearly Guides 


l 
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R. M. Redmond, the president, is an 
insurance broker in Chicago. He has 
been in the casualty business for 14 
years, having been six years with the 
Georgia Casualty as assistant to the 
actuary at his home office. Following 
that-he was with the Fidelity & Casu- 


alty until 1919 as traveling auditor. At | 


that time he entered the brokerage busi- 


ness and has had offices with W. A. 
Alexander & Co 
The secretary is the brother of the 


president and has resigned his position 
with the Georgia Casualty where he has 
been foy the past seven years assistant 
to the actuary at the home office. 

The vice-president of the attorney-in- 
fact is Landry P. Locke, credit manager 
for the Paper Mills Company at Chi- 


|; Cago. 


NEW LLOYDS LICENSED 

The World Lloyds Insurers, 116 W. 
3uren street, Chicago, has been 
licensed by the Illinois department. 
World Lloyds is the attorney-in-fact. 
C. D. Fithian is one of the main fac- 
tors in the new enterprise. 
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APPOINTED SECRETARY 
CHARLES W. COOPER HONORED 


Announcement Made of His Promotion 
—Has Been With Northern of 
London Since 1902 


NEW YORK, Sept. 30.—In appre- 
ciation of his proven ability, Charles W. 
Cooper has been appointed secretary of 
the United States branch of the North- 
ern of London. The announcement was 
made by Robert P. Barbour, the com- 
pany’s United States Attorney. Mr. 
bet has been associated with the 
Northern since 1902, when he became 
chief accountant of its New York de- 
partment. Four years ago he was ad- 
vanced to the assistant management of 
the branch. His further elevation by 
Mr. Barbour is a tribute to his worth. 

Before joining the Northern’s staff, 
Mr. Coper was with the United States 
branch of the Magdeburg of Germany, 
and prior to that the Liverpool & Lon- 
don & Globe. 





HEAR ROSSIA CASE 


Trial of the action of Fred S. James 
under an assignment claim from 
Star & British Dominions 
against the Rossia of America began 
in the Supreme Court here in New 
York this week. The action is of un- 
usual importance in that it involves the 
of the transfer of the business 
and assets of the Rossia of Petrograd 
to its American namesake, under an 
arrangement said to have been executed 


the Eagle, 


| outside of Russia and hence not in con- 


The | 


| upon 


In the interest of economy the New | 


York Board 
| make all electrical 
New York suburban 
as in its own. 


_and after Oct. 1 
inspections in the 
territory as well 


will on 


formity with the charter provisions of 
the Petrograd corporation. Carl 
Sturhahn, president of the Rossia of 


America and former United States man- 
ager of the Rossia of Petrograd, was 
the witness stand yesterday, tes- 
tifying to the transfer of business be- 
tween the two corporations. 


Duncan Special Agent 
Walter M. Duncan has been appointed 
special agent of the New Amserdam Cas- 
ualty for the Philadelphia territory. 








[ 
| 


CHANGES IN THE FIELD | 








McCLURE TO ROYAL EXCHANGE | 


| Special Agent of the Royal in Indiana 
Shifts His Position to Other 
Company 








R. B. McClure has 


change and the Provident Fire, thereby 
| relieving John Bauer of jurisdiction over 
the territory and enabling the latter to 
concentrate on Illinois and Cook county. 
Mr. McClure has established headquar- 


ters at Indianapolis. For the last four 
| years he was special agent in Indiana 
| for the Royal, prior to which he trav- 


eled for the Springfield Fire & Marine 
| and before that in turn was employed 
by the National Inspection Company. 
His selection was favored by Assistant 
Manager A. Waller after a trip through 
Indiana, and was approved by United 
| States Manager Gayle T. Forbush. 


Charles D. Snow 


Charles D. Snow has been appointed 
Georgia manager for the Travelers Fire 
with headquarters at Atlanta. For the 
last five years Mr. Snow has been spe- 
cial agent in western Georgia for the 

| Hartford Fire and previously was con- 
nected with the McPherson & Barnes 
agency at Raleigh. 





E. H. Goodman 


Detroit, 
Northern of England, 


state 


| 
| E. H. Goodman of 
| has 


agent of the 


been appointed | 
Indiana special agent for the Royal Ex- | 


| business at Harrisonville, 


| 


resigned. Mr. Goodman is one of the 
veterans in the field. Before he traveled 
in Michigan he had charge of Nebraska 
for the Northern 


Arthur Conger 


Arthur Conger has been appointed 
special agent in Missouri for the Na- 
tional of Hartford, assisting State 
Agent Ralph Beistel. He will have 
headquarters at Kansas City. Mr. Con- 
ger was formerly connected with the- 
rain department of the Hartford. He 


was also engaged in the local agency 
Mo. 


Charles F. ‘F. Woodcock 


Charles F. Woodcock has been named 
special agent in northern New Jersey 
for the Glens Falls to succeed Robert 
G. Clarke, who has resigned to enter the 
brokerage business in New York oper- 
ating as Clarke 
Lane. 

Mr. Woodcock, for the past year an 
engineer of the suburban division of the 
New York Fire Rating organization, is 
a graduate of Dartmouth, and served as 
first lieutenant in the First Engineers 
during the World War. He was after- 
wards connected with the engineering 
board before going with the fire rating 
organization. 


L. E. Fitzherbert 

L. E. Fitzherbert is now 
with Frederic A. Wetherbee 
vising the eastern 


associated 
in super- 
Massachusetts terri- 
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: Why Didn’t YOUR d Sprinklers ? 
: y Didn't ecommend Sprinklers: 
S “Why this company has paid you five times and over, in unnecessary premiums, the cost of this equip- 
5 ment. I’m exceedingly sorry, but—”’ 

X 

x A BUSINESS EXECUTIVE, who admitted he knew THE BAD NEWS, unfortunate as it may seem for Mr. 
X very little, if anything, about the details of insurance and Local Agent, as it has been for many. This plan includes 
Sy its technicalities. He did not wish to be burdened. 


: peat ew the insurance on the entire plant and will delocalize the risk. 
A LOCAL AGENT, who was entrusted with the entire I 


line and detailed technicalities connected therewith. He 
had the implicit confidence of the assured. 

A CALL FROM AN OUTSIDER, who laid before Mr. 
Executive complete and comprehensive plans for sprinkler 
installation reducing the rate enough to pay all equipment 
and installation costs in five years—known as the INSUR- 
ANCE SAVINGS PLAN. 


TARDY ACTION, when the agent learns of the plans. 
He runs to the assured, and frantically states, “Why, | 
can do the very same thing!” 

\ STORMY SCENE, during which the assured unburdens 
his mind and during which Mr. Local Agent loses a very 
profitable line and a preferred risk. 


Oh, such is life for the poor local agent who isn’t on the job and who would rather “Take a gambler’s 
Chance” of losing the entire line and all branches of the business rather than serve the assured whole- 
heartedly and accept a temporary reduction in income. 


Our extensively advertised Warranty: 


HE PHILLIPS COMPANY of Chicago has been financing the installation of automatic 
sprinkler systems since 1903. 
The Phillips Company is not an insurance broker and has no connection or affiliation with any 
insurance office. Local agents can therefore consult with us freely as our policy protects their 
insurance relations with their customers. 
The Phillips Company can give references from your company or companies and from THE 
NATIONAL UNDERWRITER which would not accept our advertising until convinced that our 
plan of operations did not in any way conflict with the principles of agency practice now univer- 
sally recognized. The Phillips Company, upon the high principles here set forth, will install auto- 
matic sprinklers in the plants of your customers upon a liberal plan of deferred payments out 
of the savings in premiums for the superior protection thus afforded. 


The Phillips Company 


AUTOMATIC SPRINKLERS 


Franklin 4571 
Long Distance< Franklin 4572 
Franklin 4186 


108 South La Salle Street CHICAGO, ILLINOIS 
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Routine 


When policies or 
claims come into the 
home office of the 
Henry Clay they re- 


ceive careful and 
immediate attention. 
Each case is con- 
sidered on its own 
merits, not by any 
fixed office rules 
which might work 
injustice to the 


2cent 
an Ciil. 


There may be an 
opening for a Henry 
Clay Agent in your 
community. In look- 
ing up the Comy pany 
we refer you ry our 
" f¢ rce an¢ d 
policyhol lors. They 


RO ie a Rag 
al our best advert 








seme! Remem- 
ber, “It pays to rep- 
it the Henry 





Henry Clay 
Fire Insurance Co. 
Lexington,Kentuchy. 
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(ee only assurance of 

equate coverage and 

oremyp adjustments 
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BUREAU o/ 
VALUATION 
ENGINEERING, INC. 











SERVICE SECOND TO NONE | 


Anywhere Anytime 


Fire—Burgiar y—Theft—Casualty 
and a!) similar insurance losses are 
promptiy and expertly bandled 


'AD JUSTING and INVESTIGATING | 


for the past BD yeare 


Arthur L. Ladd 


16 W. Jackson Blvd. 
Tel. Herricen 4528 
Chicago, Ill. 











| tory for the Home and associated com- 


panies under the title of Wetherbee & 
Fitzherbert, state agents. They will be 
assisted in their work by Special Agents 
C. H. Wilkins and Julian Lovejoy. Mr. 


| Fitzherbert was formerly special agent 
'of the Home department of improved | 


risks for New England. 


Verne E. Lindquist 


Verne E. Lindquist has _ been Bay 
pointed special agent for the L. & L. & 
G. in Michigan to assist B. V. Legg, 
state agent at Detroit. Mr. Lindquist 
was formerly with the improved risk 


| department of the New York Under- 


writers and was also examiner for three 
years for the Great American with 


| supervision over 


will 
headquarters at 


Michigan. He 
probably make his 


Detroit. 


Phoenix of London Changes 


Under the revised plan of the 
Phoenix of London group for handling 
the New Jersey field, C. H. Bucking- 
ham has been transferred from the 
southern division to the northern sec- 
tion to look after all but the Phoenix 
and the Imperial which will be in 
charge of John R. Banton as formerly. 
John A. Arneth has been named spe- 
cial agent in southern New Jersey for 
all the fleet companies. He is a grand- 


| uate of the Phoenix improved risk de- 


partment. 











AS SEEN FROM CHICAGO 
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[ “OPPORTUNITIES” | 


In this column appear Insurance 
Wants and Opportunities. They are 
read by thousands of interested 
insurance men. You will find that 
these “Want Ads” are real result 
getters. $5.00 is the cost of one 
l-inch insertion. 

The National Underwriter 
Chicago, Illinois 











LOCAL AGENCY CONNECTION 
POSITION WANTED—Young man, now 
pleasantly located, desired position in North- 
ern or Northwestern United States. Six 
years” experience in local agency, specializ- 
ing in fire and automobile. Will consider 
Local, General or Special agency work. 
Best of references furnished. Address P-38 

Care The National Underwriter 








BENNETT RETURNS TO ROYAL 
R. L. Bennett, formerly assistant su- 
perintendent of the Cook county de- 


| partment of the Royal and more recently 


Cook county manager for the Sun and 
the Patriotic has returned to the Royal 
to be associated with John Mather as 
joint Cook county superintendent. 


Mr. Bennett first entered the Royal 


office in 1905 and was associated in 
rapid succession with the various divi- 
sions of the general office until 1910 
when he was appointed assistant su- 
perintendent of the Cook county depart- 
ment. He held that position for 10 
years until going with the Sun and the 
Patriotic in 1920. 

A farewell dinner was given Mr. 
Bennett by John F. Stafford, manager 
of the western department of the Sun 
and Patriotic Wednesday evening at 
which Mr. Bennett was presented with 
a desk set as evidence of the good wishes 
of the Sun office. Mr. Bennett declares 
that having served the Royal for 15 
years, he is glad to be back home again. 

Frank Dapper, who has been chief 
examiner for the Sun office for a num- 
ber of years and who was originally 
connected with the production end of 
the business, has been appointed to suc- 
ceed Mr. Bennett as Cook county man- 
ager for the Sun and the Patriotic. 

* * * 
HAIL MEN WILL MEET 

The advisory committee of the West- 
ern Hail & Adjustment Company will 
meet in Chicago Oct. 20-22. Jacob K. 
Nelson of the America Fore companies 
is chairman. The executive committee 
will meet in November to prepare its re- 
port for the annual meeting. 

* x a 
BLUE GOOSE DINNER 

I Nest good fellowship din- 
ner of the Blue Goose will be held at 
1 La Salle, Chicago, Oct. 13, at 


he Grand 


the Hote 





6:30 P. M. sharp. There will be a re- 
ception fr 6 to 6:30 o’clock. This 
ye mer will be open only to 
m The price per ticket will be 
$ Virginia jubilee singers 
consist! Negroes will give 
choral This aggregation of 
colore ne of the highest class 
and will give a varied | 








‘ team will turnis 

r Japanese, residents in 

Chicago, who have appeared before a 

I lien will give an act 
and Gander W. k 

{ will preside at 

the dinner. There will be a wrestling 

c 


lose of the entertainment. 


instrumental 











Owing to the crowded condition of pre- 
vious years the entertainment committee 
this year will limit attendance at the | 
dinner only to members. The pro gram 
this year will be attractive he hig 
grade particular The enter 
t; ment rmittec consists of I Re 
‘A 4A | , a 
vy ecae rance meg en 
i. M.A THE Nation U NDER- 
KITER Ryon arene) girotane | 
Natior Melvin LePitre, as 
tant 1 Fire Association; A 
Meyer, state agent Automobile and most 
loyal gander Illinois Blue Goose. Re: 
ervations can be made by tables of 


politan trio, a high class vo- | 


eight. Only advance registrations can 
be cared for. All reservations and sale 
of tickets will be in charge of THe 
NATIONAL UNDERWRITER, 1362 No. 175 W. 
Jackson boulevard, Chicago. No tick- 
ets will be sent out without cash pay- 
ment. 
. * £ 
NAMES WERE DIVULGED 

Following the Western Union meet- 
ing at Toronto, which passed the Chi- 
cago and Cook county loss adjustment 
bureau plan, seemingly many brokers 
and agents were well posted as to the 
names of company men who were par- 
ticular champions of the resolution on 
the floor. 
brokers in sending their October ex- 
pirations to their offices stipulated that 
no business be given to the companies 


represented by these men who were so | 
in sponsoring the Chicago loss | 


active 

bureau project. These brokers are using 

their pressure to defeat the plan. There 

is considerable feeling over the fact that 

the names of those who took part in the 

proceedings at Montreal were divulged. 
oe 2 s 


COMMENT ON LOSS BUREAU 


Now 


that the Western 
Western 


Insurance Bureau 


ulation as to how soon it will be or- 
ganized and what will be the personnel. 
There are many factors entering into 
the situation. Strong pressure is still 
being made by some of the agencies to 
block the organization of the bureau. 
There are some adjusters that will be 
eliminated from the business which 
makes a rather tragic situation for them. 

One of the most formidable obstacles 


to meet is the attitude of the non-affili- | 
In some agencies these 


ated companies. 





BREVOORT 


HOTEL 
Patt fla See CHICAGO 
Insurance Headquarters 
Brevoort Hotel upholds worthily 


the best traditions of American 
hotels famed for hospitality. 








WANTED 


Salvaged CHEMICALS, Drugs, Oils, Glues, 
Waxes, Dyes, and any item of aj 
emical nature. 


Spot Cash Paid 
REPUBLIC CHEMICAL CORP. 
303 Pearl Street, New York 














It is said that a number of | 


WANTED 


Young man by home office of fire 
and automobile company. Must be 
thoroughly experienced in fire and 
automobile underwriting. Will pay 
an attractive salary to right party. 
Give reference and experience. 


Address P-34 
Care The National Underwriter. 








Union and | 
have both | 
ratified the plan for the Cook County | 
Adjustment Bureau there is much spec- | 


WANTED FIELD POSITION 

By a competent Special Agent who is a 
hard worker and a producer. Also a thor- 
oughly experienced “Dean Schedule” rater 
and inspector. At present employed as an 
Insurance Engineer by a large agency in 
Ohio. Willing to commence on modest 
salary. A. I. credentials. Address P-42 

Care The National Underwriter. 








FIRE INSURANCE INSPECTOR 


The Chicago office of a prominent 
agency has an opening in the En- 
gineering Department for a man 
with Dean Schedule experience. Ap- 
plicants should be explicit, stating 
age, details of education and ex- 
perience, and salary desired. 


Address P-39 


Care The National Underwriter. 








POSITION WANTED 


Local Agent, experienced in Fire, Casualty, 
and farm, desires position in the field. 
Any location. Good references. 


Address P-@ 


Care The National Underwriter. 











RATE REDUCING 
APPLIANCES 


Non-Explosive Safety Cans and 
Automatic Oily Waste Cans 


Each can bears the label of the 

Underwriter’s Laboratories and 

the Associated Factories Mutual 
Fire Insurance Companies 


Justrite Manufacturing Co. 
2067 Southport Avenue, Chicago, Ill. 





MICHIGAN MAN WANTED 
By the general agency of a large non-affi- 
iated company a Michigan state agent, who 
is acquainted with the Michigan field and 
who is experienced in agency organization 


wor 
Address P-44 


Care The National Underwriter. 














Some executives in need of sal- 
aried employes go on expensive 
prospecting tours; others let an ad 
of this size and appearance bring 
applications to them. One inch, 
one column wide, one time, $5.00. 
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companies are very strong. Naturally 
they will be a factor in competition. If 


agents can have the farming out of | 


losses to their own adjusters or inde- 


pendent adjusters, the non- -affiliated | 
companies will wield considerable influ- | 
ence. It is stated that the joint com- | 


mittee that got up the loss bureau re- 
port will be empowered to organize the 
bureau. 

The question is raised in some minds 
as to whether the operations of this 
bureau will not stimulate the activities 
of public adjusters. One manager in 
commenting on this situation gives it 
as his opinion that an agency having 
nothing further to say in the adjust- 
ment of losses will recommend a public 


adjuster to the assured. He thinks that | 
a higher type of men may get into the | 
public adjusting business on account of | 


this. He states that an agency will say 
to the assured that inasmuch as it has 
nothing further to say in the adjustment 
it recommends that a public adjuster be 
secured to look after the interests. 


INSURANCE BASKET BALL LEAGUE 


The Insurance Basket Ball League of 
Chicago will hold its first meeting of the 
season in the auditorium of the Insur- 
ance Exchange building on the 21st 
floor, Friday evening, Oct. 2 at 5:30 
p. m. In the three years that the league 
has been in existence, it has gained a 
reputation of being one of the fastest 
basket ball circuits in Chicago. It is 
expected that the coming season will be 
a banner year for the league, and insur- 


ance companies wishing to enter should | 


have a representative present or get in 
touch with the secretary of the league, 


Fire. 
* * * 


BLUE GOOSE GOLF PLAN 


Fred W. Ransom of Chicago, assistant 
manager of the Providence W ashington 
in the Insurance Exchange, who is chair- 
man of the Blue Goose international 
golf tournament which will be held at 
the Hinsdale Golf Club in Chicago, Oct. 
12, announces that any member of the 
Blue Goose is eligible to play golf in 


| 
| with Mr. Ransom, arrangements for 


playing will be made. A number of 
golfers have already asked Mr. Ransom 
to make reservations for them. 
x * x 
NEW VACANCY PERMIT 


A rule becomes effective Oct. 1 in 
Chicago, requiring a limited vacancy 


| permit to be attached to all policies ex- 


cept those covering risks on which the 


| non-occupancy clause is attached and 


except dwellings, flats, apartments, pri- 
vate stables, private garages and out- 
buildings. No permits for vacancies will 
be given for a longer period than 120 


| days. But on the expiration of that 


period policies may be again endorsed 
for vacancy for an additional term of 
120 days. When the additional time is 
granted permission must be endorsed on 
the policy and the endorsement furnished 
to the company. 
oe - 

OFFICES WERE BURGLARIZED 

Two western departments in Chicago 
were burglarized Saturday night, they 


| being the Westchester and Liverpool & 
| London & Globe. The burglars pried 
| open desks in private offices. In the 
| Westchester an attempt was made to 


get in one of the vaults, but the effort 


| was not successful. In the Liverpool 


office access was secured into the safe 

in the cashier’s cage. 
oo a a 

HEADQUARTERS FOR AGENTS 


The auditorium of the Chicago Board 
in the Insurance Exchange in Chicago 
will be open next Monday for the ac- 
commodation of local agents who are 


C ¢ , § | in the city on their way to the meeting 
George Henrichsen of the Hartford 


of the National Association of Insur- 
ance Agents in Kansas City. It is found 


| that a number of eastern and southern 


agents will spend the day in Chicago. 
James M. Newburger of Chicago, vice- 
president of the Illinois Association of 
Insurance Agents, will look after the 
visiting agents during the day. 

: oe & 


H. C. Brummell of Brummell Bros., the 
well known Chicago agent, is the first 
agent of the Guardian Life to qualify for 
the agency club, having written the al- 


this contest. By making arrangements | lotted amount of business. 

















FIRE COMPANIES DISTURBED 


Fire companies in New York, accord- 
ing to the “Journal of Commerce” are 
much disturbed at reports concerning 
the attitude of the Travelers Fire to- 
wards local board ruies at several points. 
The Travelers’ general agents at Mem- 
phis, Marx & Bensdorf, have resigned 
from the exchange because they desired 
to pay solicitors more than the exchange 
rules permitted. It is reported that the 
Travelers Fire will be unable to com- 
ply with the exchange’s rules in New 
Orleans because of high commissions 
paid for business. 

It is also declared that the local board 
rules at Louisville have been so amended 
that companies may accept business 


from solicitors engaged “in the insur- | 


ance business” instead of “exclusively in 
the fire insurance business” as formerly 
which opens the way for the Travelers 
Fire to accept business from casualty 
and life representatives of their com- 
pany without violating board rules. 
According to the “Journal of Com- 
merce” there is some fear that the scale 
paid representatives by the Travelers 
Fire may be so high as to make it im- 
possible for commissioned agents to 


handle brokerage business in competi- | 


tion with that company, inasmuch as 


many feel that some local boards do not | 
| departments in the first week of the 


permit the payment of sufficient com 

mission to brokers. 
+ * 

NOT INSURING OIL BURNERS 


While the Phoenix of Hartford and 
Connecticut communicated with their field | 
men regarding the salability of policies | 
covering losses from oil burners by en- 
dorsement for an additional 10 percent 
of the premium, no definite action was 
taken because it was found on confer- 


| VIEWED FROM NEW YORK 


—— By G. A. 








WATSON —————— 








ring with some of the other companies 
that the proposals would not be agree- 
able to many of them. The two com- 
panies therefore abandoned the idea. 
Undoubtedly some plan will be evolved 
to cover losses from smudge and smoke, 
but at present no definite method has 
been worked out. 


Big Production Recorded 


ve the first week of the ten 
weeks’ campaign which the agents of the 
Travelers are conducting in honor of 
the 10th anniversary of L. F. Butler as 
president, the production of new acci- 
dent business was doubled over the cor- 
responding week of last year, automo- 
bile business ran 75% ahead of the 
corresponding week, and burglary, plate 


| glass and boiler business ran 35%. In- 
| creases were also made in the com- 


pensation, public liability and life lines. 

While the agents are out to produce 
business, the salaried staff of managers, 
assistant managers, and field assistants 
of the life, accident and group depart- 


| ments, of the compensation and lability 


department, and of the Travelers Fire, 
are competing among themselves to 
honor Mr. Butler by unusual extension 
of the agency organization. More new 
agents were appointed for the various 


campaign than in any other week for 
some time, 
x 


Eastern Notes 


Fire at Elmhurst, a summer colony on 
Lake Chautauqua, caused damage esti 
mated at $100 000 

Loss between $50,000 and $60,000 re 
sulted from fire of undetermined origin 
at the plant of the American Agricul 

Y 


} turas Chemical Company, Buffalo, N 

















UNDERWRITER 17 
rare eee te ei ete tee te tae ee 
( 
topes 











Photo by Underwood & Underwood. 








Perhaps the elements will 
wreck your client’s 
home Tonight! 


ERE lies the wreck of the Shenandoah. 
Against the onslaughts of the elements the 
queen of the air was as chaff. Navy experts 
were certain that she could weather such storms 
—that she could cope with the elements. 
They were wrong! 


Your clients—owners of property—are exposed 
to the whims of the elements. They cannot hope 
to guard completely against them. When fire 
and wind break their leash, they take their toll 
in life and destruction of property. No man can 
stay their fury. 

Agents of the Eureka-Security know that the 
answer to the elements is in furnishing their 
clients dependable insurance protection. By 
writing the risks in the Eureka-Security Fire & 
Marine the agent gives to his policyholder the 
best of insurance coverage which will adequately 
indemnify him for loss, occasioned by fire or 
windstorm. 

You cannot go wrong when you 


furnish Eureka-Security coverage. 


EUREKA-SECURITY 


Fire & Marine Insurance Company 


(Known also as the Cincinnati Underwriters) 


22 Garfield Place Cincinnati, Ohio 
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Much Sacrifice Is Necessary 


the NATIONAL 
AGENTS 


is 


Ir unfortunate for 
ASSOCIATION INSURANCE and 
the insurance business at large that 
THomas C. Morratt that 
organization states that he cannot serve 


Whether he 


OF 
for 
President of 


another term as president. 


can be induced to recall his decision 
remains to be seen. It is still more un- 
fortunate that CLirF C. Jones of Kansas 
City, chairman of the governing com- 
mittee, declares that he cannot accept 
the place if offered him and presumably 


it would be, following the custom of the 


past in promoting the chairman to the 
presidency. These are men who have 
given much time and money to the or- 


ganization. 


The demands on the man who serves 
as president or chairman of the exec- 
utive committee are enormous. Regard- 
less of all that the head office of the 
rganization can do, there is still much 
responsibility that must be assumed by 


The Unjust 


“Journal,” in a re- 
entitled “An Unjust Hid- 
refers to the part that every 


Minneapolis 


[HE 
cent editorial, 
den Tax,” 


premium payer plays in buying protec- 


This is one of the most insidious 
lirect taxes. They are hidden taxes. 
The state levies a heavy tribute on in- 


The policyholders 
The premiums are increased 


premiums, 
to cover the extra tax. So far as mutual 
insurance is concerned, the 
decreased to that extent and 
the 
of it. 
to 
insurance 


vay the 
divi- 
daends are 


ase of stock companies rate is 


aded enough to take care 
the 


revenue 


sought 
the 
maintain the 
This 

could 
the 
revenue 
In 
companies contribute 
of 


Originally state secure 


suthcient 


Irom 


ompanies to insur- 


state 


nce department was perfectly 


per and no one offer an ob- 


ection to it However state now 


ot 


the 


insurance one 


as 


valuable. many states 
the 


4 
eneral 


sec- 


largest amount the g 


rev- 


g 
g further the Min- 


says 


spe aki 





sort aré alw 
paid b 


policyholders 


ays 
the 
and 
them 


x They are not 
panies, but by the 


are added to 


insurance 


3 collected mere than 


percent tax oO! 


the two officials named. There are very 
few men whose business affairs are such 
that they afford to the 
that must taken to discharge 
duties of office. As the 


and becomes more 


can give time 


be the 
the 
apparent. 


complex, 
The 
do 


men 


sacrifice will be more 
the country 
what they 
in these organizations who 


their own 


local agents of 


not 


perhaps 
to 
neglect- 


appreciate owe 
are 
ing affairs to render service 
for the common good of all. 


Mr. Morratr 


E. R. Chaufty, new Michigan state 
agent of the Travelers Fire, is now at 


the head office in Hartford, and will 
start the work in the Michigan field 
Oct. 5. He is a native of the state, 


having been born at Kingsley, and has 
always worked in Michigan. His first 
insurance experience was with the Mich- 
igan Inspection Bureau, being in its 
service from Dec. 15, 1917, to Nov. 1, 
1920. He then was appointed special 
agent for the Fire Association working 
with H. K. Dickinson, state agent. Hg 
resigned last month to become state 


| agent for the Travelers Fire with head- 


quarters in Detroit. He is one of the 
well known men of the state and is held 
in high regard. 


C. A. Ludlum, vice-president of the 
Home of New York and the newly 


: elected president of the Western Union, 
| was in Chicago this week meeting with 


business grows | 
call for 


| grand gander of the Blue 


; committee 


the governing committee and arranging 
for the appointment of the standing 
committees for the next six months. 


Fred W. Reeeem o of Chicago, assistant 
ianager of the western department of 
the Providence Washington completed 


his 29th year with the company last 
Wednesday. He is therefore entering 
on his 30th anniversary year. Mr. Ran- 
som is one of the most widely known 
men in the west. For many years he 
was Ohio state agent of the Providence 
Washington, He is a past most loyal 


Goose and is 
chairman of the golf 
that conducts golf playing 
the Monday of the Fire Underwriters’ 
Association of the Northwest week. 

Mr. 
day that he completed his 29th year of 
service. It so happened that the local 


now 


} agents were having a golf tournament 


served as chairman of 
the executive committee before he was 
president. He has been chairman of 
other important committees. He has 
been one of the most able presidents the 
association has had. The organization | 
needs such men as he and Mr. Jones. 


There are other most excellent men who | 


will carry on the work, but it will mean 


great sacrifice for them to meet 


the demands. 


Hidden Tax 


miums paid. Originally the purpose of 
this tax was to pay the expenses of state 
supervision of insurance, conducted for 


a very 


the protection of policyholders. This was 
a legitimate and beneficial purpose. But 
in 1923 less than $59,000 of the more than 
a million and a third dollars collected 
was used for the state insurance depart- 
ment. Another $200,000 went to the sup- 
port of local fire departments—also a 
highly legitimate use. But the other 
million dollars or more went into the 
state treasury, and was used for pur- 
poses that justified no special tax on 
policyholders. 

The states have found this sort of 
taxation easy to collect and easy to con- 
ceal from its victims. They have pushed 
it much farther than is realized, and pro- 
posals for further increases come up in 
almost every legislative sitting. 

But it is a bad tax, because it is an 
unjust tax. Life insurance, for example, 
is an investment, an incentive to thrift, 
a protection to the family that may sud- 
denly be bereaved, Why reduce its bene- 
fits to individual and community by lay- 
ing a heavy tax upon it? Why not scale 
the tax down to the small amount neces- 
sary to maintain the state’s machinery 
for protecting the policyholder? 

The difficulty, of course, is that the 


policyholder 
and so makes 


pays without 
no protest. 


knowing It, 
If the holders 


of insurance policies in Minnesota were 
to approach the legislature through 
proper organizations, and to demonstrate 
the injustice and needlessness of the im- 
post, they could secure a highly desir- 
able reform, But the average legisla- 
tor realizes no more than the average 
policyholder where the burden of the 
tax falls He supposes it comes out of | 
great companies holding large accumu- 
lations of capital. 3ut it doesn’t—it 


comes out of the man who pays the 


Minneapolis Journal. 


pre- 
miums.— 


| his father’s office 


and in honor of Mr. Ransom’s anniver- 
sary presented him with a box of Dun- 
lop golf balls. 


H. E. Pate of Oklahoma City, 
agent for the Commercial Union, made 
the first hole-in-one in the Edgemere 
Golf Club links the other day. He holed 
a 143rd yard shot on No. 3. Mr. Pate 


pitched his ball within six feet of the | 


hole and it ran straight for the cup. 
The grand nest of the Blue Goose is 
seeking him for the tournament to be 
held in Chicago Oct. 12. 

C. T. Deatrick, Ohio state agent of 
the Home New York fleet, 


of com- 
pleted 50 years of fire insurance work 
in Ohio Sept. 24. Mr. Deatrick comes 
from the famous Deatrick family of 
Defiance, O. He is one of the real 
veterans not only in Ohio but in the 


west. His entire service has been given 
to Ohio. Mr. Deatrick served as presi- 
dent of the Fire Underwriters Associa- 
tion of the Northwest. Under his guid- 
ance the Home and its affiliated com- 
panies have built up a big plant in the 
state. 

Mr. Deatrick was the honored guest 
at a dinner at the Columbus Club Fri- 
day night given by a number of friends. 
There were 39 in attendance and all 
except five were in some way associated 
with the Home group in some capacity. 
In Mr. Deatrick’s office Friday morning 
were bouquets given him by employes. 
Cliff C. Corey of Springfield, O., at the 
dinner presented him with a gold watch 
and chain in behalf of those present. 
Dr. P. A. Schriner, a neighbor of Mr. 


tournament | 


Ransom was in Cincinnati on the | 








C. T. DEATRICK 
Ohio State Agent Home 


nephew, J. F. Deatrick; R. T. Huggard 
of the Great American was the only one 
of the old guard of field men present 
representing other companies. There 
were local agents of the Home present 
from various parts of the state. 

Henry Bennett of Cedar Rapids, Ia., 


former compact manager there and well 
known in the insurance field of the state, 


| died in a hospital at lowa City a few 


state | 





Deatrick and his family physician, acted | 


as toastmaster. 
was Judge W. 
superintendent 


Among those 
H. Tomlinson, 
of insurance 


present 
former 
and now 


secretary of the Ohio Association of 
Insurance Agents. 

Mr. Deatrick’s father, the late J. F. 
Deatrick of Defiance, O., became local 
agent for the Home about the time of 


his son’s birth in 1858. C. T. 


started in 
and later became 


He had been a resident of 
Cedar Rapids for nearly 70 years. Mr. 
3ennett had been in poor health for 
three years and retired as_ secretary- 
treasurer of the Ideal Food Products 
Company. He was operated on at the 
University Hospital and failed to rally 
from it. Mrs. Bennett and their son, 
Max, was with him at the time of his 
death. 

Mr. Bennett was born in Pittsburgh 
Oct. 29, 1850 and went to lowa with his 
parents who settled in Iowa City, but 
later at Cedar Rapids. When he finished 
school he entered the law office of West 


days ago 


& Eastman of Cedar Rapids, being 
associated in the law and insurance 


business for about 15 years. When the 
local compact was organized in 1883 he 
became manager. West & Eastman in 
addition to their law practice conducted 
a local agency, representing the Aetna, 
Hartford Fire, Phoenix of Hartford, 
Home of New York, New York Under- 


writers, Yonkers, Putnam, Republic of 
Chicago and the Andes. Mr. Bennett 
took over the insurance business of 


West & Eastman in 1876. The agents 
of Cedar Rapids and Marion formed the 
Cedar Rapids & Marion Underwriters 
Union in 1883, and Mr. Bennett became 
the manager. Later the Mt. Vernon 
agents desired to come in and they were 
admitted. Mr. Bennett had charge of 
the rating in his territory, building up 
a system after frequent conferences with 
other compact managers, not only in 
Iowa, but other states. Various com- 
pacts in lowa were later consolidated in 
three divisions, J. A. Brant taking the 
east division, with headquarters it 
Dubuque, Mr. Hartwell was in charge 
of Des Moines and Mr. Bennett took 
charge of the central division at Council 
Bluffs. Mr. Bennett became state agent 
of the Fire Association in Iowa, Jan. 1, 
1895 and continued until July 1, 1896. 
At that time he established an inde- 


| pendent rating bureau in Cedar Rapids 


. . . spe | 
cial agent of the Home in Ohio and 
Indiana. At the dinner were his two 
sons, C. T., Jr., and Robert F., and his 


to cover the whole state. The entire 
state was rerated by the bureau. Mr. 
Bennett deg from rate making July 
1, 1907 . J. Stewart succeeded him as 
manager ind later W. L. Walling took 
charge of the rating in the state. 
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REPORT MADE ON KALAMAZOO 


Presented Their Findings in the 


| 
— | 
Engineers of the National Board Have | 
| 

Fire Fighting Facilities | 


The engineers of the National Board | 
in reporting on Kalamazoo, Mich., say 
that the fire loss for the last five years | 
amounts to $433,066. The average loss | 
per fire is $266. The average loss per | 
capita was $1.70. The engineers say | 
that the water supply works, pumping | 
capacity and distribution system are in- | 
adequate for proper fire protection. A 
new station is being developed. The 
fire department is fairly efficient, but | 
deficient in ladder service and under- | 
manned. The fire alarm system is in- | 

The box | 


adequate and poorly housed. 
As to | 


distribution system is deficient. 
the conflagration hazard the report says: 


Report on Hazards 


| 

“In the principal mercantile district, | 
construction is weak, many areas are | 
large to excessive, conflagration breed- | 
ers are present, the fire department is | 
fairly efficient but undermanned and the | 
water supply is inadequate. Streets are | 
of only moderate width but high winds 
are infrequent. Serious fires probable 
and such fires liable to involve a con- | 
siderable part of the district. In manu- | 
facturing and minor mercantile districts, 
no fire should involve more than a single 
plant or small group. Residential dis- | 
tricts present the usual flying brand | 


| necticut, 


|} held a 


|} ing the next few months. 


POTTER WAS MADE PRESIDENT 


Illinois Fire Prevention Association 
Plans Extensive Campaign to Be 
Conducted This Year 


The following officers were elected at 
the meeting of the Illinois Fire Preven- 
tion Association held last week: W. H. 
Potter, Jr., state agent of the Equitable 
Fire & Marine and Phoenix of Con- 
president; John T. Harding, 
state agent of the Millers National, vice- 
president and C. G. Warner of the 
Northern, re-elected secretary-treasurer. 
The executive committee is being ap- 
pointed at the present time and will be 
completed in a few days. Mr. Potter 
says that they are planning to push a 
much more extensive fire prevention 
program in Illinois this year than has 


| ever before been attempted. 


Indiana Blue Goose Plans 
Arthur W. Lewis, newly elected most 
loyal gander of the Indiana Blue Goose, 
cabinet meeting of his official 


| staff Monday of this week and it is un- 


derstood that plans are already being 
laid for a number of social affairs dur- 
It is felt that 
the Indiana pond can serve the Indiana 
field to very good advantage during the 
coming year by promoting sociability 
and good fellowship. 

The other officers elected at the recent 


|}annual meeting of the Indiana pond are 
supervisor of the 


Clyde W. Blackard, 
flock; Homer G. Meek, custodian; Lon D. 


keeper; Irving Williams, wielder. Most | serine r’s restaurant in Detroit, to “cuss” 
Loyal Gander Lewis has appointed P. J. | and “discuss” according to announcement 
Mangan master of ceremonies for initia- | made to the membership by R. E. Vernor, 
tions and R. O. Furgason chairman of | most loyal gander, through W. H. Ga- 
the entertainment committee. briel, wielder of the goose quill. The 
—— | weekly luncheon idea has been unusually 
Plan Big Doings | successful in Mfthigan in the past and 
| is expected to be worked out on a bet- 
3ig things are being planned for the | ter-than-usual scale this season. 
last week in October in Fort Wayne, Ind., | 
when the Indiana Association of Insur- | . 
ance Agents will hold its annual meet- Hold Field Day 
ing and there will be a two-day inspec- | 3urgess & Cline, local agents at Mon- 
tion of the city by the Indiana Fire Pre- | ticello, Ill., are holding their second an- 
vention Association. It is understood | nual field day and picnic for field men 
that the Indiana pond Blue Goose will|and agents Friday of this week. An 
put on an initiation one evening. interesting program of golf and other 
_- sports has been arranged. 
Threats Get Results in Drive 
LANSING, MICH., Sept. 30—Direct ac- 
tion has not been necessary, so far, by Frank H. Jones of the Illinois Inspec- 
the fire marshal’s division of the depart- | tion Bureau was in Collinsville and gave 
ment of public safety and the state in- |the town’s fire fighting facilities a 
surance department in order to bring | thorough going over. 
about clean-ups of fire hazards discov- Fire at Peoria, Ill., caused $25,000 loss 
ered by state inspectors in a drive |to the Peoria Bargain Store, the Kitty 
launched by Commissioner L. T. Hands | Manufacturing Company and adjoining 
to reduce the loss ratio. Charles V. | buildings. The loss is covered by about 
Lane, chief of the fire marshal’s division, | $6,000 insurance. 
said his department has found threats of | ,, In order to retain its present classifica - 
insurance cancellation sufficient to bring Sa Maligpene pag Re Rl BB 
prompt action by property owners. 750 gallons per minute and put in four 
new fire hydrants in its business district. 


Illinois Notes 


Fire Marshal and Aids Quit r 


John D. Cramer of Lafayette, first 
deputy state fire marshal, and Miller W. Terre Haute, Ind., experienced another 


Indiana Notes 





Waring of Bloomington, Ind., second | bad loss when fire destroyed the butol 

deputy and chief inspector of the arson eee popertment os ioe yo pe 

loll . 3 wa Solvents Corporation with a loss of about 
s ave resigne ffective Oct. 1. - pA ; a - 

division, have resigned, effective ot. 2 $30,000. The fire originated in a kettle 





Announcement of the resignations WaS | ywsed in the process of the manufacture 
made by Newman T. Miller, state fire | of phthalate at 3:30 a. m. 


marshal, who himself, it was stated, | Daniel J. O’Keeffe, who operates the 
plans to vacate his office Oct. 1. No rea- Leedy & O’Keeffe agency at Fort Wayne, 
sons for the wholesale resignations were | Ind., with Gerald J. Loos has purchased 
forthcoming. |} the R. C. & R. W. Leedy agency at South 
| Bend, Ind., and they will operate this as 
the Leedy, Loos & O’Keeffe agency. The 

Hold Weekly Luncheons South Bend agency is union. Mr. O'Keeffe 
" . ~ Se _— for some years traveled as special agent 
DETROIT, MK H., Sept. 30—-Ganders a for the Hartford Steam Boiler and later 
the Michigan Blue Goose will meet each | ag special agent for Stone, Stafford & 





















































hazard.” | McConnell, guardian; C. A. McCotter, | Monday during the winter and spring at | Stone of Indianapolis. 
LOYAL TO FRIENDS, AND TO LOYAL AGENTS, LOYAL 
Neal Bassett, President Henry M. Gratz, President Neal Bassett, President H. M. Schmidt, President 
John Kay, Vice-Pres. and Treas. Neal Bassett, Vice-Pres. John Kay, Vice-Pres. and Treas. Neal Bassett, Vice-Pres. 
A. H. ssinger, Secretary John Kay, Vice-Pres. & Treas. ohn A. Snyder, Secretary John Kay, Vice-Pres. and Treas. 
Wells T. Bassett, Secretary Davis G. Vaughan, Secretary A. H. Hassinger, Secretary A. Hathaway, Secretary 
A. H. Hassinger, Secretary Wells T. Bassett, Secretary A. H. Hassinger, 
Wells T. Bassett, Secy. Wells T. Bassett, Secy. 
E 
’ THE TH N ‘ al 
GirardF.&M. | | MECHANICS oe 
INSURANCE CO. rarar. ° INSURANCE CO Ben F ranklin 
of Newark, N. J. ‘INSURANCE CO. . FIRE INSURANCE CO. 
of Philadelphia 
s of Philadelphia of Pittsburgh, Pa. 
Organized 1855 Organteed 1889 Organized 1854 Organized 1866 
Statement January 1, 1925 Statement January 1, 1925 Statement January 1, 1928 Statement January 1, 1925 
ASSETS AND LIABILITIES ASSETS AND LIABILITIES ASSETS AND LIABILITIES ASSETS AND LIABILITIES 
Capital .....$3,000,000.00 Capital .....$1,000,000.00 Capital .....$ 600,000.00 Capital .....$1,000,000.00 
All other All other All other All other 
liabilities. . 8,536,871.80 liabilities. . 3,213,098.14 liabilities... 2,575,127.95 liabilities. . 3,751,385.75 
Net Surplus. 3,586,660.11 Net Surplus. 1,260,934.06 Net Surplus. 1, Net Surplus. 501,427.56 
Total ..... .$15,123,531.91 Total .......$5,474,032.20 Total .......$4,175,490.93 Total Assets. $5,252,813.31 
Policyholders Surplus, Policyholders Surplus, Policyholders Surplus, Surplus, Policyholders 
$6,586,660.11 $2,260,934.06 $1,600,362.98 $1,501,427.56 
= 
Western Department—844 Rush Street—Chicago, Illinois 
WAITE BLIVEN, Vice-President 
H. R. M. Smith, Ass’t. Secy. Homer Gwinn, Ass’t. Mgr. Herbert A. Clark, Ass’t. Mgr. 
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PLANS FOR THE CONVENTION 


Speakers Are Lined Up for the Annual | 


Meeting of Insurance Men of 
Minnesota 


Arrangements are made for the an- | 
nual meeting of the Minnesota Insur- 


ance Federation at the Hotel St. Paul 
in St. Paul Oct. 5. The meeting will be 
held in the morning. The Minnesota 
Association of Insurance Agents will 
hold a meeting the same day. President 
A. C. Page of Austin will preside at the 
Federation meeting. There will be a 
luncheon at noon, the honored guests 
being Governor Theodore Christianson, 
Insurance Commissioner George W. 
Wells and Mayor Arthur E. Nelson of 
St. Paul. 
sota Association of Insurance Agents 
will have its meeting, President Roy B. 
Nienhauser presiding. The 


be Edward C. Stone of Boston, asso- 


ciate United States manager of the Em- | 


ployers Liability, who will speak on 
“Compulsory Automobile Insurance.” 
George E. Turner, general counsel of 
the Casualty Information Clearing 
House, will speak to the insurance men. 





Shows Petroleum Dangers 
MADISON, WIS., Sept. 30.—Use of gaso- 


line has increased sixfold in Wisconsin ; 


during the past ten years, and with this 
increase there has been registered a 
corresponding increase in the number of 
deaths, 
products. 
made to Governor Blaine by the state oil 
inspector, T. J. Cunningham, who said: 


“As usual the investigation of last year’s | 
fires showed that the dangerous methods 


of starting or hurrying fires with kero- 
sene is the chief cause of fires and ex- 
plosions caused by petroleum products. 


In the afternoon the Minne- | 


m a in| 
speaker at the local agents meeting will | 


injuries and fires due to petroleum | 
This is indicated in the report | 
jage 


| Such accidents resulted in property loss 
| of $381,602, and in 26 deaths and 97 in- 
| juries. Eleven persons lost their lives 
through pouring kerosene on fires. The 
| majority of gasoline accidents were 
caused by the use of matches or other 
| lights.” 


Give Fire and Tornado Coverage 


and loan associations to provide both fire 
and tornado insurance on every home on 
which loans are made “only makes man- 
datory what nearly every association has 
made a voluntary practice,” according 
to the “Building & Loan Idea,” a maga- 
zine for the association executives pub- 
| lished in Milwaukee. 


all cases, the magazine states. Quota- 
tions from The National Underwriter 
appear in two places in the current issue 
to illustrate the difficulty experienced by 
building and loan associations in other 
cities with respect to tornado insurance 
protection, and one item also reprinted 


to be careful of stills and home brew 


Beloit Is Rerated 


Wisconsin asso- | 
| ciations have been protected in nearly | 


' 


} 


| 
ported was the lowest in the history of | prevention of forest fires will be dis- 
the department the total amount paid | 


was comparatively larger because most 
of the losses were very heavy. 


Grant Incorporation Papers 
BISMARCK, N. D., Sept. 30—Incorpora- 


tion papers have been granted to the | 
Northern States Fire & Automobile of | 


Bismarck, a $250,000 corporation. 


To Form Forest Fire Districts 
MADISON, WIS., Sept. 30—Complete 


| organization into several fire districts of 


| the forest areas of Wisconsin will 
MILWAUKEE, WIS., Sept. 30.—The new | 
Wisconsin law which requires building | 





warning building and loan associations | 


plants in homes on which loans are made. | 


be 
undertaken at once, according to Gov- 
ernor Blaine. Ways and means for the 


cussed, as well as fire fighting methods, 
The meetings are in line with the gover- 
nor’s recent attempts to reorganize fire 


| fighting systems in the virgin forests and 





| cutover lands of northern Wisconsin. 


Wisconsin Notes 
An assessment of 20 cents per $100 


} insurance has been levied by the Town 


Jefferson Mutual Fire of Helenville, Wis., 


|} against all policyholders. 


The Wisconsin cities, Racine and Hori- 
con, are taking steps to better their fire 
protection facilities. Racine is purchas- 
ing a fire truck of the aerial type to cost 
$15,000, while Horicon is purchasing a 
1% ton truck chassis. 








IN THE MISSOURI VALLEY 








HAIL BUREAU IS LOSING OUT 


Scaling Down Claims for Damages to 
Meet Premium Income Drives Many 
to Private Companies 


LINCOLN, NEB., Sept. 29.— The 
enforced policy of scaling down claims 
for damages that the state hail insur- 


i ance bureau has followed the last three 


| ning 


BELOIT, WIS., Sept. 30.—Efficiency of | 


the local fire department and the new 
local practice of keeping close check on 


fire hazards in order to prevent fires has | 


resulted in placing of this city in Class 5 
instead of Class 6. 


State Hail Fund Report 


FARGO, N. D., Sept. 30—Hail insurance 
cost less in 1925 than in any year 
1920, a report issued by the state 
insurance department shows. 


hail 
The aver- 
cost in all counties was 3.7 percent, 
with the lowest 23 cents per acre in the 
first district, which includes 27 counties 


district. The total number of claims re- 
ported was 8,100, with losses of $1,416,- 
012. 


$19,100. J 
Phelps and Antelope counties. 
ing expenses last year totaled $3,800; | 


since | 


years has almost put it out of the run- 
as a factor in the business. In 
1924 the bureau collected $73,000 in pre- 
miums. The preliminary report just 
prepared by Commissioner Dumont 
shows that the premium income will 
be $30,500. Adjusted losses to date total 
The largest losses were in 
Adjust- 


this year, $1,800. There were 842 pol- 
icies issued the past year. Mr. Dumont 


| expects that a small balance will remain 
in the fund after the expenses of the | 


and the highest 36 cents in the fourth | 


department have been met. 

The decline of the fund is traced from 
the year 1920. The previous year showed 
an unusually large income, 


| paratively few losses, so that 1919 was 


Although the number of losses re- | ended with a surplus of $104,949. 


All 





of this was wiped out in 1920, and the 
year ended with a deficit of $65,000. 
This made necessary the scaling down 
of the damage claims to 75 percent 
of the adjustments. 


Rate Increase Ordered 


The legislature took the situation in 
hand, and decided that it was because 
rates were too low. A general uniform 
increase was ordered for 1921, with the 
result that the year ended with a bal- 
ance in the treasury of close to $100,000, 
with all losses paid in full. The 1922 
losses exceeded the premium collections 
by $80,000, but the balance left over 
from the previous year enabled the 
fund to pay 94 percent of losses. The 
year 1923 was disastrous and the fund 
was able to pay only 88 percent of its 
losses. In 1924 the premium income 
was $73,000 and the losses totaled $137,- 
000. These were settled by a 50 per- 


| cent payment. 


and com- | 
| der 


Ray Smith Is Honored 
ST. LOUIS, MO., Sept. 30.—Ray W. 
Smith, Missouri state agent for the 
Aetna Fire, was elected most loyal gan- 
of the Mississippi Valley Blue 


| Goose at the recent annual election, suc- 
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ceeding A. L. McCormack of the 
Charles L, Crane agency. Other officers 
elected were: J. X. Davis, supervisor; 
James McCann, custodian; R. E. De- 
Haven, guardian; A. Cox, keeper; 
D. C. Faherty, wielder. Four new mem- 
bers were initiated, C. C, O’Neill, A. J. 
Settles and D. H. Whaley, inspectors at 
the Hannibal office of the Missouri In- 
spection Bureau, and Edward Sestak of 
the St. Louis office of the bureau. 

Ben C. Hyde, Missouri superintendent 
of insurance, has made application for 
membership. John McHale and James 
McCann have been named delegates to 
the annual grand nest meeting at Chi- 
cago, Oct. 13, with Ed Plummer and 
Earl Thomas as alternates. 


Plan Insurance Bureau 


At a recent meeting of the Fire & | 


Casualty Underwriters, at Sioux City, a 
committee was appointed to confer with 
a similar committee from the Life Un- 
derwriters’ Association and officials of 
the Chamber of Commerce with a view 
to the formation of an insurance bureau 
to be affiliated with the Sioux City 
chamber. It has been found in numer- 
ous other cities, particularly Omaha, 
that such a bureau proves of benefit to 
the insurance and to the commercial in- | 
terests generally. 


To Represent Fire Mutuals 


ST. LOUIS, MO., Sept. 30—Emmett 
Thompson, former member of the Fire 
Underwriters Association of St. Louis, 
has announced he will represent the Im- 
proved Risk Mutuals, an organization of 
mutual fire insurance companies, in this 
territory as agent. Since 1918 he has 
been with Commonwealth Insurance Com- 
pany. The Fire Underwriters Associa- 
tion of St. Louis prohibits members from 
representing participating fire insurance 
companies. 

Associated with Mr. Thompson in his 
new agency will be W. A. O’Connor and 
Dudley Kincaid. Mr. Thompson for 
many years occupied a prominent posi- 
tion in stock insurance circles. 


Hail Field Club Meets 


The Kansas-Oklahoma Hail Field Club 
met at Wichita, Kan., last Tuesday. Those 
present discussed hail conditions in the 
territory and made recommendations to 
the advisory committee of the Hail Con- 
ference which will meet in Chicago Oct. 
21-23. A committee was appointed to 
consider recommendations for writing 
hail insurance on sugar beets and corn. 
R. B. Sherman was elected president of 
the organization; Charles F. Hardy, vice- 


public by the insurance department em- 
ployes, and it is not known whether any 
prosecution will result from the investi- 
gation. 





Plan Fire Prevention School 


KANSAS CITY, MO., Sept. 29—The 
Kansas City Safety Council and the Citi- 


a fire prevention school, starting Oct. 15, 
for men concerned with fire prevention 
in large plants and mercantile institu- 
tions. The program will include ad- 
dresses by men of prominence in fire 
prevention in addition to the technical 
instruction. 


Kansas City Changes 

| Recent changes in the Kansas City As- 
| sociation of Insurance Agents are as fol- 
| lows: 

| The membership standing in the name 
| of George D. Long & Son was transferred 
to George D. Long, George T. Long with- 
drawing as a firm member. 

Russell Baumgarden has withdrawn as 
a partner in the firm of Clark H. Smith 
| & Co., and the membership was turned 
| first to Clark H. Smith and H. G. Rum- 
berger, doing business as Clark H, Smith 
& Co. 

The membership standing in the name 
of Kelley, Loring & Vigeant was turned 
first to D. L. Kelley and E. D. Loring 

doing business as Kelley & Loring. A. B. 

| Shen and W. J. McCord, doing business 
las Shea & McCord, appeared before the 
{executive committee, accepting the con- 
stitution and by-laws of the association 
and duly became members thereof. The 
membership of Harry C. Ramsey was 
transferred to Shea & McCord. 








Missouri Notes 


Piedmont, Mo., has voted $50,000 for a 
waterworks and distribution system re- 
cently. 

The name of the Martin, Mitchell & 
; Company, at St. Louis, will be changed 
to W. F. Martin & Company. 

The addition this week of two new 
motor fire trucks and five touring cars 
to the fire department completely motor- 
izes that equipment of the St. Joseph, Mo., 
department and the last of the horse- 
drawn vehicles has disappeared. 


William C. Kirkland, district manager 
for the Travelers Fire, has been in St. 
| Louis to arrange for the opening of the 
company’s operations in that district. 
Before leaving town he hopes to retain 
the services of a manager for the local 
office of the company. 
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OPPOSITION TO U. & O. FORMS 


president, and W. G. Studebaker, secre- | 


tary. 


Attacks Right to Fix Interest 


LINCOLN, NEB., Sept. 30—If former | 


Attorney-General Willis E. Reed has his 
way, no interest will hereafter be paid 
on mortgages on Nebraska farm lands 
or loans at the banks. Mr. Reed, de- 


fending a Boone county farmer in su- | 
preme court from having his lands sold } 


to pay off the mortgage on which he had 


Stopped paying interest, attacked the | 


State law which fixes the maximum rate 
of interest to be charged in Nebraska 
as unconstitutional and beyond the power 
of the state legislature to enact. A state, 


he insisted, has no legal right to pass | 
any law with respect to interest rates. | 
He also claimed the law is discriminatory | 


as it results in Nebraska farmers pay- 
ing more than easterners. The court 
took the matter under advisement. A 
decision is expected within the next six 
weeks. Attorneys for the bankers and 
loan men said that interest laws have 
been held valid in the past. 


Insurance Officials Investigate 


Henry C. Asel, chief clerk and Robert | 


E. Daly, actuary of the state insurance 
department, Jefferson City, were in 
Springfield, Mo., recently in connection 
with matters pertaining to the depart- 
ment. 

It is understood that the insurance men 


made investigation into reports that cer- | 


tain insurance agents in Springfield had 
In some cases been rebating or paying 
brokerage to persons not authorized to 
receive rebates. This is a practice, it 
was stated, which is in violation of the 
State insurance laws, and on conviction 
carries a penalty of fine or imprison- 
ment or both, and the revocation of the 
license of both the company and agency. 
No report of the investigation was made 


| Cleveland Agents Say Co-insurance Con- 
tracts Increase Cost to a Point Pro- 
hibitive to Property Owners 
CLEVELAND, O., Sept. 30.—Cleve- 
land agents are strenuously objecting to 
the co-insurance form for use and occu- 
pancy insurance. While ostensibly co- 
| insurance contracts are supposed to re- 


| duce the rates, the new forms for use 
| and occupancy increase the cost to such 
a degree that property owners would 
prefer to do without the protection. 

Just how the agents will endeavor to 
meet the obstructions placed in their 
way by this change has not been dis- 
closed, but they feel that any attempt to 
| do so will drive the business to some 
| other class of companies that are willing 

to take it and in the process it is pos- 
| sible that some of the fire insurance will 
| go with it. 

It is argued that no particular advan- 
tage will accrue to owners by the change 
in form and they can see no reason for 
increasing rates. Nor do they see where 
the companies have any ground for put- 
ting the premiums up, as it can hardly 
affect them adversely. 


Ohio Notes 


Thomas M. Lynn of Zanesville, O., has 
purchased the agency of W. E. Guthrie 
| & Co. of his city. 

The plant of the Simpson Foundry at 
Newark, O., was destroyed by fire with 
a loss of $60,000. The firemen were 
handicapped by low water pressure. A 
few hours before fire broke out at Alex- 
andria, 12 miles away. The loss was 
placed at $40,000. 








zens’ Fire Waste Council are planning’ 
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A Company for Good 
Agents 


Eighteen years of continuous progress 
have adi ded a reputation for the 
Home Fire Insurance Company of 
Arkansas that commands the conf- 
dence of every local agent. From an 
idea in 1905 this institution has grown 


to one of $1,750,711.46 assets and 
$500,000 paid up capital. 


Wherever the Home Fire is located 
you will find a satisfied agent 


We have excellent agency oppor- 


tunities in Arkansas, Louisiana and 
Mississippi. 


Home Fire Insurance Co. 
| of Little Rock, Arkansas 


| 



































FIRE REINSURANCE TREATIES 


Eagle Fire Insurance Company 
(NEW JERSEY) 


Baltica Insurance Co., Ltd. 


(DENMARK) 


Franklin W. Fort ~ Thomas B, Donaldson 
18 Washington Place, Newark, N. J. 








DETROIT NATIONAL FIRE 
Insurance Company 
231-233 John R. Street, DETROIT, MICHIGAN 
GRO. K. MARCH, President and Gen, Manager = WYNN C. GEROW, Secretary 


JAB, M. TEAHEN. M. EL 
-" * ROBERT R .BUCKNELL. 











“A 


Staunch and Reliable American Company” 
D. M. FERRY, JR. President 





F. A. SCHULTE 
THe TTEES UN H.E. EVERETT 
——* EP.W 
preus Marie, 


45 Years of “Honorable Indemnity” 
Surplus to Policyholders $1,003,346404 


Assets $2,444,102.93 
WM. T. BENALLACK, Superintendent of Agents, DETROIT, MICH. 
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HELD TO HAVE WAIVED PROOF 


Oklahoma Supreme Court Decides a 
Case Where Denial of Liability Was 
Made by Atlas 


Insurance Company Held to Have 
Waived Proof of Loss Under Fire Pol- 
icy by Denial of Liability on Other 
Grounds.—In Atlas vs. Leonard, su- 
preme court of Oklahoma, 234 Pac. 771, 
the company issued a policy covering 
certain bales of cotton. It obligated the 
insured in case of a loss to give a writ- 
ten verified proof within 60 days. 

A loss occurred, and the agent was 
notified. An adjuster was sent to the 
scene of fire and offered the insured 
$150 as settlement in full. This offer 
was made on the theory that that 
amount covered the insured’s interest in 
the cotton. The insured rejected this 
offer. 

The insured at no time, it appears, 
submitted a written verified proof otf 
loss. The company thereafter in defense 
to the action denied liability because of 
the failure of the insured to submit 
proofs of loss. In denying this conten- 
tion, on the ground that the acts of the 
company’s adjuster constituted a waiver 
of proof of loss, the court said: 

“The company’s conduct relative to 
the claim was sufficient to justify the 
belief on the part of insured that for- 
mal proof of loss would be waived. The 
company did not denv through the ad- 
juster, liability on the ground of failure 
to establish a loss. The company c caused 
to be made, on its own account, an in- 
dependent investigation of the loss. * * * 

“The adjuster of the insurance com- 
pany denied a part of the liability on the 
grounds that plaintiff was without inter- 
est in that part, and offered settlement 
of a part of what was considered by 
the adjuster to be the insured’s interest. 
Such a state of facts brings the matter 
within the rule so as to say the company 
repudiated liability on grounds other 
than that of actual loss, and such action 
of the company directed insured’s atten- 


tion to the insured interest rather than | 


to the fact and proof of loss.” 


Few Changes in Personnel 


The newly appointed commissioner of 
Texas, Robert Lee Daniel. has an- 
nounced that few changes, if any. will 
be made in the personnel of the present 


force. T. Werkenthin will continue 
as deputy commissioner. Miss Vera 
Swann will be made his secretary, to 


take the place of Corwin M. Doss. 


Dempsey’s Headquarters 


C. G. Dempsey, special agent of the 
Springfield Fire & Marine and Sentinel 
Fire for North Texas, has established 
permanent headquarters at Amarillo for 
the more convenient supervision of the 
Panhandle and West Texas territory 
heretofore handled from Dallas, 


New Agency Formed 


DALLAS, TEX., Sept. 30.—Charles 
Scruggs, of San Antonio, first adjutant 
of the American Legion in Texas, and 


G. L. Folbre, recently state adjutant of 
the Legion, have formed an insurance 
partnership and insurance offices will be 
opened in San Antonio, Houston and Ft. 
Worth. 


Adopt Ten Schedule Amendments 


AUSTIN, TEX., Sept. 30—Following a 
public hearing held several weeks ago, 
the Texas State Fire Insurance commis- 
sion has announced the adoption of ten 
amendments to the Texas general basis 
schedules, which explain more fully the 
duties of the city fire marshals: provide 
a basis for a new class of building ma- 
terial, hollow concrete tile, which is now 
coming into general use in Texas; pro- 
vide an occupancy table charge for com- 
mercial chicken hatcheries, which is a 
new industry; provide a rate for the 
contents of a moving picture booth, 
which were formerly uninsured against 
fire originating in such a booth; make 


‘ate 


| Collins, 





plain the correct charges for limited cot- 
ton floater policies; reduce the require- 
ment for protecting dykes around petro- 


leum tanks, in effect a reduction; give 
a rearrangement of the peanut ware- 
house schedule with reduction; rear- 
range the charges for incubators and 
breeders with a reduction. 
Commission to Discuss Risks 

Notice has been given by the Texas 

fire insurance commission to all stock 


fire insurance companies licensed to oper- 
in Texas, to their agents and repre- 
sentatives and to the general public that, 
beginning Oct. 9, it will discuss the fol- 
lowing topics at its office in Austin: Saw 
and planing mill risks, pages 256 to 266; 
saw mill stores and contents, page 266; 
lumber yards or open sheds in connec- 
tion with saw and planing mills, page 
266; lumber sheds in connection with 
saw mills or planing mills with metal, 
slate, tile, gravel or composition roof, 
having sides and ends closed in, build- 
ing and contents, pages 267-8; saw and 
planing mill risks, clear space clause for 
mill plants, 300; clear space clauses, lum- 
ber, page 300; saw and planing mill risks, 
permit to cease operations, page 322. 


Reduce Loan Rates 


MADISON, WIS., Sept. 30—The interest 
rate on farm loans from the Wisconsin 
state insurance fund has been reduced to 
five percent a year, according to an- 
nouncement by W. Stanley Smith, com- 
missioner. The rate formerly was 5% 
percent. The reduction conforms with 
similar action taken by the annuity 
board and applies to approximately 
$562,000 in farm mortgages held in the 
insurance fund, 


Reduce Property Hail Rates 


OKLAHOMA CITY, OKLA., Sept. 29— 
Hail rates were reduced from 8 to 4 cents 
on business and from 10 to 5 cents on 
residence property in Oklahoma at a re- 
cent meeting of the state insurance board. 
No change was made in the rate on 
growing crops. 





Jaspar in New Position 


DALLAS, TEX., Sept. 30—Creating the 
new position of director of public rela- 
tions, Homer R. Mitchell, general mana- 
ger of the Texas Employers and the Em- 
ployers Casualty of Dallas, has appointed 
F. H. Jaspar to fill the new post. Mr. 
Jaspar was for a number of years sales 
and advertising manager for Bailey & 
managers of the Fidelity Union 
group of fire and casualty companies in 
Dallas and was for a time advertising 
manager of the Dallas “Journal.” He 
comes to his new connection directly 
from the supervisory staff of the United 
Fidelity Life of Dallas. 


Holmes of the Dallas office of 


F. E. 
the Southwestern Adjustment Company 


sailed Sept. 
the 


26 for Spanish Honduras for 
adjustment of important losses. 


The J. S. Hoffman Agency of Oklahoma 
City was chartered by Joseph Huckins, 
Jr., Joseph S. Hoffman and Alfred E. 
Dimick, all of Oklahoma City, with 
$10,000 capital. 


Reconsiders Resignation 


T. L. Geraghty, grand guardian of the 
Blue Goose, who resigned that position 
when he moved from Montreal to Phila- 
delphia to become secretary of Hazlett & 
Moss, has notified Grand Nest head- 
quarters of his decision to reconsider his 
resignation. Since the retirement of 
Gander Geraghty was not to have been 
acted upon until the Grand Nest meeting 
in Chicago on Oct. 13, his reconsideration 
is still in time. At the time of proffer- 
ing his resignation, Gander Geraghty ex- 
plained that he did so because he had 
been elected to the Grand Nest from 
Canada and hence was Canada’s repre- 
sentative, a position made untenable by 
his removal to the United States. A re- 
cent visit to his old pond at Montreal 
and the insistence of his fellow ganders 
in that pond that he continue to repre- 
sent Canada in spirit in the Grand Nest, 
led to his decision to reconsider. His 
action may complicate the _ situation 
somewhat since Canadian ponds have 
been grooming candidates to succeed 


him, but the Blue Goose custom of mov- 
ing Grand Nest officers up one notch at 
each meeting prevents election of any- 
one else but Gander Geraghty to the next 
highest position on the roster. 
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IN THE SOUTHERN STATES .—lCdWO OO AJ, =; 
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FAULT WAS ON AGENT’S PART j nected with the Paducah, Ky., office. Mr. TUM | 
Herndon has been adjusting a _ great at 
, ‘ ; many farm losses and is familiar with | i | 
Policy by Mistake Issued in Name of | the work. | Ra 
wner ry Victor Swope, who goes with the | e 
One Not Sole O Held Subject Pleasureville agency, is from Elizabeth- An a ency connectior er 
for Reformation town, Ky., and is a brother of W. P..| 
Swope, state agent for the American | l ° . 
2 Eagle. The name of the agency has been | 
In Brodie vs. Atlas Assurance, Su- changed from Cubbage & Herndon to p us service 
preme Court of Louisiana, the insurance | Cyuppbage & Swope. 
company issued a policy in the sum of 2 J ss 
$2,500 covering a stock of groceries and Tennessee Losses Are Heavy The E pray ance ig vo Digg 0 oa pone 
feed in the name of J. H. Brodie. About ps nig te is a cms oy y oT ter Oeble be — 
months after the issuance of the policy daeae ae’ dation "usaee -_ — with an enviable record for reliable service. 
; : f sse: ladeat ; te 
a second policy in the same sum was | ¢icaily all companies. The long Rca t These features, combined with a full line of desir- 
issued covering additions made to the| jn the south undoubtedly has had quite | able policies covering protection on property and 
stock after _the first policy had been | an effect in keeping the loss ratio up. commercial activities, make an agency connection 
issued. ; pu awe i po ra ~ the omen = with this company most desirable. 
name o rodie, and both policies Rankin Is Joint Secretary Write f ‘ 
rite for particulars. 
provided that if the interest of the in- 2 a : 
sured was other than sole ownership, i baggage ree Club and the/ 
the policies should be void. vox Gaeed sony souapenaeas nae oe 
> = . iave na nt secretary, ne being 
Bn ER Ey A oe PHILADELPHIA 
5 5 wi ooK after e eta wor o oth 
that J. H. Brodie was not the sole and | organizations and intends to act as the FIRE AND MARINE 
unconditional owner of the goods cov-| clearing house for the associated ac- 
ered by the policy. The facts and cir- | tivities. INSURANCE COMPANY 
cumstances bearing on this feature of a 
the case where, it appears, substantially C. H. Cuthbert Dead 1711 Chestnut Street, Philadelphia, Pa. 
as follows: _Charles H. Cuthbert, vice-president of | 508 Walnut Street, Philadelphia, Pa. 
Walled te Insert Names Cuthbert Brothers agency at Petersburg, 209 W. Jackson Boulevard, Chicago, IIl. 
Va. handling general lines, died Sept. 24 | 125 Trumbull Street, Hartford, Conn. 
J. H. Brodie was the owner of the|at his home in that city following a 200 Bush Street. San Francisco, Cal 
goods when the first policy was issued. brief illness of heart trouble. He was oth ee le ‘Bide Mo ae R 
A son J. A. Brodie was an employe in | ‘2 years old. pean Sener ee 
the store at that time and represented ' Te 
his father in taking out the first policy. Will Meet in Washington 
Following this, this son and another son The annual meeting of the Virginia | 
went in business with the father and be- | Blue Goose is scheduled to be held in | 
cause of this they made additions to | Washington Oct. 6. There are several | 
the stock and required the issuance of | candidates billed for initiation, The Vir- | 
the second policy. This situation it | cy tage Aegygen ees os b thee gage 
: 2 fe | s ay, it is announced. No |} 
pg was ee Oa ee nae date for the annual meeting of this or- | 
W ous wrote the policies, but he failed to | ganization has yet been fixed, but it will | 
insert the name of either son and simply probably be held the latter part of Octo- | 
wrote the name of the father as the in- | ber, it is understood. 
sured. On this state of facts the court pele 
- oe a et a of No Parking Near Fires 
ae ainti eng - sal itted | __-RICHMOND, VA., Sept. 30—City council 
ne mistake and error committed | 4¢ Richmond will be asked at its next | 
= = yet magi se a making meeting to pass an ordinance prohibiting | 
ou the policy in avor- oO 1e person | automobilists from parking their cars in | ‘ 
in whose name the business had been | close proximity to fires. Decision to take | EDWARD MILLIGAN, President 
formerly conducted, instead of making | steps to have such an ordinance enacted 
° ° e 4 - : t43 GEOR: . Vv , i Presiden: HOS. TEMPLE, President. 
it in the name of the three owners who | W48 reached by the city authorities fol- | GEO. C. LONG. JR. Vice-President 5 JOHN B- KN X, hee 
alone made the application for the addi- in ag fire in the plant of the C. P. | HENRY P. WHITMAN, Secretary. FRED. C. GUSTETTER, 
tional insurance. And the same mistake ication ur aa pre , tna 7 ner EDWARD 'V; CHAPLIN Samer. ize nose ae E, Aevt Sec'y. 
was made in not changing the first | was hina Eben aan | . o - vam 
- as hindered by numerous cars parked | 
policy so as to make it conform to the | near the fire. 
agreement. _— 
“It is clear, therefore, that the con- Acting Governor to Speak 
tract of insurance as relates to the own- LOUISV a . = } > 
ership of the property and the name of Pe ~ age rts Re gM Pe ge as apit vOUR PROPERTY Total Assets, 
} } ors’ Assoc as ° 
all — ry not embody the . |} made arrangements whereby Acting Gov- 
derstanding and agreement made be- |! ernor H. H. Denhardt will be the speaker $5 000 000 00 31 567 013 08 
tween the parties, and was therefore at the next meeting of the organization 9 ’ - 9 9 ° 
made in error by the agent and received | to be held at Louisville, Oct. 6, starting 
in error by the plaintiffs. * * with a luncheon at noon. oo = 
sdiied tai vey: omens Reserve for Reinsurance + 9 OF i Reserve for Outstand- 
ron, Soe Still Has Mixed Agency $11,232,734.05 RI ing Losses, $1,489,500.47 
“It is well settled that, when a policy It is reported that while separation is 
of insurance as issued does not contorm | supposed to have been completed in Ken- 
to the contract which it purports to | tucky, there is still a little difficulty at 
evidence, and the insured accepts the | @ few points. It is said that the Rudd ° 
policy in the belief that it does conform | 4g8ency at Owensboro has two bureau Surplus to Policyholders - $18,098,907.35 
to his contract, a court of equity will | Companies, the Western of Toronto and 
thee * Security of New Haven 
reform the instrument. * - 4 
“That is precisely the situation pre- Cm E : ; i i 
etal tadke tet coma atnomies Survey City Property Total Losses Paid Since Organization of Company 
the allegations of the petition. The LOUISVILLE, KY., Sept. 30—The city 
etutifiie on eurner salted for ineurs council has appointed the Sweeney & 
tom 3 a5 OW Ss appuew asurance | rhompson agency to make a survey of 1 2 e 
on particular property in a_ certain | aii insurance now carried on city prop- ? 
amount. The policy was issued in the erty, to determine if coverage is in line 
amount. and covering the risk, but in- | with value of properties and whether or 
stead of putting in all three of the own- 
er’s names, the agent by mistake or 
fraud left out the names of two of the Am . N . 
owners ational Fire Insurance Co 
“For the reasons assigned, the judg- ericah n - 
ment appealed from is annulled and re- 
versed, * * * and the case is re- | COLUMBUS, OHIO \ 
manded to the district court to be ° 
proceeded with according to law.” Capital $500,000 
CHARLES G. SMITH, President 
Sells Agency Interest JOHN A. DODD, Vice-President and Secretary 
LOUISVILLE, KY. Sept. 20—H. T. ALLEN W. FLEMING and E. PHILLIP GUSTAFSON, Assistant Secretaries 


Herndon, for several years a member of 
the local agency of Cubbage & Herndon, 
at Pleasureville, Ky., has sold his half 
interest in that agency to Victor Swope. 
He has arrange Fy to go with the Under- | 
writers’ 





Adjustment Co., and will be con- | 








Its Name Indicates Its Character. 


Progressive, Yet Conservative. 
Operating Along Sound Lines. 
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B. C. VITT 


HARRY R. BUSH 
President of Agencies 


CLYDE A. HOLT 
Secretary 


Capital 
$500,000.00 


Incorporated 
1906 





Surplus to Policyholders, - $1,052,665.27 
Is prepared to furnish insurance as follows: 


Fire; Lightning; Tornado; Automobile Fire, Theft, Collision, and 
Property Damage; Automobile Dealers Policies; Rents and Rental Values; 
Profits and Commissions; Use and Occupancy; Hail and Rain Insurance. 

















+ 1871 “Superior Service Satisfies’’ 1925 
Superior Fire Insurance Company 
PITTSBURGH, PENNSYLVANIA 
Capital Assets Sarplus to Policyhelders 
$1,250,000.00  $4,877,985.88 —_$2,202,342.95 
Writes 
FIRE, TORNADO, RIOT, USE and OCCUPANCY 
LATRINES Pretend, ee rermae, aco EER eb ieh te ice 
~ 











R. M. BISSELL, President WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 


The Company That Aims to Excel in Service 


FIRE TORNADO FARM 
HAIL AUTOMOBILE TRACTOR 








The GREAT AMERICAN 


MUTUAL iNDEMNITY COMPANY 








Full Plate Glass 
Coverage and Personal 
Automobile Accident 
Insurance Insurance 
Prompt Honest 
Adjustments MANSFIELD, OHIO Settlements 


SERVES WELL. AND SAVES 
Over One Hundred Thousand Policyholders in Ohio Alone 
ALL POLICIES NON-ASSESSABLE 














Your Out-of-Town Business— 


UR BROKERAGE DEPART- 
MENT will give the same 
prompt and efficient attention to 
your Out-of-Town business that we 
pride ourselves on giving on New 
York and Brooklyn lines. 


Our agency binds risks located any- 
where in the United States for the: 
Northern of London 
London & Scottish 
National Liberty 
Caledonian of Scotland 
Firemen’s of New Jersey 
United Merchants, N. J 


LEWIS & GENDAR, Inc. 


Established 1867 


I LIBERTY ST.. NEW YORK 


1988 MONTAGUE ST., BROOKLYN 
Telephone John 0063 _ 


Telephone Main 6370 


One 


not the rates being paid are subject to 
any reduction as a result of improve- 
ments made or which could be made. 


Report Made on Ashland 

The engineers of the National Board 
reporting on Ashland, Ky., say that the 
fire loss for the last five years amounted 
to $534,776, the loss per capita $5.35 and 
the loss per fire being $1,530. The en- 
gineers found the water supply mainly 
adequate and reliable, The fire depart- 
ment is efficient but undermanned and 





deficient in apparatus. There is no fire 
alarm telegraph system. In the princi- 
pal mercantile district, groups of build- 
ings of inferior construction are subject 
to serious fires, but the fire fighting 
facilities are fairly good and the streets 
are wide so that large fires should not 
assume sweeping proportions. 


John F. Chapman, 
Hartford Fire at Charlotte, N. C., and 
Miss Martha Ann Corbitt, daughter of 
the Rev. and Mrs. C. L. Corbitt of Salem, 
Va., were married the other day. 


engineer for the 








| ON THE PACIFIC COAST 














and Brokers Body—Will Unify 
Local Representatives 


Percy Goodwin, of San Diego, has 
been named president of the Agents and 
Brokers Conference of the Pacific, 
which was organized here during the 
convention 
tion of Insurance Agents. W. 
Miller, of San Francisco, is vice-presi- 
dent representing California; C. 
Fleming, secretary of the San Francisco 
Insurance Brokers Exchange, 
tary. 

As soon as meetings can be arranged 


have been included in the conference, a 


sent each state. The officers of the 
Conference are to meet twice a year, 
once in California and once in one of 
the other states. President Goodwin is 
now selecting a constitution and rules 
committee which will immediately begin 
work drawing up the constitution and 
rules of the Conference. 


the various state associations for rati- 
fication. The agents and brokers feel 
that the Conference will bring about a 
unity of action of all the agents and 
brokers in the Pacific territory and they 
will be able to present a united front to 
the insurance companies when matters 
affecting them are under discussion. 


Will Write Earthquake 


The Milwaukee Mechanics has started 
to write earthquake insurance. Harris 
& Watson of San Francisco, general 
agents, will thus be able to furnish full 
facilities to their agents in Coast terri- 
tory. Charles R. Watson, vice-presi- 


Percy Goodwin Named Head of Agents | 


ELECT CONFERENCE OFFICERS dent of the firm, 


| Pemeroy, deputy state fire marshal, 


is secre- | 


by the other state associations which | 


As soon as | 
this work is completed it will be sent to | 


of the California Associa- | #84inst the owner, 


Leslie | 


is on an eastern trip 
and last week was at the head office in 
Milwaukee. 


Arrested for Arson 


PORTLAND, ORE., Sept. 30.—H. H. 
has 
just run down two arson cases in widely 
separated parts of the state. Thomas J. 
Lambert, farm laborer, confessed to fir- 
ing a barn near Forest Grove for spite 
Mrs. T. W. Sain. 
Loss was $9,000 with $2,900 insurance. 
Mr. and Mrs. Arthur Seilke were placed 
under arrest at Astoria on charges of 
having fired the lodging house in which 
they lived with the view to collecting in- 
surance on the contents. 


Big Commission Distributed 
PORTLAND, ORE., Sept. 30.—Commis- 


: : : | sion of $6,000,000 policies just written for 
vice-president will be elected to repre- | 


Portland school district No. 1 has been 
distributed among 212 local fire insur- 
ance agents at Portland through the 
Portland Fire Insurance Exchange. Six 
general agents of Portland wrote the 
policies under a new scheme adopted by 
the school board and the exchange. 


Memorial to Tyson 


SAN FRANCISCO, CAL., Sept. 36—The 
Pacific Board has adopted a memorial in 
respect to the memory of the late George 
H. T’yson, who for many years was Pa- 
cific Coast general agent for the Great 
American and allied companies. 


Cochran on Coast Trip 


President J. W. Cochran of the Fire 
Association has been on a Pacific coast 
trip and has gone to the Hawaiian 
Islands. On his return he will extend 
his visit to southern California. 


A loss unofficially estimated at approx- 
imately $100,000 resulted from the de- 
struction by fire last Tuesday of the 
Tweedy Boulevard Lumber Company at 
Home Gardens, near Los Angeles. 
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| Appropriate $1,000 to Get National Con- 
vention for Newark—Reelect Presi- 
dent Crocker, Secretary Ekings 


NEWARK, N. J., Sept. 30.—That the 
local agents of New Jersey appreciate 
the advantage of coordinated efforts in 
ridding the business of many of the evils 
which have been prevalent, and that 
they appreciate the work their officers 
have been doing in that field was shown 
by the reelection of President Thomas 
W. Crocker and Secretary-Treasurer 
Robert M. 








of Underwriters held here last week. 

Other officers elected included Vice- 
President F. W. Griffith, F. Merchant, 
William Frazer, A. B. Craig, C. A. 
Worthington, H. H. Birdsall, Carleton 
Adams and S. B. Taylor. 

Secretary Ekins reported that the 
membership of the association totaled 
393 and that the finances were in good 
shape. In his annual address, President 
Crocker touched upon the spirit of co- 
| ope ration which has enabled the asso- 
ciation to take great strides along the 
| right road. 











Ekings at the 32nd annual | 
A . Opes | comin cale age nitation 
meeting of the New Jersey Association | : lission scale and & nts’ limitatio 


| commissioner of Pennsylvania, of 


NEW JERSEY AGENTS GATHER | aldson, associate manager of the Eagle 


insurance 
the 
necessary procedure in Pennsylvania for 


Fire of Newark and former 


| either an agent or broker to secure a 


license. He showed that individuals of 
the necessary qualifications have been 


| aided and encouraged to enter the in- 


surance _business while those looking 
for soft jobs have been weeded out. Ef- 
forts will be made to introduce this 


| same plan of procedure in New Jersey. 


| at the session, 


W. A. Hall, Jr., told of the activities 
of local agents in fostering fire preven- 
tion and general safety work which he 
urged be taken up even more aggres- 
sively. An effort to agree upon a new 
rule 


for Newark failed, it was learned 


through the refusal of 


| one company to endorse the movement. 


Seek National Convention 


The members of the Association ap- 
propriated $1,000 to aid in the expense 
of an effort to get the National Asso- 
ciation to select Atlantic City as the 
1926 convention headquarters. 

James Wilson, president of the Cham- 
ber of Commerce at Paterson, addressed 
one session of the gathering and em- 
phasized the fact that the local agent 


could be of great aid to his clients b 
of the features of the meeting | tt 


was an explanation by Thomas C. Don 


suggesting accounting methods that 


‘would make a prompt and _ intelligent 
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adjustment in the event of a loss. The 
agent also should guard against moral 
hazard, Mr. Wilson pointed out. 


Plan Insurance Day 


Tentative plans for the holding of an- 
other Insurance Day in Hartford were 
discussed at a meeting of representatives 
of various insurance groups last week. 
November 18 was set as a tentative date 
for the gathering which is expected to 
include more than 1,000 agents, com- 
pany executives and officials. The pro- 
gram is to include group meetings, a 
general meeting and a banquet. Speak- 
ers prominent in the insurance world 
will be on the program. 


Cannot Issue Combined Policy 


The Massachusetts insurance depart- 
ment through Harold J. Taylor, counsel, 
has held that a combined fire and tornado 
dwelling house policy which has been 
submitted by one of the fire companies 
recently, shall not be issued in that state, 
inasmuch as it does not comply with the 
provisions of the standard fire policy. 
The insurance department holds that it 
cannot be regarded as a marine policy 
as it covers real as well as personal 
property, and that it cannot be issued 
under the special provision relating to 
automobile insurance. 


Want Flat Commissions 


MANCHESTER, N. H., Sept. 30.—The 
New Hampshire Association of Insurance 
Agents, as a result of action taken at 
a meeting of the New England agents at 
New Castle last summer, has promul- 


gated resolutions which call for a flat 20 


percent commission to be paid all agents 
on all fire business. 


Will Cut Down on Companies 


The Henderson agency 
N. Y., has sent a letter to each of the 
companies it represents, including 26 fire 
companies, and six or seven other com- 
panies writing casualty and life insur- 


ance lines. Herkimer is a town of 10,000 
people and the agency has come to the 
conclusion that it represents more com- 


panies than are necessary to handle the 
limited business available. It has de- 
cided to decrease the number of com- 
panies and has written to each of its 
companies inviting them to express their 


views and give suggestions, and if they 
wish to continue to tell why the com- 
pany should be one of those to remain. 
The letter is very courteously worded 
and expresses regret that it has been 
deemed necessary to cut down on the 
number of companies represented. 


Hold Fire Prevention Course 


PROVIDENCE, R. L., Sept. 30.—The 
Providence Safety Council is holding its 
first annual fire prevention course from 
Oct. 5 to Nov. 4. The course is open to 
everyone interested in fire prevention 
and presents a very interesting program. 
Anyone may register without charge. 
Sessions will be held once a week, and 
prominent fire prevention speakers have 
been secured for each meeting. 
tion there will be other features includ- 
ing moving pictures. Among the speak- 
ers are Franklin H. Wentworth, secre- 
tary National Fire Prevention Associa- 
tion; Ira G. Hoagland, secretary National 


| Automobile Sprinkler Association; T. Z. 
| Franklin, manager special hazard de- 


| partment, Automobile of Hartford; T. Al- 
fred Fleming, supervisor, 
department, National Board. 





at Herkimer, | 


Alleged Five Counts in One Fire 


HARTFORD, CONN., Sept. 30—The rule 
that the state’s attorney cannot allege 
five counts in one arson case, 


volved, was laid down by Judge C. L. 
Avery in the criminal superior court at 
New Haven recently. 
ered the same alleged incendiary fire. 
The judge decided that in the 
formation to be, 
be set forth. 


New England Notes 


O’Brion, Russell & Co. of Boston have 
| been appointed Boston and metropolitan 
agents for the First American. 

The Vermont Association of Insurance 
Agents held a meeting at Bennington 


| Sept. 30, with a golf tournament in the 
| morning, business session in the after- 
}noon and banquet and dancing in the 


|}evening. The ladies were included in the 
invitation to the gathering. 

Alfred J. Voke, for several years spe- 
cial agent of the general agency of 
O’Brion, Russell & Co. of Boston, 
resigned and will devote his entire time 
to the practice of law, specializing in 
insurance litigation. He has been 
mitted to both the state 
courts. 
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GIVE RESULTS FOR TEN YEARS 


Figures on Rind of United States 
and British Companies for Past 
Decade of Interest 


OTTAWA, CAN., Sept. 30—The sub- 
joined tables give the premiums and 
losses on fire insurance business in Can- 
ada written by United States companies 
and also by British companies for the 
last 10 years, together with the total 
profit in the business, found after mak- 
ing allowance for other forms of income 
and expense as reported to the insur- 
ance departments. The business for 
both the United States and the British 
companies was built up steadily from 
1915 during the period of the war, reach- 
ing a peak of favorable balance in 1920. 
The United States companies showed a 
loss on the total volume of business in 
1921, and the British companies a sim- 
ilar loss in 1922. The United States 
companies had a slightly better total 
profit in 1924 than they had 10 years 
Previous to that, although the volume 
of business showed a premium income 
considerably more than double. The 
British companies showed even less 
Profit in 1924 than in 1915, in spite of 
almost double the premium income. 
The premiums, losses and trade profits 
for each of the 10 years are as follows: 

United States Companies 


Year Premiums Losses Profit 

1915.....$ 7,884,083 $4,412,429 $1,675,366 
1916.... 8,189,581 4,279,604 1,258,248 
1917.... 9,536,196 5,311,589 2,357,822 
1918..... 10,844,120 6,308,400 2,243,338 
1919..... 12,184,714 5,104,353 4,052,733 
1920..... 15,586,757 7,179,211 5,735,094 
BRP 15,250,913 9,513,171 —309,690 
1922..... 16,560,123 11,213,371 1,498,811 
1923. 19.994,042 11,850,510 778.586 
1924..... 18,279,911 10,943,972 2,690,272 


( British Companies 


y ear Premiums 
1; 915..... $13,609,363 $6,889,360 $3 
i916... 14,294,801 7,296,461 2, 

1917..... 16,317,314 8,358,290 4,5 

4 


Profit 
171, 046 


Losses 





11918..... 18,658,712 9,908,000 
| ee 20,377,872 8,837,864 6,284, 683 
1920. 25,332,651 11,004,078 8,307,088 
1921 23-412,314 13,171,415 1,944,898 
922 23'681.867 16,920,367 —589,382 
1923..... 24,569,560 15,333,497 1,263,165 
1924 23,552,491 13,728,289 2,781,015 


Blue Goose Field Day 


MONTREAL, CAN., Sept. 30—Quebec 
ganders of the Blue Goose held a big 
field day in mid-September at 
mount, near Montreal. A 
races, including a chariot race, 
dash for men, girls, ladies, members of 
the Blue Goose and executives; 1-mile 
relay, three-legged race; thread-the- 
needle race for women; goose egg race 
for ladies, sack race; shoe race, and bal- 
loon race for ladies were among the 
exciting features of the day. A. Hamil- 
ton was referee, assisted by 17 judges, 
two timers, a starter and assistant, three 
scorers, two clerks of course, one an- 
nouncer and one official rain estimator. 
A live goose feature in charge of Bill 
Lloyd, goose trainer, and E. Favreau, 
chairman, was held. The picnic was one 
of the most successful ever promoted by 
the pond. 


_ 


Canadian Notes 


The village of St. Camille, Quebec, was 
the scene of a disastrous fire Sept. 23. 
The parish church, a bank, six stores and 
six residences were destroyed, involving 
a loss estimated to approximate $100,000. 
The local hotel was also destroyed. 

The Automobile of Hartford has been 
licensed to transact in Canada the busi- 
ness of fire, burglary, property damage, 
sprinkler leakage and tornado insurance, 
as well as insurance against damage to 
property of any kind occasioned by the 
explosion of natural or other gas, in ad- 
dition to the class for which it is already 
licensed. 
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even | 
though five insurance companies are in- | 
Each count cov- | 
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and federal | 
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CERTIFIED PUBLIC ACCOUNTANTS 
Specializing in Insurance Accounting 


29 South La Salle Street - 
CHICAGO 


CLEARY snp WINZER 
| 














LLINOIS MISSOURI 1OWA 


QUINCY ADJUSTMENT 
and SERVICE BUREAU 
GEORGE C. GILL, Mgr. 

| Wells Bldg. QUINCY, ILL. 





CHAS. W. KRUEGER 
GENERAL ADJUSTER 


Mountain Field Denver, Colo. 





FIRE AUTOMOBILE 
J.L. FOSTER 


INSURANCE ADJUSTER 
617 First National Bank Bldg. Springfield, Illinois 





(NDIANA 
V. M. “*ARMY’’? ARMSTRONG 
AUTOMOBILE ADJUSTMENTS 


13 Years Automotive Experience 
31 W. Eleventh St. Phone Min 2515 
INDIANAPOLIS, IND. 





Automobile Adjustments Only 
EUGENE McINTIRE 
318 American Central Life Building 
Phone Main 0144 INDIANAPOLIS, IND. 


KANSAS OKLAHOMA MISSOURI 
W. C. TRAVIS 
Adjuster 


Fire, Tornado and Automobile Losses 
PLEASANTON, KANSAS 





MICHIGAN 
W. A. GIBSON 
AUTOMOBILE AND BURGLARY 
LOSS ADJUSTMENTS 
Real Estate Exchange, : : DETROIT 


MINNESOTA 





W. H. LARKIN 


» Adjuster of Automobile Losses for Insurance 
‘ompanies 
1124 Third St., South Minneapolis, Minn 


LYMAN HANES 
General Adjuster for Insurance Companies 
Geneva 2603 MINNEAPOLIS 
J. F. Main J. W. Bales 
MAIN & BAKER CO, 
General Adjusters 
506 Palace Bidg. 


MISSOURI 








Minneapolis 
KANSAS 





F. W. soy TLE, JR. 
djuster 
Fireand yoo mene Losses 


503-505 Orear-Lealie Bldg. KANSAS CITY, MO 
Over 30 Years’ Experience 





INDIANA ADJUSTMENT COMPANY 


| George A. Henry, Mgr. 
Investigations—Ad just ments—Inspections 
Automobile Losses a Specialty 
1232 Meyer-Kiser Bank Building, Indianapolis, Indiana 





Lloyd Adjustment & Service Co. 
Philip W. McDonald, Mgr. 


General Adjusters for 
Northern 


insurance 
Indiana, Southern 


companies 
Michigan and 


8 | Eastern Illinois. 


209 Union Trust Building, South Bend, Ind. 
P. O. Box 616 


NEBRASKA, 10Wa 
H. A. JEWELL 

ADJUSTER 

Fire, Tornado and Automobile Losses, and 


Casualty Claims 
507-8 Omaha Loan Building Omaha, Nebr. 
NEW YORK 
ROSS L. KING, Jr. 
AUTOMOBILE ADJUSTER 


Office: 305 S. W St. 

Gis: ize S'S sx_ SYRACUSE, N.Y. 
GUS. H. WINTEMBERG 
Appraisals and Adjust ments of 
Automobile Insurance Claims 

859 Leader-News Bld 
Cherry 1564 CLEVELAND, 











KANSAS 

KINKEL ADJUSTMENT AGENCY 
JOHN M. KINKEL W. P. KINKEL 
| Fire, Tornado and Automobile Losses Adjusted 
HUTCHINSON, KANSAS 


C. J. WOOLDRIDGE 
GENERAL ADJUSTER 
996 Davidson Bidg. Sioux City, lows 


PENNSYLVANIA 
WILLIAM A. McGUIRE COMPANY 


Investigations— Adjust ments—Inspections 
or The Insurance Companies 
JONES LAW BLDG. PITTSBURGH, PA 








W. W. CORNELL 
GENERAL ADJUSTER 
CASUALTY - AUTOMOBILE - FIRE 
1325 Guarantee Title Bldg. Cleveland, Ohio 


NORTHERN AND CENTRAL OHIO 
SCOTT S. WOLF 


Phone East 1008 
Fremont, Ohio 


30 Years Experience in Real Estate, Insurance aed Contracting Business 
OHIO 
ORVILLE R. HEGEL 
Adjuster of Automobile i 


15 how snone Gar. 1180 Gar. 3188" 





809 Carbon St. 














lowa National 


An IOWA Company 


PARLEY SHELDON 
Heneorary Vice-President 
cy M. SPENCER. Vice-President and Secretary 


Des Moines 


FIRE—LIGHTNING—TORNADO and 
AUTOMOBILE INSURANCE 


IOWA Agents Wanted 


F.L. MINER 
Presi 


Fire Ins. Co. 


For IOWA Business 


FRANK P. FLYNN 
Treasurer 


C. S. VANCE, Vice-President and Underwriting Mgr. 
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TRUE ECONOMY 


means a saving in time, cost and effort 


The Combination Automobile Insurance Manual 


is an outstanding instance 


Rules, rates and 
coverage 
in a single my 








“yo for all classes of 
biles are available 





Simplified direct one uotation tables show at a glance 
rates for Fire eft, Collision, Property Damage 
AND Public Liability for all cars in general use. 
Rates ‘by classification symbols are given for all 
cars including those no longer produced. 


List Prices, Serial and Engine Numbers, and 
major specifications shown for all cars and trucks 
from 1916 or 1922 to date as ordered. 


Indicated amounts of insurance (average current 
values) shown for each make and model of car. 
Memorandum Applications included to be filled 
out on the spot to avoid error. 


Mentorandum Quotations included to be given to 
assured as reminder or record. 


But above all- 
Each of the above items is always up-to-date be- 
cause of the loose-leaf revision service. 


AUTOMOTIVE SERVICE BUREA 








210 South Hanover Street 
Baltimore, Maryland 








GEO. M. EASLEY HAL. V. HAYS 


GEO. M. EASLEY AND COMPANY 
GENERAL AGENTS—DALLAS 


“HE PROFITS MOST WHO SERVES BEST” 


Federal Ins. Co. of Jersey City 
Sterling Fire Ins. Co. of Indianapolis 
Glebe Indemmity Co. of New York 


Boston Ins. Ce. 
Fire & Marine Und. Agency of 
Automobile Ins. Ce. of Hartford 




















F.R. Ormsby, Pres. G.E.Hutchings,Secy. Joseph Winum, Treas, and Asst. Secy. 
Industrial Fire Insurance Co. 
Akron, Ohio 
January 1, 1925 
Capital $300,000 Surplus to Policyholders $410,646 


Total Admitted Assets $1,120,654 





An Ohio Company writing Business through Ohio Agents. Why not 
represent an Ohio Company? 


AGENTS WANTED 








H. S. BASSETT PAUL H. BASSETT 
Seoretary-Treasurer Asst. Seeretary 


_ Buckeye National Fire 


Insurance Co. 
TOLEDO, OHIO 
OHIO AGENTS WANTED 
“All policies ardeced by the United States Fire Ins. Co. 


of New York and ‘United States’ sersice 
extended to all agents.” 




















JOHN H. GRIFFIN, President 


| NORTHWESTERN 


FIRE a MARINE INSURANCE COMPANY 
NNEAPOLIS, MINNESOTA 


January 1, 1925 
DOGS  .coccccoceces becene LEE PEELE EPPO TT OT TT $1,972,294.50 
RAMEEES  . on vcvcccccscocsngassaesestccccesoccoessseese 803,200.84 
Cn DOORS... acicsduvusiababoosddosdcinpueesootonad 400,000.00 
Reinsurance Reserve ........cccccccccccscccceccccecs 678,849.53 
Surplus to Policyholders..........++++++ cccccccccsess GZAIS 
WRITING 


Fire Tornado Lightning Automobile Hail Rents Useand Occupancy 


























MOTOR INSURANCE NEWS | 





AMOUNTED TO EMBEZZLEMENT 





Company Liable Under Policy Covering 
Loss From Wrongful Conversion 
When Car, Purchaser Disappeared 





Policy on Automobile Covering Lass 
From Wrongful Conversion Amounting 
to Larceny or Embezzlement Held to 
Insure Loss Caused by Disappearance 
of Purchaser With Car.—In Piper et al. 
vs. Dennis et al. Court of Civil Appeals 
of Texas, 274 S. W. 307, the plaintiff 
took out a fire and theft policy cover- 
ing an automobile sold on the payment 
plan to a third party. In addition to 
the fire and theft clause the policy con- 
tained a rider which recited: 

“For an additional premium, this pol- 
icy is extended to indemnify the mort- 
gagee named herein against any loss 
through the wrongful conversion amount- 
ing to larceny or embezzlement of the 
motor vehicle described, by the person 
named herein as purchaser, the liability 


of the subscriber not to exceed the 
unpaid installments of the purchase 
price of the motor vehicle.” 


Held Company Liable 


Following this the purchaser along 
with the car disappeared and the plain- 
tiff was never able to locate the pur- 
chaser or the car. The plaintiff there- 
upon brought action to recover. The 
company took the position that the dis- 
appearance of the purchaser along with 
the car did not amount to a conversion 
amounting to larceny or embezzlement, 
and that it was not therefore liable 
under the policy. In denying this con- 
tention and in holding the company 
liable the court said: 

“What contingency growing out of 
the wrongful acts of the purchaser did 
the insurer intend to insure against by 
use of the indefinite phrase ‘wrongful 
conversion amounting to larceny or 
embezzlement’? Evidently not a wrong- 
ful conversion through the commission 
of either the crime of theft of the car 
or its embezzlement, for these offenses 
could not be committed by the pur- 
chaser by any use he might make of 
this car. 


Was Wrongful Conversion 


“While not amounting to one of the 
crimes mentioned in the policy, the pur- 
chaser could, and did, wrongfully con- 
vert to his own use the interest appel- 
lants had in the car represented by their 
chattel mortgage. Such conversion was 
the only possible wrongful conversion 
the purchaser could have committed 
under the circumstances attending his 
possession of the car. It is reasonable 
to conclude that both insurer and in- 
sured had reference to a future con- 
tingency as to the purchaser’s possession 
of this car that might arise rather than 
to a future contingency that could in 
no event arise. We therefore conclude 
that the parties contracted in reference 
to the wrongful conversion of appel- 
lants’ interest in the car as mortgagees. 

“Was this a wrongful conversation 
‘amounting to larceny or embezzle- 
ment? We think so, for it destroyed 
just as effectually appellants’ interest in 
the car, without their knowledge or con- 
sent, as would have been done by the 








| of 


commission of such acts as technically | 


constitute either one of these offenses, 
and there was just as complete an ap- 
plication of appellants’ said interest in 
the car to the benefit of the wrongdoer. 
In other words, the total effect of the 
purchaser’s act of conversion was equal 
to larceny or embezzlement.” 





Broadcast Theft Reports 


MILWAUKEE, WIS., Sept. 30—Auto- 
mobile insurance rates may undergo a 
downward revision here shortly if plans 


worked out by the police 
mature as successfully as expected. Here- 
after the automobile squad of the local 
police department will broadcast from 


department | 


Milwaukee’s radio stations a theft report 
and description of every car stolen in 
the city. Since insurance companies offer 
rewards for the recovery of stolen ma- 
chines, it is thought that the possibility 
of earning this reward will stimulate in- 
terest of radio owners to such an extent 
that they will be on the lookout for 
stolen cars and will check machines for 
the possible reward. The plan was put 
into operation last week and its efficacy 
will be tested through a careful record 
of results achieved. 


Wheatley Leaves Royal 

John Wheatley has resigned as super- 
intendent of the automobile department 
of the Royal in its western department 
to which position he was recently ap- 
pointed, to go into the real estate and 
insurance business on the north side of 
Chicago with his father-in-law, who is 
a large property owner there. He will 
operate a Class 2 agency under the name 
of the Rienzi Investment Company. Mr. 
Wheatley has been appointed agent for 
the Royal and the Newark. 


BRING SUIT AGAINST MUTUAL 


Commissioner Button of Virginia Asks 
Appointment as Receiver of Cas- 
ualty Association of Richmond 


RICHMOND, VA., Sept. 30.—Com- 
missioner Button has instituted proceed- 
ings in the city circuit court of Rich- 
mond, asking that he be named receiver 
of the Mutual Casualty Association of 
that city. The petition states that the 
examination of the concern disclosed 
“such conditions that further transaction 
of its business will be hazardous to its 
policyholders, creditors, and public.” It 
is also set out in the petition that the 
officers and directors willfully violated 
its charter in that they had promulgated 
and sold the public a form of policy and 
application therefor which deny to the 
policyholders and members any voice 
in the management of the affairs. The 
petition asks that officers and directors 
be enjoined from conducting any further 
business. The hearing is set for Oct. 2. 

The Richmond Rapid Transit Cor- 
poration which formerly carried its in- 
surance in the Mutual Casualty Asso- 
ciation has assumed its own liability 
risk, but is placing its fire insurance 
lines among local agents. 


Agent Is Sought 


The name of Fred G. Beale, agent of 
Binghampton, N. Y., is mentioned in con- 
nection with the burning of an automo- 
bile and reputed grave looting in order 
to collect under a fire and an accident 
policy. The Delaware county grand jury 
which meets in October will investigate 
the matter. Beale is said to be missing 
from his home and is thought be in 
Florida. 





Consider Mortgage Clause 


Company members of the Pacific Board 
are being questioned as to whether they 
would favor the appointment of a com- 
mittee to draft a mortgagee clause, use 
which would be mandatory by all 
companies. The forms now in use in the 
territory are considered far too liberal 
and lack uniformity. 








Forbush Goes to Coast 


YORK, Sept. 30.—Gayle 
bush, United States manager of the 
Royal Exchange and president of the 
Provident Fire, left for San Francisco 
yesterday to visit the Pacific Coast de- 
partment of the companies. 


NEW T. For- 


The main business block of the little 
resort town of Tia Juana, across the bor- 
der from San Diego, has been destroyed. 
The fire did damage amounting to about 
$400,000. The insurance loss has not 
been determined yet, but it is believed it 
will not be a very large figure. 

According to the “Monetary Times.” 
fire losses in Canada for the week end- 
ing Sept. 16 are estimated at $175,000, as 
compared with $202,000 for the corre- 
sponding week of 1924. 
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ADVANTAGES OF SELDOM USED PROFIT | 
AND RENT INSURANCE POINTED OUT 


HERE are two losses likely to occur 
Te a result of a fire, property loss and 

loss resulting from interruption of 
business. The first is usually insured 
against. The second, and often most im- 
portant, is usually not taken into con- 
sideration, according to George E. 
Crosby, Jr., of the Aetna. In an article 
published in a recent issue of “Trust 
Companies” of New York, he discusses 
this question fully, pointing out a case 
only a short time ago where a large 
and prosperous firm went into bank- 
ruptcy because no protection had been 
taken out against loss resulting from 
business interruption. 

“Providing a distinct surprise,” the 
article reads, “announcement was re- 
cently made of the bankruptcy of a New 
England corporation manufacturing a 
widely used household necessity. This 
concern has been notable for excellent 
management and its steady growth and 
prosperity. The originator of the prod- 
uct was a pioneer with a one-man plant, | 
but popular demand for his product | 
necessitated expansion which eventually 
made incorporation imperative. The 
corporation, in spite of a growing and 
vigorous competition, successfully main- 








the rebuilding or re-equipping of the 
plant. 

“It shortly became distressingly evi- 
dent to the officers and directors that 
there are two kinds of losses resulting 
from fire: First, the actual physical loss 
to the property largely indemnified by 
their ordinary fire insurance; second, the 
losses resulting from the interruption of 
business by the fire. The fact that they 
had no insurance against the second 
form of loss proved disastrous. 


Unlooked for Drain on Resourses 


“The officers found that in order to 
keep their organization intact and as 
nearly ready as possible to resume pro- 
duction when the building should again 
be ready for occupancy, it was necessary 
for them to provide for the following 
essentials: 

“Salaries of officers and salesmen; 
auditors’ and directors’ fees; rents, taxes 
and insurance; interest on capital invest- 
ment, bonds, mortgages, bank loans and 
other debts; stockholders’ dividends; ad- 
vertising contracts; cost of lighting, etc.; 
royalties; payments on machinery; 
wages for experienced workmen and 
finally the loss of the regular net profit 
for the number of months required to 








and with fair accuracy. The agent who 
handled the insurance for the corpora- 
tion had been unable to impress the of- 
ficers with the vital importance of pro- 
tection for the losses which follow after 
a fire, and they had consistently refused 
to authorize the writing of business in- 
come insurance. 

“Finally, the corporation sustained an- 
other and distinct loss which they could 
have saved by profits insurance, a sepa- 
rate and specific contract which is not 
to be confused with the normal 
profits referred to above and which is 
customarily included in a business inter- 
ruption indemnity policy. 


Profits Insurance Contract 


“The corporation had a large order of | 
goods contracted for at price represent- 
ing a substantial profit. This order was 
ready for shipment in the company’s 
warehouse, but was totally destroyed. A 
specific profits insurance contract would 
have protected them against loss of 
promised profits on specific goods sold 
and manufactured but not delivered. 
The corporation had banked consider- 
ably on the profit to be derived from this 
order, but they had no profits insurance 
and their straight fire insurance barely 
covered the cost of the raw materials 
used in the finished product. 

“Therefore, although the rebuilding of 
the company plant and the reordering 
of special machinery proceeded almost 
immediately after the fire, the uninsured 


net | 





tained a position of leadership. 


Insurance Was Inadequate 


“This was the condition when, some | 
months previous to the announcement ot | 


bankruptcy, a fire occurred which com- | 


pletely destroyed the plant. 
paper account of the fire had concluded 
with the familiar statement: 


The news- | items mentioned. 


‘The loss is | 





losses constituted such a tremendous 
drain on the company’s resources as to 
disrupt the organization. This fact, and 
absence of their product from the mar- 
ket and the increased activity of com- 
petitors, lost the corporation its hold on 
the buying public. All of these factors 
combined forced them into bankruptcy. 


prepare the entire plant for productive 
occupancy again. 

“For obvious reasons this last was the 
most vital factor of all, and it was an 
insurable item—but it had not been in- 
sured—neither had any of the other 


Business Income Not Covered 


i ° . How Insurance Saved a Firm 

fully covered by insurance.’ As a matter “Business income insurance, called Is ; ; 
of fact, as most often happens, the actual | business interruption indemnity, also “The value of the protection which 
property loss was not fully covered by | called use and occupancy insurance, | this company neglected to procure has 


insurance, but the corporation had an 
apparently healthy surplus and excellent | 
credit, and proceeded immediately with ° 





would have protected the corporation 
against all these losses, the amount of 
which could have been safely anticipated 


been proved many times. 











The Calumet | 
& Hecla Mining Company furnished an 
outstanding example of the practical | contingency, 


value of complete insurance protection. 

“A principal plant of theirs was put 
out of the producing class by fire for a 
period. The company carried not only fire 
but business interruption indemnity in- 
surance, including net profits, and 
through the payments received from the 
insirance companies, continued without 
interruption their regular stockholders’ 
dividends until the plant was again pro- 
ducing. 

“There is a seqtel to the story of the 
bankrupt corporation. When the origi- 
nator of the business had acquired a 
comfortable fortune playing a lone hand, 
he sold all of his interest to the corpo- 
ration and retired from business, invest- 
ing practically his entire capital in. a 
large, high-grade apartment house in an 
exclusive residential section. The day 
following the published news of the 
bankruptcy of the business he had 
founded, he telephoned an insurance 
agent the following proposition: 





Former Owner Saw Light 


“*As you know, practically all my 
mohey is invested in my apartment 
house, and I have a pretty good income 
from it; but if by any chance it should 
burn down it would take from eight to 
ten months to rebuild it, and I would 
suffer considerable discomfort and em- 
barrassment to have practically my en- 
tire income cut off for that period. I 
don’t want to get caught as my old com- 
pany has been. Is there any form of in- 
surance that will.protect me against such 
a possibility of loss?’ 

“The agent answered, ‘Yes, rent in- 
surance,’ and explained it. ‘Rent insur- 
ance is intended to take the place of the 
| rent, while reconstruction of a building 
| damaged or destroyed by fire is in prog- 
ress. At the moment when your build- 
i ing becomes untenantable on account or 
fire and your tenant is thereby released 
| from further rent payments, rent insur- 
| ance steps in and pays you the rent until 
with reasonable effort your building is 
| again ready for occupancy. In such a 
rent insurance provides in 
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Union Insurance 


Established 1835 


of CANTON, Ltd. 


UNITED STATES BRANCH 
175 West Jackson Boulevard 
CHICAGO 


Big crops bringing good 
prices produce good business. We 
hope the Agents of the “Union of Canton” 
will share in the general prosperity in full measure. 


MARSH & MSLENNAN 


United States Managers 


C. G. WHIPPLE ULRIC S. ATKINSON 
General Agent Western Department Assistant United States Manager 
CHICAGO 
A. H. TURNER JAMES B. ROSS CRAVENS, DARGAN & CO. 


Mgr. South-Eastern Dept. 


Mgr. Miseissippi-L oui 


L. B. LEIGH & CO. 


Dept. Managers fér Texas 





ATLANTA, GEORGIA 


NEW ORLEANS 


HOUSTON, TEXAS LITTLE ROCK, ARK. 











Society 


General Agents for Arkansas Genl. Agents for Colorado, Wyoming, New Mexico 








A. F. SANFORD 


General Agent Eastern Department 
NEW YORK 


STANDART & MAIN 
DENVER, COLO. 
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Fire Prevention Week 


7 


1S 


A most opportune time to sell 


Hanover Protection 
THE HANOVER FIRE INSURANCE 


Company of New York 


Charles W. Higley, President 
Montgomery Clark, Vice-President 
John G. Hollman, Secretary 


Western Department 
Charles W. Higley William K. Maxweil 
President and General Agent Assistant General Agent 
Chicago 


Pacific Coast Department 
Selbach & Deans, General Agents 
San Francisco 


the place of the usual income from 
tenants, an equal sum.” 
“*What does it cost?’ 


Rent Insurable at Small Cost 


“‘Offhand,’ the agent answered, ‘some- 
thing less than one percent of your rent 
income. Assume that you earn about 
ten percent net on the rental of your 
| property now and at the same time take 
; a chance of the loss of your rent income. 
‘ With rent insurance nine percent would 
; be earned but this nine percent will be 
safe uarded.’ 

The result was that arrangements 
were made for an immediate conference 
and rent insurance to fully protect the 
owner’s income was bound within a few 
hours of the conversation. Should a fire 
damage or destroy this man’s building, 
there will be no interruption in his in- 
come during the period required to re- 
store the property. Rent insurance is 
too little known, but it is a form of pro- 
tection concerning which no banker or 
other business man or householder can 
afford to be uninformed. 





Judge Advocates Income Coverage 


“A certain trust company officer had 
supervision of the administration of the 
estate of a late client who had provided 
for an income which was to be the sole 
support of his aged father and mother, 
his widow and their two young children. 
The source of this income was money 
invested in an office building. The trust 
officer was led to wonder what would 
happen to the family if their rental in- 
come should be interrupted or cut off by 
damage or total loss of the building by 
fire. He was informed that rent insur- 
ance would take care of that problem, 
and he, too, was obliged to seek infor- 
mation, never having heard of rent in- 
surance. Upon getting full information, 
he went to the judge of probate and 
asked whether he would not be justified 
in taking from the income enough money 
to pay premiums on full rent insurance. 

“The probate judge asked him what 
rent insurance was, and when told, ex- 











| claimed: ‘By all means, get rent insur- 





The Mutual Plate Glass Insurance Co. 
Shelby, Ohio 
Organized 1883 
HENRY WENTZ, President L. A. DENNIS, Sec. and Gen’! Agent 
The Only Ohic Company Specializing on Plate Glass Insurance. Not an Experienent 
SERVICE TO OUR REPRESENTATIVES AND POLICYHOLDERS 


ance! You would be morally if not 
legally responsible in case of rent income 
interruption by fire for personally con- 
tituing the income of the beneficiaries 
under this will if after this inquiry you 
| neglected to place such insurance. This 
| is the first time I ever heard of such in- 
surance, but I will not fail in similar 





cases in the future to call it to the at- 














1898— 1925 


Pittsburg Underwriters 


UNDERWRITTEN BY 


Allemannia Fire Insurance Co. Republic Fire Insurance Co. 
National-Ben Franklin Fire Insurance Co. 
Superior Fire Insurance Co. 


Combined Statement 
Capital, $2,500,000 Assets, $12,511,007 
Net Surplus, $3,418,470 








HOME OFFICE 
Conestoga Building Wood and Water Streets 
Pittsburgh, Pa. 


tention of trustees or administrators and 
| the beneficiaries of any wills involving 
| rented or rentable property that may be 
| probated through this office.’ 


Leasehold Insurance Needed More 


“Leasehold protection is afforded by a 
basic form of contract variable as to its 
application. It may suffice to say that 
it can furnish any kind of protection in 
connection with loss of income subject 
to disturbance by fire. It may be writ- 
ten to indemnify against loss of profits 
resulting from interruption or cancella- 
| tion of a lease by fire, for instance, or to 
| protect the assured in an advantage he 
| has gained by an increase in the value 
| of his lease—an advantage he would 
lose, except for his leasehold insurance, 
should fire interrupt or cancel his lease.” 

“Tt remains only to add that the same 
forms of protection referred to herein 
as insurance against losses which may 
follow a fire, are available for protec- 








tion against similar losses consequent to 





damage by windstorm, explosion, earth- 








INCORPORATED 1852 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 
FIRE TORNADO AUTOMOBILE 


TIME-TEMPERED STRENGTH, SECURITY AND SERVICE 


quake and other property-destroying ele- 
ments.” 


Exhibit New Film 


NEW YORK, Sept. 30.—An_ exhibi- 
tion of the film “Arson—A Menace to 
America” was given privately in this 
city yesterday. It was recently shown 
before members of the fire waste council 
at Washington, and later before the Na- 
| tional Convention of Insurance Commis- 
sioners at San Antonio. The film is the 
public spirited contribution of the Glens 
Falls in an effort to awaken the people 
of the country to the seriousness of the 
Arson menace. Copies of the film may 
be had from the Eastern Film Corpora- 
| tion of this city for $20, the cost of 
| production. 











PICKING RIGHT AGENTS 


URGES CAREFUL SELECTION 


Former Pennsylvania Insurance Com- 
missioner Declares Agency Appoint- 
ments Are Important to Public 


In commenting upon a recent article 
in Tue NATIONAL UNDERWRITER, “Very 
Small Towns Are on Down Grade” 
which appeared in the Sept. 10 issue, 
Thomas D. Donaldson, vice-president of 
the Insurance Federation of Pennsyl- 
vania and former insurance commissioner 
of that state, points out that under the 
license procedure in Pennsylvania ap- 
pointments of leading merchants per- 
mitting them to ‘ ‘save’ commissions on 
their own business is impossible. 

“IT presume,” continued Mr. Donald- 
son, “that insurance departments of 
other states also refuse to issue licenses, 
or at least they should, in instances 
where an illegitimate part timer is ‘sav- 
ing’ commissions on his own policies 
covering his own property. 


Bank Cashier Wanted License 


“Several years ago when I was con- 
nected with our insurance department, a 
letter came to the banking department 
from a cashier of a small town stating 
that he would like to be an insurance 
agent. Under Pennsylvania’s banking 
laws, the cashier of a bank cannot be in 
any other business—a timely provision 
to compel a banker to confine himself 
to banking and also to bar him from 
the temptation to speculate in other 
business. I circularized all fire com- 
panies in western Pennsylvania and 
urged them to send a home office man 
to the town and endeavor to plant a 
full time agent there or arrange for a 
full timer in an adjacent town to give 
service there. 

“One home office immediately an- 
swered, expressing surprise that the 
insurance department was_ interested 
enough to write them and at once sent 
a man to survey the situation. The 
other companies paid no attention to 
my letter and it is not surprising that 
several of them have ‘sold out’ since 
that time. It occurs to me the best way 
for companies to serve the public is for 
special agents not to name illegitimate 
part-timers in towns either large or 
small.” 


One Policy on One Risk 
for Half a Century 


The North America has an interesting 
risk in the Robinson Brothers Mercan- 
tile Company at Macon, Mo., which it 
has had on its books for 54 or 55 years. 
This concern has held the identical pol- 
icy from year to year, it being renewed 
by renewal certificates. The store has 
been located at the same corner for the 
entire time. The head of the concern 
desired to have the same policy in force 
and did not want a new one. Charles 
H. Payson, agent of the North America 
at Macon, in renewing the policy this 
year found that all his certificates had 
been exhausted and so wrote the west- 
ern department. Manager Tuttle’s office 
had three typewritten renewal certifi- 
cates signed by President Benjamin 
Rush and Secretary John Kremer. 

This policy started in September, 1871. 
It has covered the stock in the same 
location and the same assured most of 
the time. It is now, of course, a matter 
of pride with the Robinson store and 
Agent Payson to have this policy con- 
tinue and renew through certificate as 
has been the custom during all these 
years. At the time of the 50th anniver- 
sary of H. H. Rasweiler of Naperville, 
Ill., local agent of the North America 
and for many years its Illinois state 
agent, it was announced that he had se- 
cured the eleventh consecutive renewal 
of a five-year policy in the North Amer- 
ica that was dated Nov. 2, 1873. These 
renewals, however, were made by means 
of a new policy instead of the renewal 
certificate. 
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STOCK REPORT GIVEN | EXECUTIVE SESSIONS 
| 
PHILADELPHIA FIRE PREMIUM | MEETING OF SOUTHERN MEN G 
First Half of 1925 Shows Big Gain in | Several Important Subjects Are Now 111 WwW Ww hi S 
Income Over Same Period Before the Southeastern Under- est as ington treet 
in 1924 writers Association Chicago 
Ss 
PHILADELPHIA, PA., Sept. 30—, The executive committee of the ee 
Premiums collected in Philadelphia by | Southeastern Underwriters Association 
stock companies for the six months end- | met at Hartford last week. A number 
ing June 30, as reported to the Phila- | of important subjects were befgre the 
delphia Fire Insurance Patrol, together | committee and called for lengthy discus- 
with those for the same period of 1924 | sions, but apparently not much specific 
for comparison, are given in the sub- | legislation was enacted. Members were 
joined tabulation. The premiums are | disinclined to give out much informa- 
the aggregate of the net premiums, | tion, the feeling evidently prevailing 
gross premiums less reinsurance and | that several questions are in such a 
cancellation and the interest premiums | state now that any publicity would only 
2 percent for six months on perpetual | add to the difficulty of dealing with 
deposits. The figures are: them. 
1925 1924 | A committee of local agents from Vir- 
Pennsylvania Stock. . $2,158,308 $1,891,273 | ginia have been before the executive 
other tate Stocks. gas7es4 “204860 | Committee of the S. E. U. A. to protest 
Penna. Mutuals..... "140/186 "124'681 | against the rule requiring signed appli- 
Other State Mutuals. 203,777 216,426 | cation for insurance of farm property, 
$7,438,572 $6,763,989 | but it is understood that no action was 
The stock companies and their pre- | taken at the meeting tor the present, at 
miums of $75,000 and up are as follows: | least the rule remains in force. Neither 
a 1925 |. 1924 | was any specific action taken on the 
Pennsylvania Stocks$ 27125 $ 118-111 Subject of companies’ service depart- 
MEOMMIEE. 60ccvcrecee 353,038 317,035 | ment. Certain companies had protested 
Girard ...........-- 83,347 73,744 | against companies with such depart- 
dls —~uagaetadan a D4 be grt ' ments furnishing engineering and rating 
Lumbermen’s ....... 107,092 78,971 | service to local agents. 
Mechanics .......... 127,085 115,067 
Commonwealth’... $4981 48,302 
Continental...-.-....  . 83/620 74:191 | Failure Is a Disastrous One 
> ‘ 
ne eo 139'960 127°298 | The liquidator of the Lancashire & 
National, Conn...... 106,203 82,275 | Cheshire of London has reported to 
—. ey... eae 74,529 | creditors that the assets aside from its 
United States........ 842406 62'863 | building might produce £83,000 and he 
Ms cacep ses 128,536 112,240 | hoped the building would produce £90,- 
— & Merc.. ets ters 000. Debentures to the amount of £168,- 
rae cn ee ae sas ”** | 310 are outstanding, and the liquidator 
eS | said that after providing for them, it 
New Indiana Fire Marshal | was improbable that anything would be 
Alfred M. Hogston, an attorney of left for creditors and certainly nothing Are You Planning to Move? 
Marion, Ind., has been appointed state | fe ae eee = — . 
; all to the ma unt, the home E 
ee ee ee ye | office business generally and more par- Insurance companies, branch offices, and general 
resigned to enter law practice. Mr. | ticularly to the American business. It agents will find a real office home here, whether 
Hogston graduated from the Indiana | lost heavily by buying the General Cas- they want space in large or small units. 
university school of law in 1914 and | Ualty Reinsurance of New York and ; 
prior to taking the course taught school | hen reselling it. It was the reinsurer Location, equipment and service unsurpassed. 
in Grant county. He has been active in | of some marine business of American 
politics for some years, having served bees 
in the legislature. The several deputies 
in the fire marshal’s office have also re- The National Surety Company has William S. Pye, Manager 
signed and Mr. Hogston will appoint a oe Oklahoma state headquarters 
.: o Oklahoma City from Muskogee, with Ph e F s 4850 
new corps of assistants. Eugene Whittington & Co., as agent. Room 1243 one: Franklin 
SOME RECENT COURT DECISIONS IN 
THE FIELD OF FIRE UNDERWRITING 
Sole and Unconditional Ownership | under the policy the court said: | 
Clause Held Not Violated by Partner-| “The testimony conclusively shows 
ship Taking Out Policy in Firm Name. | that both partners were present when 
—In Calhoun vs. Star Insurance Com- | the insurance involved in this suit was 
pany, Supreme Court of Louisiana, 105 | applied for; that both partners then and SOUND 
So. 231, the company issued a fire policy | there disclosed to H. B. Conner, de- 
covering a stock of merchandise. The | fendant’s agent, that S. L. Calhoun was 
policy, among other things, provided as | a copartnership, composed of Sam L. POLICIES 
follows: Calhoun and J. Lee Calhoun; that they 
“This entire policy unless otherwise | were equal partners in the business, and 
provided by agreement indorsed hereon | they asked defendant’s agent and solici- 
or added hereto, shall be void, * * *; tor whether the insurance should be 
if the interest of the insured be other | written in the name of the firm or other- 
than unconditional and sole ownership. | wise; that the said agent advised that 
* * *” the insurance be written in the name of 
The insured was a commercial part- | the firm, ‘S. L. Calhoun,’ and the pol- 
nership composed of Sam L. Calhoun | i¢¥Y of insurance was issued accordingly. 
and J. Lee Calhoun, doing business un-|* * * 
der the firm name of S. L. Calhoun. | 
The policy taken out was upon the ad- Rule as to Partnership 
—<, i’ eet taken in the “Defendant’s view seems to be that a 
~~ ‘ partnership which is doing business in 
Casinnay M08 Liable | the name of an individual must not only SJ 
insure in the firm’s name, but must also 
While this policy was in force, a loss | definitely fix the firm’s status as a co- 
occurred. The insurer denied liability | partnership in the policy of insurance. Swurance 
on the ground that the sole and uncon- | We know of no law requiring it to do Company, 
ditional ownership clause had been vio- | so, and counsel has cited none. It is of Watertown.N.B. 
lated, since S. L. Calhoun was not the | true the plaintiff did not register as the 
sole owner and the policy was in his | law requires, but the failure to register 
name. In denying this contention and/| the partnership does not affect the 
in holding the insurance company liable ! plaintiff’s right to recover.” y- — ——__ a 
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““The Progressive Casualty Company” — 


GENERAL ACCIDENT 
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| ASSURANCE CORPORATION, Ltd. 
| General Building Philadelphia 
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U. S. Manager 





























XUM 





CM 8 OO S&S 














October.'1, 1925 


CASUALTY AND SURETY SECTION 


Page Thirty-one 





CASUALTY MEN GATHER 
IN JOINT CONVENTION 





Officials; and General Agents Meet 
at French Lick 
Springs 





GOVERNOR PREUS SPEAKS 





i 
Former Minnesota Commissioner Holds 
Close ‘Attention of 250 Delegates 
: at Opening Session 





FRENCH LICK SPRINGS, IND., 
Sept. 30.--The joint annual gathering of 
the International Association of Casu- 
alty & Surety Underwriters and the 
National ; Association of Casualty & 
Surety Agents is in full swing here to- 
day. This unique convention in which 
company ‘and general agents mingle has 
been, in ithe opinion of many casualty 
men, the “making” of both organiza- 
tions. An attendance of 250 is an indi- 
cation of! the growing strength of both 
bodies, which is further borne out by 
the spirit shown in bath business and 
social gatherings. 

So¢ial Features Important 


The sqcial aspects of the joint con- 
vention ij of utmost importance in mak- 
ing for ynity in the casualty business, 
and it can be unhesitatingly said that 
much that has been accomplished in the 
way of cooperation between casualty 
bodies hds found a smoother road for 
its accomplishment, because the way 
was paveil by acquaintances made in the 
biggest aianual casualty meeting. 

The first day’s session was featured 
by three powerful addresses by J. A. O. 
Preus, farmer governor of Minnesota, 
M. H. Aylesworth, managing director 
of the National Electric Light Associa- 
tion, and: Albert W. Whitney, associate 
general rfjanager of the National Bureau 
of Casualty and Surety Underwriters. 

Point} in Aylesworth’s Address 


Mr. Aglesworth demonstrated clearly 
the cominion cause of the public utility 
with whidh he is connected and the in- 
surance’ jusiness in fighting state en- 
croachment on private business. Mr. 
Whitney’) paper was a forceful presen- 
tation of } ithe necessity and importance 
of the inj surance business maintaining 
leadershiti in the safety movement. 

Governor Preus, who was insurance 
commissi#ner in Minnesota for many 
years, sppke on “Obligations Peculiar 
to the Itisurance Agent,” which, in his 
opinion, @re three in number and which 
lave som}: aspects which are not always 
thought df by insurance men. 

Briefly ;the substance of his 
was as: follows: 


remarks 


Are! Counsellors of Business 


“TInsur: vce agents, particularly as re- 
gards cdr pensation, liability, and surety 
lines are the counsellors of the business 
men, and jare a part of the great indus- 
tries of this country as much as those 
who are élirectly employed by those in- 
dustries. : These business men for the 





AUTOMOBILE PRACTICES 


WILL MAKE INVESTIGATION 


Two Big Casualty Bodies Will See 
What Can Be Done to Curb 
Abuses 





FRENCH LICK, IND., Sept. 30.—At 
a joint meeting of the executive com- 
mittees of the International Association 
of Casualty & Surety Underwriters and 
the National Association of Casualty 
& Surety Agents, it was decided to have 
the conference committee of the two 
bodies get together in the near future 
to study the present tendency toward 
automobile fleet abuses and formulate a 
plan of action to curb the movement. If 
possible the committee has in mind all 
of the automobile group writing prac- 
tices which have a disturbing effect 
such as the covering of artificial groups, 
the inclusion of cars in fleets to which 
they do not right fully belong and the 
insuring of the entire output of automo- 
bile factories as exemplified by the 
Chrysler and General Motors plans. 








most part depend absolutely on their 
insurance agents to take care of their 
insurance problems. 


Responsible to Companies 


“You have a dual responsibility—to 
your client and to the company that 
you legally represent. You can’t fulfill 
this difficult role if your conscience has 
been blunted, or your vision of correct 
living dulled. You have to be men of 
character. The first thing that any 
agent should do is see that his mode of 
living and his viewpoint is right. 

“Insurance agents who are carrying 
on this work are entitled to fair com- 
pensation, and I think that it is one of 
the duties of an organization such as 
yours, to see that ample compensation 
is maintained. 


Compulsory Liability Insurance 


“When I was governor, an insurance 
agent came to me and said that he was 
very anxious to have a bill passed re- 
quiring auto owners to carry liability 
insurance. He said that only 15 percent 
of them were insured. It happened that 
I had just recently talked with your 
Mr. Ives on this subject, so I told him 
that from a legal standpoint I did not 
see how the state could select one par- 
ticular tort, and compel solvency in just 
one kind of action, if it did not do so 
on all torts. Secondly, I showed him 
how easy it would be for the state to 
take over all automobile insurance if it 
was made compulsory. 

“IT wonder sometimes if in our pros- 
perity, we do not become a little too 
complacent, and assume that everything 
is all right, when it isn’t. We take this 
free government as a matter of course; 
we forget that it is only one century 
and a half since this nation was founded. 
We do not stop to consider-how ‘Slipe- 
rior our government is. 

Importance of Private Property 


“The right to the possession of pri- 
vate property is the foundation of our 
liberty. It is easier for the state to go 
into the insurance business than any 
other. 

“In North Dakota the state owner- 
(CONTINUED ON PAGE 38) 





BUREAU WINS VICTORY | PRESIDENTS DISCUSS 


TO RATE GLASS AFTER OCT. 1 


Leave Moore 
Rating Service as National Bureau 
Starts New Department 


Seventeen Companies 


NEW YORK, Sept. 30.—The newly 
organized plate glass department of the 
National Bureau of Casualty & Surety 
Underwriters has been definitely organ- 
ized and will begin to function Oct. 
G. F. Michelbacher will be acting man- 
ager. . 

A second meeting of .stock casualty 
companies to discuss the matter of or- 
ganization was held Sept. 23 in New 
York City. After the arguments pro and 
con were reviewed at great length, the 
meeting was disbanded in order that 


those companies that had expressed a | 


desire to affiliate with the plate glass 
department of the National Bureau 
might be given an opportunity towards 
the accomplishment of this object. 
Seventeen companies joined in _ this 
movement as follows: Aetna Casualty 
& Surety; Eagle Indemnity; Globe In- 
demnity; Hartford Accident & Indem- 
nity; Indemnity of North America; 
Independence Indemnity; London Guar- 
antee & Accident; New Amsterdam 
Casualty; Norwich Union Indemnity; 
Phoenix Indemnity; Republic Casualty; 
Royal Indemnity; Standard Accident; 
Sun Indemnity; Travelers Indemnity; 
United States Casualty and the Zurich. 


Governing Committee Named 


A governing committee was appointed 
consisting of the following: Globe In- 
demnity ; Hartford Accident; Indemnity 
of North America; Republic Casualty 
and the Travelers. Beginning Oct. 1, 
this department will offer service to 
those companies actively affiliated with 
it. It has planned to perform for these 
companies all the services which they 
have heretofore received from the 
Moore Rating & Inspection Organiza- 
tion. 

Uniformity Temporarily 


For the time being at least an effort 
will be made to maintain uniformity of 
underwriting and rating procedure in 
the plate glass business. However, the 
governing committee plans to make an 
immediate survey of the plate glass in- 
surance rating system with the idea that 
this investigation will disclose needed 
improvements which will be brought up 
for discussion later. 


MOORE TO CONTINUE HIS BUREAU 


NEW YORK, Sept. 30.—Wholly re- 
gardless of the decision of the National 
Bureau to establish a plate glass depart- 


| 
| 


IMPORTANT TOPICS 


Burns Declares Bureau Movement 
Does Not Eliminate Need 
for Associaton 





ATTACKS MADE BY HENRY 





Chrysler Deal and Group Auto Insur- 
ance Are Hit—Says Acquisition 
Rules Are Right Step 


FRENCH LICK SPRINGS, IND., 
Sept. 30—In their addresses opening 
the joint convention of the Interna- 


tional Association of Casualty & Surety 


| Underwriters, and the National Asso- 





| cluding acquisition cost, 


| heretofore 


| tions 


ment Oct. 1 with an initial membership | 


of 16 companies, William F. Moore, the 
independent plate glass insurance rater, 
is pursuing the even tenor of his way, 
confident that the service rendered his 
clients since the formation of his bureau 
some years ago, will insure the contin- 
ued patronage of the great majority. 
When the initial meeting of the Na- 
tional Bureau to consider the creation 
of a plate glass insurance department 
was held in July a committee of three 
was named to discuss the general prop- 
osition with Mr. Moore. While the 
chairman of the committee called Mr. 
(CONTINUED ON PAGE 37) 


ciation of Casualty & Surety Agents, 
President F. Highlands Burns of the 
company association and J. W. Henry, 
president of the agents’ body discussed 


important problems before their respec- 
tive organizations. 

Mr. Burns, who is president of the 
Maryland Casualty, declared that the 
increasing movement toward specialized 
bureaus in the casualty field does not 
eliminate the need for the National As- 
sociation. He concluded with a_ short 
history of the association. J. W. Henry 
discussed more fully a number of the 
serious matters that are engaging the 
attention of casualty men of today in- 
the Chrysler 
plan group purchase of automobile in- 
surance and compulsory automobile 
insurance. 


Mr. Burns’ Comment 


Mr. Burns said in part: 

“Although I realize fully the signifi- 
cance of the general movement during 
the last 15 years toward a formation of 
special underwriting and publicity bu- 
reaus designed to look after the inter- 
ests of our various lines of insurance, 
and although I appreciate the fact that 
these newly formed organizations have 
taken over much of utility that has 
been accomplished by this 
association, yet I am fully convinced, 
notwithstanding that fact, that these 
other organizations have neither sup- 
planted nor usurped the essential func- 
of this association. Furthermore, 
there are essential activities to which 
the association’s energies can and should 
be devoted in the future. For this rea- 
son, I urge the extreme necessity for a 
continuation of an effective organiza- 
tion which so clearly needed in all 
the branches of our casualty and surety 
insurance business. 

“The objects and purpose of the In- 
ternational Association of Casualty & 
Surety Underwriters are set forth very 
succinctly in the constitution (Section 1, 
Article II) as follows: 

‘To promote good will, harmony, 
conrenes and co-operation gener- 
ally between the members, to devise 
and give effect to measures for the 
protection of their common interests 
and to observe the amenities that 
should exist between companies and 
associations.’ 

“The association is an important fac- 
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tor as between the companies in the 
consideration of subjects of common in- 
terest to all lines of casualty and surety 
insurance and to all company members; 
and it is a factor that may be developed 
much to the advantage of the members. 
Such subjects are taxes, special depos- 
its, agency laws, amity and comity be- 
tween companies, relations ‘between 
insurance companies and insurance offi- 
cials and commissioners, financial state- 
ments, capital and surplus and reserve 
requirements, resident agency laws, 
‘twisting’ agents, rebates, etc. 

Federal Tax Work 


“T have only to indicate the remark- 
ably fine work done through the instru- 
mentality of the association in connec- 
tion with federal taxation, to which ref- 
erence has already been made, the seri- 
ous Illinois taxation suit, the Wisconsin 
accident and health insurance policies 
suit ard legislative situations created 
thereafter, the claim of the federal gov- 
ernment for additional taxes on adjusted 
compensation and liability insurance 
premiums, etc. In these situations, it 
was possible on the shortest possible 
notice to get together in agreement 
practically all of the leading stock cas- 
ualty and surety insurance companies 
for concerted and effective action. 

“The association is an important fac- 
tor as between the companies in the 
cultivation of better business relations 
through the contact of company officials 
and managers made possible by these 
annual conventions, which are ‘clearing 
houses’ for opinions relative to the good 
government of the business. 

Legislative Importance 


“The association is an important fac- 
tor as between companies in securing 
uniformity of action as regards impor- 
tant legislative and departmental issues. 

“The association is an important fac- 
tor as between the companies and the 
state officials and state official bodies 
through the opportunity that it has of 
crystallizing the thought of the business 
with respect to pending legislation and 
rulings of various state departments; 
and when the consensus of opinion is 
thus ascertained appropriate action can 
be taken to effect that purpose through 
our specialized bureaus designed to 
cover all such special subjects. 

Expresses Consensus 

“The association may be an impor- 
tant lactor as between the companies 
and the general public through the op- 
portunity presented of expressing the 
consensus of opinion of our business to 
bureaus and organizations in other 
branches of the insurance business, to 
other entirely different lines of business 
and to learned societies. 

“The association is an important fac- 
tor as between the companies and their 
agents both through the medium of our 
annual conventions and through the 
special standing committees of this as- 
sociation and of the National Associa- 
tion of Casualty and Surety Agents 
created to consider matters of mutual 
interest. 

Brings About Action 


_ “The annual convention has been and 
is an effective instrument for bringing 
about cooperative action, not only as re- 
gards the companies and their agents 
but also as regards the general public— 
through addresses delivered by promi- 
nent public men. In addition, a spirit 
of friendship and friendly cooperation 
has been engendered by these annual 
meetings at attractive and pleasure-af- 
tording summer resorts. 


History Is Given 

_“The International Association of 
Casualty and Surety Underwriters was 
the residuary legatee of three antecedent 
casualty and surety organizations that 
had served our business well—and one 
of them, for a long time. 

_“The first convention of the Interna- 
tional Association of Accident Under- 
writers was held at Niagara Falls, N. 
Y., Dec. 18, 1891, and in every year 
thereafter an annual convention was 
held until the merger of that association 
into this in 1911. The minutes of those 
annual meetings are replete with inter- 





TO EXTEND ITS FIELD 


CHANGES ARE MADE IN FIELD | 
—] 
Casualty of Dallas An- | 
nounces Branch Office Appointments 
in Various Parts of Its Territories 


Employers 


DALLAS, TEX., Sept. 30.—George 
K. Cheatham has recently been placed 
in charge of the Tulsa district office of 
the Employers Casualty, having been 
transferred from claim work in _ the 
Wichita Falls, Tex., office maintained 
jointly by the Employers Casualty and | 
the Texas Employers. 

T. W. Bradley, manager of the Beau- 
mont, Tex., district office of the Em- 
ployers Casualty and Texas Employers, 
was transferred to Kansas City, Mo., 
where the Employers Casualty will 
maintain a branch office to look after 
Missouri-Kansas business. The Em- 
ployers Casualty Company will apply 
tor a Missouri license to write automo- 
bile and employers liability insurance, 
and for a Kansas license covering auto- 
mobile and workmen’s compensation 
lines. Mr. Bradley has been succeeded 
as manager of the Beaumont, Tex., of- 
fice by R. M. Chatham, transferred from 
the home office in Dallas. 

E. M. Ledbetter was appointed to the 
management of the joint district office 
at El Paso, Texas. M. W. Wilson, for- 
merly in charge of this branch office, 
has resigned to accept service with an- | 
other company. Mr. Ledbetter was 
transferred to his new duties from the 
sales staff of the home office. 

A district office has been established 
in El Dorado, Ark. F. H. Jordon, for- 
merly assistant claim superintendent of 
the company in its home office, was ap- 
pointed to the management of the newly 
opened office. 





esting information relative to the devel- 
opment of the accident and health insur- 
ance business during those momentous 
years. 

Board of Casualty Underwriters 


“The Board of Casualty and Surety 
Underwriters held its first meeting on 
Dec. 9, 1904; and an annual meeting 
thereafter was held in every year up to 
the merger of that board with this asso- 
ciation in 1911. The functions of the 
board were more nearly similar to those 
of this association than either of the 
other two merged organizations; and 
through the intelligent and effective 
leadership of that remarkable executive, 
George F. Seward, that organization 
did effective work in the best interests 
of the business. For years the late Mr. 
Seward was chairman of its executive 
committee; and on behalf of the com- 
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EXAMINATION IS MADE 
REPORT ON NEW AMSTERDAM 


Company Shown to Be in Sound Con- 
dition With Heavy Increase in 
Assets Since 1922 


A surplus of $2,659,832 is shown in 
the report of the examination made by 
the New York insurance department ol 


| the New Amsterdam Casualty. The ex- 


amination which was made last Decem- 
ber showed an underwriting loss since 
of 


March, 1922, $630,573, which was 
more than offset by the investment 
made. The statement follows in part: 


“This report shows the company to 
be in a sound financial condition, with 
admitted assets of $14,792,124.72 and a 
surplus of $2,659,832.26 over all liabili- 
ties, which with its capital of $2,000,000 
provides a surplus of $4,659,832.26 to 
policyholders. Since the last examina- 
tion, the total admitted assets have in- 
creased from $8,449,969.79 to $14,792,- 
124.72, the liabilities have increased from 
$6,538,750.41 to $10,132,292.46; capital 
funds have increased from $1,250,000 to 
$2,000,000 and the surplus has increased 
from $661,219.38 to $2,659,832.26. The 
net premiums written have increased 
from $6,732,879.93 in the year 1921 to 
$9,813,360.45 in the year 1924. 

“As shown in exhibits heretofore set 
forth, the underwriting since the last 
examination reflects a loss of $630,- 
573.85. In the same period the invest- 
ment earnings amount to $1,530,225.73, 
and the gain from the increase in invest- 
ment values amounts to $336,757. Since 
the last examination surplus realized 
upon the sale of capital stock amounts 
to $1,780,954.00 and dividends paid to 
stockholders amount to $1,018,750. As 
a result of the gains and losses, men- 
tioned above, surplus funds have been 
increased to the extent of $1,998,612.88 
during the period under review. 

“Adequate reserves are maintained 
and claim files contain information suffi- 
cient to indicate probable loss. The 
affairs of the company are efficiently 
managed and its treatment of policy- 
holders and claimants is fair and equi- 
table.” 








panies that committee anticipated the 
Workmen’s Compensation Publicity Bu- 
reau and the Hartford Bureau of Pub- 
licity in taking care of legislative mat- 
ters. That committee also handled on 
behalf of the companies such important 
subjects as ‘removal of suits from state 
to federal courts,’ ‘taxation of insurance 
companies,’ etc. 

“The Liability Insurance Association 
held its first meeting on October 16, 


(CONTINUED ON PAGE 40) 
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TELLS OF HIS DUTIES 
ADDRESSES CASUALTY BODY 


Superintendent James A. Beha Assures 
Agents of the Continued Coopera- 
tion of His Department 


FRENCH LICK SPRINGS, IND., 
Sept. 30—Declaring that the superin- 
tendent of insurance of the State of 
New York has greater power and con- 
trol over the business placed in his 
charge than has any other executive in 
the state government, James A. Beha, 
superintendent of that department, de- 
clared tonight that no governmental 
authority has the right to exercise his 
power for power’s sake alone, and that 
department heads must ever be on 
guard against seeming to apply the law 
against any one faction or against all 
factions. 

Superintendent Beha was addressing 
the joint convention of the Interna- 
tional Association of Casualty & Surety 
Underwriters and the National Associa- 
tion of Casualty & Surety Agents. 


What Department Stands For 


“The proper course for the insurance 
superintendent as well as for any de- 
partment head is not against the people 
but with them. The insurance depart- 
ment was created primarily for the 
purpose of supervising insurance com- 
panies, for the purpose of watching over 
these institutions which the people have 
permitted to be set up and developed. 
This supervision however should never 
be destructive. It is the wish of our 
department to work with the insurance 
companies for the benefit of all the 
people. 

“There are in New York state many 
companies doing an insurance business 
of one kind or another with resources 
greater than any other of the great 
business institutions in New York in- 
cluding that of banking. Their policies 
give protection to practically every per- 
son within the state and to a great 
majority of the people of the entire 
country. 

Can See Effects of Insurance 


“As I look from the windows of my 
office I can look out over the majority 
of the smaller buildings and beyond to 
the harbor, dotted with crafts of every 
kind from large liners to the many 
puffing but powerful little tugboats and 
the helpless canal barge; towering build- 
ings reach up on all sides, elevated rail- 
roads, thousands upon thousands of 
people looking like pygmies on the 
streets below and we cannot help but 
realize that there is represented in such 
a picture every risk that insurance at- 
tempts to assume, every danger that 
insurance attempts to protect and every 
uncertainty that insurance attempts to 
guard against. 

“Today all that activity, all that busi- 
ness would be dwarfed if not entirely 


stopped if the protection afforded by 
insurance should suddenly be _ with- 
drawn. 


Vast Difference Between Factors 


“On the other hand, compared with 
the vastness of the insurance business 
and the huge power of its resources, the 
individual policyholder appears insig- 
nificant. It is this disparity of impor- 
tance between the insurance company 
and the assured which justifies govern- 
mental regulation of the insurance busi- 
ness when other commercial enterprises 
can safely be carried on without super- 
vision of that type. 

“The insurance business differs from 
other lines. It is not a goods-sold-and- 
delivered business, it is a cash-payment- 
for-a-promise-to-pay some time in the 
future. The assured pays and the insur- 
ance company promises to pay if and 
when, but hopes that it will never be 
called upon to reimbuse the assured. 

“Such a business requires a different 
code of ethics, the standard must be 
confidence, faith and honor. In such an 

(CONTINUED ON PAGE 38) 
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CASUALTY RA RATES FAIR 


LUNT POINTS TO STRENGTH 


Profits in Casualty Business From In- 
vestment Income Only, Says Pres- 
ident Sun Indemnity 
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EXPECT DECISION SOON 
SETS IMPORTANT PRECEDENT 


Controversy Between Commissioner 
Smith, Union Indemnity and North- 
western Casualty Near Close 


MADISON, WIS., Sept. 30.—Within 
the next three weeks the supreme court 
of Wisconsin is expected to give a de- 
cision in the controversy which has 
arisen between Commissioner W. Stan- 
ley Smith, the Union Indemnity of New 
Orleans and the Northwestern Casualty 
of Milwaukee. The issue involved is the 
right of the Union Indemnity to pur- 
chase from the stockholders of the 
Northwestern Casualty their stock hold- 
ings. Commissioner Smith has refused 
to grant the permit for the consolidation 
under the plan outlined by the two com- 
panies. Mr. Smith maintains the com- 
pany must be domiciled in Wisconsin. 
He declares that the decision in this 
case will lay down the rule under which 
outside insurance companies may con- 
solidate with Wisconsin companies. 

After Commissioner Smith had re- 
fused a permit the Union Indemnity 
commenced action in the circuit court of 
Dane county against the railroad com- 
mission and Commissioner Smith seek- 
ing to review the action of the commis- 
sioner to approve the permit. Judge E. 
Ray Stevens entered an order in favor 
of the Union Indemnity. From this or- 
der Commissioner Smith appealed. 


Stockholders’ Stand on Question 








“The trial court found that the pro- 


posed exchange of stock would save the 
intervening stockholders of the North- 
western Casualty the large loss that was | 
certain to follow liquidation,” declared | 
James D. Shaw, representing interven- 
ing stockholders, “and that the issuing 
of the permit asked for will be the most 
effective way of preserving the assets of 
the Northwestern Casualty for its stock- 
holders and its policyholders.” 

“The circuit court took the position,” 
declared M. B. Olbrich, representing 
Commissioner Smith, “that the ques- 
tions of legality raised were not for the 
railroad commission or insurance com- 
missioner to pass upon; that there be- 
ing no showing that the exchange of 
values proposed was unfair or inequita- 
ble, the railroad. commission and the 
insurance commissioner had no discre- 
tion respectively but to issue and an- 
prove the permit. The court erred in 
refusing to consider the illegal natur 
cf the transaction for which approval 
was sought.” 

Contention of Companies 


“Mr. Olbrich’s contentions are not 
borne out either by the facts in this case 
or by the law,” declared B. F. Salstein, 
representing the Union Indemnity. “A 
simple transaction, in accordance with 
the legislative enactment, has been dis- 
torted and mutilated to such an extent 
that it is hardly recognizable. Either 
the blue sky law is in force or it is not. 
It either applies to this transaction or 
it does not. If it does not apply, no 
permit is necessary. If it does apply, 
we submit that it has been fully com- 
plied with in every respect.” 








the utmost that we can do in behalf of 
the public is none too much. I know 
that field men everywhere are imbued 
with that spirit, and I am sure that 
home offices are as well. I have no 
authority to speak for managers gen- 
erally (and I realize that I am the mer- 
est atom among them), but I know that 
I speak truly for all of them when I 
emphasize their earnest purpose to 
make their companies, with the constant 
and powerful support of the field, as 
helpful as they can possibly be to the 
great American public whom it is our 
privilege to serve.” 


The Maryland Casualty Company is 
moving its general agency from Waco, 
Tex., to El Paso, Tex. 





FELLOWSHIP WINNERS 
NATIONAL BUREAU CONTEST 
Safety Work Will Be Done at Univer- 


sity of Chicago and Columbia 
University 





Actual experience having developed 
the fact that safety education in schools 
can save the lives of half of the 20,000 
children in the United States that are 
being killed each year, the National 
Bureau of Casualty & Surety Under- 
writers recently announced as the latest 
constructive step in the solution of the 
traffic problem that it would establish 
three university fellowships of $1,000 
each for the study of safety education. 
The winners of these fellowships were 
made known this week. Of these stu- 
dents, who will be working for the 
degree of doctor of philosophy, two 
will be at the University of Chicago and 
one at Teachers’ College of Colurpbia 
University. 


Young Lady Wins Fellowship 


The first of the three thesis subjects 
is “The grading of subject matter for 
safety instruction in the elementary 
schools.” Miss Ruth Streitz of North 
Platte, Nebraska, has been appointed to 
this fellowship. Miss Streitz was last 
year a member of the faculty of the 
College of Education and the Bureau of 
Educational Research of the University 
of Illinois. She will carry on her work 
at Teachers’ College. 


Chicago Man Also Awarded 


The second of the subjects is “The 
preparation of a course of study in safety 
education for the use of normal schools.” 
| Mr. John A. Nietz of Chicago has been 
appointed to this fellowship. Mr. Nietz 
has had 14 years of experience as a 
superintendent of schools and as dean 
of a junior college. 

The third subject is “A study of the 
relative importance of positive vs. neg- 
ative methods of instruction in the field 
of safety education.” Mr. James Vaughn 
of Emporia, Kansas, has been appointed 
to this fellowship. Mr. Vaughn was 
last year assistant professor of psychol- 
ogy and education at Central Michigan 
Normal School. 

In explaining its founding of the fel- 
lowships the National Bureau stated: 


To Solve Safety Problems 


“These fellowships were offered in 
order to secure expert solutions of prob- 
lems which confront the Education Divi- 
sion of the National Safety Council in 
its work; a work which is also financed 
by the National Bureau. The first 
problem is that of adapting the subject 
matter of safety instruction in detail to 
the needs of the elementary schools, the 
second is the general problem of organ- 
izing methods of teaching safety, and 
the third is a psychological research into 
the question of how far there is danger 
of developing a fear-complex in the 
child and into the more general question 
of the relative desirability of positive 
and negative methods of approach in 
this field.” 

The National Bureau of Casualty & 
Surety Underwriters is made up of the 
leading casualty and surety insurance 
companies of the country. 


Hope to Extend Coverage 


It is the hope of the American Na- 
tional Retail Jewelers Association to ex- 
tend its insurance program to include 
burglary and similar lines of coverage, 
it was pointed out by National Secretary 
A. W. Anderson of Neenah, Wis., in his 
report at the annual convention at Rich- 
mind, Va., recently. Secretary Anderson 
plans to send out a questionnaire to the 
membership to determine their wish 
along this line. The National Jewelers 
Mutual Fire report shows that the com- 
pany is operating with marked success 
and the officers of the jewelers’ associa- 
tion can see no reason why some way 
could not be worked out for the writing 
of a jewelers’ block policy as well. 





MAKES REPORT FOR ’24 


BEHA GIVES CASUALTY DATA 


Shows Underwriting Loss but Net Gain 
in Surplus Approximates Twenty- 
Five Millions 
sgl 


ALBANY, N. Y., Sept. 30.—James A. 
Beha, New York superintendent of in- 
surance, has just issued part 3 of his 
1925 report which includes abstracts of 
the 1924 business of 46 New York state 
companies and 47 domestic and 8 for- 
eign companies authorized in New York 
—a total of 101. Of these companies 31 


are mutuals, which are mostly con- 

. . - 
cerned with automobile or workmen’s 
compensation. 


The total income for 1924 was $589,- 
939,431, of which $540,694,624 repre- 
sented premium income. The business 
as a whole showed a net underwriting 
loss of $4,819,822, but a total net gain 
in surplus was reported of $23,733,213. 

Tremendous Gain in Assets 


Disbursements totaled $529,260,806, of 
which $251,272,347 was for losses. Total 
assets of the several companies for the 
beginning of 1925 were $764,836,967, or 
an increase of $79,365,534 for the year. 

Total premiums in New York state 
were $141,355,866 while loss claims paid 
totaled $70,410,838. The total premium 
income of $540,694,624 was split up 
among the various lines as follows: 
Workmen's compensation ....$144,680,572 


Auto .Mabite gs.0sicds ée00an ee 101,987,349 
Fidelity and surety........... 78,598,543 
Accident and health.......... Here 
Liability other than auto..... 2.532,614 
Auto property damage....... “a. 124,270 
Burglary and theft .......... 26,513,012 
PURES MED ccccocscceccecccce 15,490,919 
Boiler, engine, machinery.... 9,025,250 
CE: s0 02000 sennenseceennees 4,165,172 
Damage and collision other 

CRAM BUCO oo ccsvsscsoccccnes 1,762,300 
EAVO BOOS ce scccscuccevoceses 1,274,434 
Sprinkler and other classes... 901,768 


Chicago Surety Meeting 
The Chicago Surety Underwriters As- 
sociation held its first business meeting 
of the season Tuesday with Arthur C, 
Arnold of the Continental Casualty pre- 
ciding. A nominating committee was ap- 
pointed consisting of R. E. Cline, Aetna 
Casualty; W. G. Kress, Conkling, Price & 
Webb, Gordon H. Fox, Marsh & McLen- 
nan. The Federal Surety was elected to 
membership. Carolan, Graham & John- 
son resigned as members. The general 
sentiment in favor of holding an annual 

banquet this year was expressed. 


Damage Suit Is Compromised 


The $100,000 damage suit of the North 
Star Board Mills at Quincy, IIL, against 
the Maryland Casualty has been compro- 
mised for $85,000. The mills had an ex- 
plosion Feb. 29, 1924, causing the death 
of two men, the injury of several others 
and the destruction of considerable ma- 
chinery. The case was tried before the 
lower court and a verdict for the full 
amount was given. The Maryland Cas- 
ualty appealed to the appellate court. 
The Maryland Casualty claimed that its 
policy did not cover the point where the 
explosion occurred. There was a dispute 
between the company and assured as to 
where the explosion took place. The 
Maryland declared it was in the pipes 
leading to the large drying drums which 
it asserted were not included in the 
policy. The mills claimed the explosion 
took place in the drums. 





Appointed Assistant to President 


BALTIMORE, MD., Sept. 28—Charles C, 
Schnatterbeck, railroad man of Balti- 
more, has just been appointed assistant 
to the president of the Florida Title, with 
offices in Florida. Previous to his con- 
nection with the United States railroad 
administration with which he was re- 
cently identified, Mr. Schnatterbeck was 
associated with the Baltimore & Ohio. 





Appoints General Agents 
The New York Indemnity has ap- 
pointed McNair & Wildermuth of Gary 
general agent in Indiana for its fidelity 
and surety lines, 











34 CASUALTY 


October 1, 1925 














| The Sign of Good 
Casualty Insurance 








| Company, Limited 


Head Office U. S. Branch 


55 Fifth Avenue, New York 


C. M. BERGER, United States Manager 


The “Company of super service” is not a 
name that has been “applied” to the London 
Guarantee and Accident. It is a name well 
earned in more than fifty years of close ce- 
operation with the agents. 


UNITED STATES BOARD 


F. W. Lawson, Chairman 


P. Beresford, U. S. Mgr., Phoenix Assurance Co. Ltd, of 
London, New York 





| D. R. Forgan, Vice-Chairman, National Bank of Republic, 
f Chicage 
4 
i Fred L. Gray, of Fred L. Gray Co., General Agents, Min- 
| neapolis 
| W. C. Potter, President, Guaranty Trust Company of New 
| York, New York 
| Geo. D. Webb, of Conkling, Price & Webb, General Agents, 
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WORKMEN'S COMPENSATION 














EARTHQUAKE FATALITY CLAIM | 


Industrial Accident Commission of Cali- 
fornia Must Decide Case That 
Will Set a Precedent 


LOS ANGELES, CAL., Sept. 30.— 
What is believed to be the first case on 
record of an industrial accident claim 
based on death resulting from an earth 
tremor was heard in Los Angeles last 
week by Industrial Accident Commis- 
sioner Carrigan. After testimony and 
oral argument the case was taken under 
submission for later decision. It was 
stated by Chairman McGillvray, of the 
industrial accident commission, who was 
present as a spectator, that the case will 
furnish a precedent and will be fought 
through to the Supreme Court, no mat- 
ter which way the commission decides. 

The claim was that of Mrs. Louise 
Mostiero and two children for $5,000 
for the death of Sigismundo Mostiero, 
janitor of the San Marcos building, 
Santa Barbara. The owners of the 
building, John S. Hawley and Louis G. 
Dreyfus, and their assurer, the London 
Guarantee & Accident, oppose the claim 
on the ground that the earthquake was 
an act of God. To offset this claim, 
George B. McDougall, state architect, 
and Robert Gerig, an inspector for the 
housing commissioner, testified that if 
the building had been constructed prop- 
erly it would have withstood the shock. 

“A properly constructed building with 
steel skeleton and reinforced concrete 
would have resisted any tremor ever 
recorded on the Pacific Coast,” the state 
architect declared, and the building in- 
spector added that the addition to the 
San Marcos building, in which Mostiero 
met death, was not properly tied to the 
main structure, so that the latter, sway- 
ing independently, acted as a battering 
ram to demolish the addition. J. W. 
Butcher, Jr., attorney for the claimants, 
cited cases where industrial accident al- 
lowances had been given for injuries by 
tornadoes and lightning. 

This is the only death claim pending 
before the commission as a result of the 
Santa Barbara temblor, but six claims 
for injuries have been made and will fol- 
low the decision in the Mostiero case. 


Sets Precedent in Decision 


BALTIMORE, MD., Sept. 30—The State 
Industrial Accident Commission last 
week set a precedent that may be far- 
reaching in its effect when it awarded 
$2,000 damages to the parents of Mary- 
anna Krulcyk, who died June 25 at Uni- 
versity Hospital of benzol poisoning. 

The decision is expected to be invoked 
in the case of another girl worker in a 
can manufacturing company who died 
more recently while Maryanna’s case was 
being fought before the commission. The 
girl’s parents made claim for compensa- 
tion on the grounds that they were par- 
tially dependent on her earnings from 
her employment. The commission held 
that the benzol poisoning was in the 
nature of an occupational or industrial 
disease and was the gradual result of ex- 
posure to benzol fumes which were al- 
lowed to accumulate about the location 
of her work. 


Safety Engineers Named 
Safety engineers for the newly created 
safety division of the Ohio Industrial 
Commission have been named as follows: 
Charles Barch, Cincinnati; H. P. Heyne, 
Canton; W. R. Johns, Findlay; P. B. Mar- 


pensation for time lost through sickness 
or accident which occurs at any time or 
from any cause. Under the compensation 
act, the men are allowed 65 percent for 
time lost from sickness or accident re- 
sulting from work while on duty. The 
act provides, however, that through spe- 
cial action the council may provide 100 
percent compensation for time lost. This 
full compensation has always been 
granted by the city and the present re- 
quest would extend it to include all 
hours of the day and night, whether the 
claimant is on active duty or not. 


Will Start Clipping Bureau 


RICHMOND, VA., Sept. 30—The Vir- 
ginia industrial commission is preparing 
to establish a clipping bureau in connec- 
tion with its work. The bureau will 
subscribe to all Virginia papers. From 
them it will check up on accidents and 
the establishment of new industries in 
the state. If an accident such as calls 
for an official report to the commission 
is reported in the newspapers and is not 
reported in two weeks by the parties 
concerned under the workmen’s compen- 
sation law, the commission will get in 
communication with the apparent of- 
fender and inquire why a report has not 
been made. The bureau will also enable 
the commission to ascertain the names of 
new industries failing to take out insur- 
ance required by the compensation act. 


Question Commission’s Status 


The Virginia industrial commission 
held a hearing last week on the question 
of whether insurance companies may 
continue to be represented before the 
commission by other than licensed law- 
yers. Decision was reserved. Certain 
attorneys specializing in compensation 
practice recently raised the point that 
lawyers only should be permitted to ap- 
pear before the body which they re- 
garded as being in reality a court. Re- 
plying to this contention, representatives 
of insurance companies asserted at the 
hearing that the law expressly provides 
for salaried employes of insurance com- 
panies appearing for their own corpora- 
tions. Whether or not the commission 
is really a court was a point in dispute. 


Will Define Sleeping Sickness 

BISMARCK, N. D., Sept. 30.—It is 
stated that the North Dakota workmen’s 
compensation board will ask for clarifi- 
cation of two points in the compensa- 
tion law in an appeal to the supreme 
court. The Cass county district court 
held recently that the widow of William 
Dehn was entitled to compensation from 
the state fund for the death of her hus- 
band, who she claims died from sleep- 
ing sickness brought on as a result of 
his occupation. The board refused to 
pay the compensation, contending that 
a sickness cannot be legally classed as 
an injury and will ask for a definite rul- 
ing from the supreme court on the point. 

The second point to be clarified is 
whether or not sleeping sickness can be 
classified as an occupational disease. 


Michigan Surety Shows Progress 

LANSING, MICH., Sept. 29—The Michi- 
gan Surety. organized a year ago by 
Frank H. Ellsworth, former insurance 
commissioner, has had a consistent and 
rapid growth, a report just issued shows. 
Assets now total $408,613, with a surplus 
of $81,176. “Our premium income,” says 
Mr. Ellsworth, “is going many thousands 
of dollars beyond our original goal. We 
are developing along conservative lines, 


however.” The company recently han- 
dled one of the largest drain contract 
bonds in the state for the year. 


Income Guaranty in Pennsylvania 


The Income Guaranty Company of 








tens, Akron; H. M. Schmerer, Cleveland, 
and F. G. Lange, Youngstown. These 
positions pay $3,600 annually. W. S. 


Mendenhall of Greenville has been named 
assistant statistician. This new depart- 
ment will endeavor to reduce the number 
of accidents in Ohio. 


Claim Full Compensation 
GREEN BAY, WIS., Sept. 30.—Claim- 


South Bend, Ind., received its license to 
do business in Pennsylvania Aug. 18. 
Applications are also in for Washington, 
California, New York and Massachusetts. 
This company has been growing very 
satisfactorily, and has already reached 
its 1925 objective of $600,000 premium 
income. This is a very nice increase 
over the 1924 premium income which was 





ing that members of the fire department $417,702. 


are subject to call at all times, day and 
night, and are therefore technically al- 
ways on duty, a committee of the firemen 
requested that a special arrangement be 
made to allow the force 100 percent com- 


President Arthur Arnold of the Surety 
| Underwriters Association of Chicago has 
donated a cup which is to be the trophy 
lat the last golf outing to be held at the 
| Big Oaks golf club next Tuesday. 
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-CIDENT AND HEALTH 











REVISION OF IIEALTH PLAN 
Reliance Life Announ|es Some Changes 
Owing to the Uns:j:isfactory Loss 
Ratio on }|Dlass 


makes some an- 
g health insur- 


The Reliance Life 
nouncements regard 
ance. In the first’ place health insur- 
ance will not be issifed without acci- 
dent insurance, exce]t in rare cases 
wherein the applicant] by reason of a 
bodily impairment is} not eligible for 
accident insurance butjis physically and 
otherwise acceptable jor health insur- 
ance. Secondly, healjh insurance will 
not be granted for ld-ger amounts of 
weekly indemnity tha provided under 


the accident policy’ of the same life. 
Thirdly, extreme care is to be exer- 
cised with respect to {health insurance 


on applicants who hav 
In the majority of suc! 
mum amount of healt! 
granted will not exce 
The Reliance Life does] not write health 
or accident insurance dxcept in connec- 
tion with life insuranc}. It states that 
these changes in underjwriting practices 
are made necessary ‘o!} account of the 
abnormal health loss rdtio due to selec- 
tion against the compjny. In case of 
applicants who carry afcident insurance 
in another 


reached age 50. 
cases the maxi- 
insurance to be 
2d $50 a week. 


company, fiealth insurance 
will not be issued nless an equal 
amount of weekly indemnity accident 
insurance is also writt}n. 


Kelty Is Claim Re 

A. H. Kelty has been 
representative of the l’a 
at Minneapolis, Minn 
Jacobson, resigned. Mr 
engaged in claim work 
years and is well qualifi 
duties of his position 


presentative 

appointed claim 
‘ific Mutual Life 
acceeding F. H. 
Kelty has been 
or a number of 
d to handle the 


SOUTHERN INSURERS MEETING 


Annual Convention Is Being Held at 
Chattanooga This Week With W. 
R. Lathrop Presiding 





The annual meeting of the Southern 
Industrial Insurers Conference is being | 
held this week in Chattanooga. W. R. 
Lathrop of the Southern Health & Ac- 
cident of Birmingham is president and; 
had charge of the meeting. The fol- 
lowing is the program: 

Opening Session, 9 A. M. Thursday, Oct. 1 
Call to Order by the President. 
Invocation, Rev. Jos. G. Venable, Pas- 

tor First Presbyterian Church, Chatta- 

nooga. | 


Address of Welcome, John W. Blevins. 

Response to Address 
George R. Kendall. 

Minutes of Last Meeting, Secretary and | 
Treasurer E, T. Burr. | 

Address of the President, W. R.| 
Lathrop. 

Report of Committee on Credentials, 
P. L. Hay, Chairman. 

Report of the Good of the Conference 
Committee, Chas. E. Clarke, Chairman. 

Report of the Committee of One on the 
Golf Tournament, Raymund Daniel, 
Chairman. 

Report of the Executive Committee, 
B. L. Tatman, Chairman. 

Discussion. 

Report of the Secretary and Treasurer, 
E. T. Burr. 

Report cf the Membership Committee, 


of Welcome, 








c. S. Drake, Chairman. 

Address by James T. Madden, Manager 
Insurance Department, United States 
Chamber of Commerce. 

Discussion. 


Insur- 


Address by Albert S. Caldwell, 
ance Commissioner of Tennessee. 

Adjournment for Lunch. 

Second Session, 9 A. M. Friday, Oct. 2 

Report of the Statistical Committee, J. 
| R. Leal, Chairman. 








Discussion. 

Report of the Grievance Committee, 
George R. Kendall, Chairman. 

Report of the Auditing Committee, H. 
A. Bartholomew, Chairman. 

Address, “Conference 1910-1925,” C. A. 
Craig. 

Address, 

Address, 
Walter C. 
Co. 

Address, “Developing of Machinery for 
Municipal Health Work,” Dr. E. L. 
Bishop, State Commissioner of Health. 

Adjournment. 


Third Session, 9 A. M. Saturday, Oct. 3 


Address by Dr. C. D. Crittenden, Di- 
rector of Health, Chattanooga. 

Address, “Defalcation of Agents,” 
M. Estes. 

Appointment of Nominating Committee. 

Deferred Business. 

New Business. 

Announcement 
Cups 

Report of Nominating Committee. 

Election of Officers. 

Date and Place of Next Meeting. 

Adjournment. 


VOID GREAT LAKES LICENSE 


“Life Underwriters.” 
“Six Honest Serving Men,” 
Hill, Vice-Pres. Retail Credit 


P. 


of Winners of Golf 


Commissioner Hands Cancels Certificate 
of Detroit Representative of Common- 
wealth Casualty of Philadelphia 


LANSING, MICH., Sept. 28.—As a 


result of verified reports to the effect 


that the Great Lakes Commonwealth 
Corporation of “Detroit had collected 
money from would-be agents of the 


Commonwealth Casualty for the purpose 
of obtaining licenses to represent that 
company in this state but had neglected 
to make application with the state in- 
surance department for such licenses, 
L. T. Hands, state insurance commis- 
sioner, last week cancelled the license 
of the Detroit representatives of the 
Philadelphia casualty company. 

The complainants said the Great 
Lakes company had solicited them to 
act as agents but that after receiving 
fees covering the cost of a state license 





and necessary supplies nothing more 
had been heard of the matter. Appli- 
cants blamed the department, at first, 
for not receiving the expected certifi- 
cates of authority, but it was found 
that no requisition for licenses had been 
received. 
Admit Some of Charges 


Officers of the Great Lakes Com- 
monwealth agency admitted that some 
of the charges were true but attempted 
to justify their attion by complaining of 
their treatment at the hands of the 
Commonwealth Casualty. For that 
reason the Great Lakes company’s heads 
showed very little interest in any dis- 
position the department might see fit 
to make of the case, but promised to 
make restitution to the applicants whose 
fees they had retained. The company 
officers were threatened with criminal 
prosecution unless such action was 
taken. It is the insurance department’s 
present understanding that the Great 
Lakes corporation has filed articles of 
dissolution. 

As far as the department could dis- 
cover, the conduct of the Michigan busi- 
ness by the Commonwealth Casualty 
has been perfectly regular although the 
practice of maintaining two competing 
departments is not considered desirable. 


Huffman General Agent 


L. E. Huffman has been appointed 
general agent for the group disability 
business of the Aetna Life for West 
Virginia with headquarters at Charles- 
ton. Mr. Huffman is life representative 
in the territory and succeeds his brother, 
L. C. Huffman. 


Inaugurate Bonus Contest 
The Commercial Casualty of Newark, 
N. J., has inaugurated a novel contest for 
its industrial department which is based 


on the bonus plan. The announcement 
of the contest is to the effect that a 
bonus of 50 cents will be given each 


agent for each new policyholder paid for 
in the December report over and above 
the maximum number reported in the 
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7e invite you to send to our House of 
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: eveloping new coverages 
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41 Years of 


Experience 


ACK in 1884, when Detroit was in knee 

pants, a Casualty Company was organized, 

known now as the Standard Accident In- 
surance Company. Only a few forms of insur- 
ance were written then, most of which were 
properly described by the term “Accident.” 
(Who remembers the time when the average “ac- 
cident” consisted of taking a header from a bicy- 
cle or stepping from the horse-car just as a fly 
bit the “motor ?”) 


Time went on and the new company prospered. 
New policies covering Residence Burglary, Em- 
ployers’ Liability, Workmen’s Compensation, 
Bank Burglary, Holdups, Automobile and vari- 
ous forms of Bonding were created as the demand 
warranted. Hard work and fair dealing were re- 
warded by a tremendously increased business, 
until in 1920 a splendid eight story building was 
erected just to house the 588 employes who work 
at the Home Office. Today the Standard has 
agents in every nouk and corner of the Country 
and over $18,000,000 in assets to back up every 
policy they issue. 


There must be truth in our slogan “Standard 
Service Satisfies.” 


STANDARD ACCIDENT 
INSURANCE COMPANY 


HOME OFFICE ~~ DETROIT 
































COLLISION INSURANCE AT HALF PRICE 


: A_new five-point full coverage policy issued by an Old 
Line Stock Company to the Good Driver, which costs just 
one-half the regular collision premium, with the usual dis- 
counts (other coverages standard). 








Write for information concerning General Agency in 


OHIO—INDIANA—KENTUCKY AND WEST VIRGINIA 


THE AMERICAN LIABILITY COMPANY 
C. H. SANDERS, Secretary 
Cincinnati, Ohio 
| ALCO SERVICE Established 1910 
SIX MONTHS’ CREDIT ON PREMIUM PAYMENTS 























September report or in force during Sep- 
tember. The only qualification is that 
each man is required to write ten ap- 
plications between Sept. 21 and Oct. 20. 
The contest began Sept. 21 and will end 
Nov. 20. The bonus will not apply to 
automobile accident policies or to group 
policies. 


Is Writing Athletes 


The Peerless Casualty of Keene, N. H., 
is now writing considerable athletic cov- 
erage. It writes football, soccer, base- 
ball and hockey players. 


Heavy Accident Toll Reported 


OKLAHOMA CITY, OKLA., Sept. 29— 
Accidents that cost those _ involved 
$5,060,000 annually for three years are 
reported by W. B. Dennis, head of the 
state bureau of vital statistics on pre- 
ventable accidents and diseases. The re- 
port was based on the method of cal- 
culation adopted by the National Con- 
servation commission to secure the 
monetary cost of the tragedies of the 





state. Preventable deaths cost the state 


$9,413,500, and sickness and accidents, 
$23,210,000, on an average for the three- 
year period 1922-24. 


Addresses Managers’ Club 


A. M, Anderson, supervisor of the ac- 
cident and health department of the 
Occidental Life, was the principal 
speaker at a luncheon of the accident 
and health managers club, which was 
held in Los Angeles Sept. 24. Illustrat- 
ing his address by the use of charts, 
Mr. Anderson demonstrated the unusual 
opportunities that exist in this business 
for the agent engaged in it to build an 
attractive income and showed conclu- 
sively that the entire institution of in- 
surance offers no more remunerative field 
than that of the personal accident and 
health branch. He also outlined in de- 
tail the actual experience of men en- 
gaged in this line and directed attention 
in a convincing manner to the many at- 
tractive features that it possesses and 
upon which the agent should be “sold” 
when he enters the business or consider- 
ing this step. 
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URGES TEAR GAS AS WEAPON | per cent put in jail. A sure and auto- 
| matic weapon must be available to put 


Gresham Ennis, New York Broker, in | 
Plea to Jewelers, Asks Adoption | 
of This Protection 





The greatest hazard to which the 
jeweler is subjected is the hold-up, and 
the most effective weapon to combat 
banditry is an improved installation of 
tear gas, according to Gresham Ennis, 
of William H. McGee & Co., marine 
underwriters, New York, who spoke 
last week before the twentieth annual 
convention of the American National 
Retail Jewelers Association at Rich- 
mond, Va. 

Mr. Ennis told the jewelers that their 
fire hazards were mild; their burglary 
risks normal; losses of mailed or ex- 
pressed goods slight, but the appalling 
hazard is that of hold-up. There are| 
two alternatives, he declared: A raise | 
in premiums to an almost impossible 
overhead or better protection of the} 
premises. 


Must Have a Sure Weapon 


“The crook has to be defied, captured | 
and put out of contact with society,” | 
Mr. Ennis insisted. “No paroles or 
pardons, no political influences—nothing 
but war and punishment against this 
vermin. But first, you must catch your 
crook. We have studied every loss your 
trade has had. Less than 10 percent of 
the bandits are captured and but three 





in action by one foot, as your hands 
in the air can’t do anything. 

“The only perfect weapon is an im- 
proved installation of tear gas. You 
step on a rail extending underneath the 
full length of all your counters. In- 
stantly your store is filled with a gas 
that no gas mask nor goggles will keep 
out. The bandit can’t see for tears, 
neither can you. Ninety-nine out of a 
hundred will drop anything in their 
hands and put them to their eyes. 

“With the discharge of gas, a siren 
over your store door sounds continu- 
ously, and a weeping, blinking crook is 
trying to stumble away, an easy capture 
for any one on the street. The effect 
lasts about ten minutes; it is harmless; 
it is instantaneous. 


Rewards Are Posted 


MILWAUKEE, WIS., Sept. 30.—Bank 
bandits are worth $2,500 each, dead, and 
$1,000 each alive in Wisconsin, following 
posting of such rewards for their appre- 
hension, by the Wisconsin Bankers asso- 
ciation. Dead bandits are worth more 
than live ones because they are no longer 
a menace to the community, according 
to A. M. DeVoursney of the association. 
The reward is posted by the Milwaukee 
Clearing House association, which will 
pay $2,500 to any persons who kill bank 
bandits on the job or fleeing with the 
loot, and a reward of $1,000 for informa- 
tion leading to the arrest and convic- 
tion of any bank robber. 











AMONG SURETY MEN ; 








GIVES LIQUOR BOND RULES, 


Continental Casualty Describes and 
Discusses Bonds Arising from 
Prohibition 


° 

The Continental Casualty is calling 
the attention of its agents to the proper 
underwriting of bonds concerned with 
alcoholic liquors and the enforcement of 
the prohibition laws. 

These bonds are usually issued in 
support of permits obtained from the 
government entitling the holder to cer- 
tain special privileges respecting the 
manufacture, use or sale of spirits with | 
liquor. 


Are Very Hazardous 


They are hazardous for a number of 
reasons. Many bootleggers and law 
violators obtain such permits merely to 
cover their bootlegging operations. In 
addition these bonds practically make 
the surety a financial guarantor on ac- 
count of the fact that the bond guaran- 
tees the payment of taxes and other 
charges to the government. Third par- 
ties may steal or defraud the owner of 


the permit and he may be liable under 
his bond for such fraud or theft. The 
federal government contends that the 
permit bonds are forfeiture bonds which 
means that the government does not 
have to prove damages to recover. The 
federal government has the right in this 
instance to confiscate the property of 
the offender and to close the premises 
involved by injunction for a year or 
longer. This usually makes the princi- 
pal financially incapable of taking care 
of fines or penalties. 

All such bonds must be submitted to 
the home office before execution. Some 
of the bonds issued are as follows: 

Druggists Permit 

United States Treasury Department 
Form 1530-A is required of druggists to 
obtain permits to sell alcoholic bever- 
ages for medicinal purposes. It guar- 
antees that the druggist will pay the re- 
quired tax on the liquor and will not 
sell it illegally and that further, he will 
keep a record of all transactions. A few 
well established drug stores are re- 
garded as acceptable. More importance 
is attached to assets that the druggist 
has outside of his drug business, because 
the government is likely to close up the 
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store in the event of trouble. Nejw drug 
stores are, as a rule undesirable! unless 
they deposit collateral and {mount 
agreed upon, usually 50 aay the 
bond. 

U. S. Treasury Department | Form 
1480 is a bond that is required oj appli- | 
cant for permit to use specially dena- 
tured alcohol in the manufactjare of 
some commodities. 
from manufacturers of perfumes, 
tonic, toilet water and the like jand it 
guarantees aside from payment oj 
that the alcohol will be used: 
purpose as set forth in the 
These may be authorized on ol 
established concerns which have t 
tionably legitimate need for the < 

Bonds given by the owners © 
mobiles or other vehicles, to §S¢: 
release of such vehicle when it hds been 
seized by a prohibition autheérity for 
unlawfully transporting liquor 4r}: simi- 
lar to criminal bail bond taking th}: same 
classification in the rate manual and are 
underwritten only upon full cash col- 
lateral being given as security. 

Bonds given by the owner of 
ing to reopen the premises closéd 
junction for alleged violations oft 
hibition laws are usually in the j 
of $1,000 and can be written by « 
who can show that they had no 
edge of unlawful use to whith 
premises were being put. They] guar- 
antee that there should be no: further 
violation of the law. These borids can- 
not be underwritten on the theory that 
the applicant owns the property ‘nj ques- 
tion and is, therefore, a man of prdperty, 
for in the event of trouble the pr}mises 
would be closed and for a considerable 
time at least would be absolutely fvalue- 
less. The applicant should show that 
he has substantial assets other thin the 
premises involved from which any fines 
or penalties can be paid. 
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Situation in Contract Field 


A surety man, in commenting on 
ness during the last three or four m 
said there has been an absence © 
tract bonds in premiums ranging 
$100 to $1,000. This means that 
are very small contracts and some 
ones, Contracts of moderate varie 
lacking. The contract business, however, 
is improving and companies look |for a 
better income the last three months of 
the year. 


busi- 
ynths, 
con- 
from 
there 
large 
y are 


New Bonding Field Opened 


DETROIT, MICH., Sept. 30—A] new 
field for insurance in the real‘: dstate 
business has been uncovered t} the 
Glover Watson realty organizatidn of 
this city in cooperation with J. W.| Bar- 
ton, resident manager of the Marjland 
Casualty, whereby all sales mangers 
and salesmen in this real estate firdn are 
compelled to take out bonds of' $5,000 
and $1,000 respectively for the protdction 
of the organization as well as investors. 
According to Mr, Barton this is thq first 
use of a bonding plan for salesmdn by 
any realty firm in the country. , 

The need for this kind of protectin is 
emphasized by Glover Watson, hedd of 
the organization, who points out| that 


it is of decided advantage because 4a 
men manage to enter the business 
have little or no regard for the 
portance of strict integrity in the‘t 
fer of real estate involving largé 
with possibilities for irregularities 


les- 
who 

im- 
‘ans- 
sums 
Mr. 
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MATTER UP TO HOME OFFICES 


| National Bureau Says Small Chance of | 


Cook County Plete Glass Exchange 
Being Formed 


NEW YORK, Sept. 30.—Following 


| the receipt by the national agency com- 
mittee of the National Bureau of Cas- | 


auto- | 


ualty & Surety Underwriters of a copy 


of the constitution of the proposed Coox | 
secre- | 


County Plate Glass Exchange, 
tary G. F. Michelbacher, of the former 
organization, has advised the Chicago 
agents that the matter is one that must 
be passed upon by the individual com- 
panies. Home office men are _ pro- 
nouncedly against delegating any rate- 


making authority to local branches or | 
agents, maintaining that this function | 


can only be satisfactorily and 


performed by a central bureau. 


Violate Plate Glass Rules 


DETROIT, MICH., Sept. 30—In the face 
of the consistent efforts that have been 
made by a group of casualty company 
managers and general agents in the De- 
troit territory for the enforcement of 
acquisition cost rules, violations with 
respect to plate glass lines are 
reported in this section on 
the same basis. 


practically 


safely | 


being | 


While this is also true | 


of automobile and burglary forms to a | 


less extent the situation 


is said to be | 


improving with respect to these lines. | 


Several of the larger companies are said 


to be responsible for these violations and | 


are alleged to be taking the stand that 


when all companies adhere to the ac- | 


quisition cost agreement the payment of 


excess commissions to brokers will be | 


discontinued. In spite of the apparent 


complexities of the situation suggested | 
by this outlook local casualty managers | 
and agents are hopeful that a thorough | 


enforcement of the agreement will be 
reached within a comparatively short 
time. 


BUREAU WINS GLASS VICTORY 
(CONTINUED FROM PAGE 31) 


Moore upon the telephone tentatively 
arranging for a conference, nothing fur- 


| ther was done. 


| President 


Watson states that these bondiba re- 
quirements will serve to a great ‘ektent 
to automatically eliminate this tyje of 
Salesmen from the business and in jiddi- | 
tion will establish greater public |con- | 
fidence among investors. 
Aid Cause of Bonding Agents 

LINCOLN, NEB., Sept. 30—The. state 
railway commission is keeping faith 
with the Nebraska representative} of 


bonding companies who recently went to | 


the trouble of fixing up a special bond 
to cover the liability of intertown! bus 
operators by asking court action agiinst 
Martin Schnieberg, who essayed to qper- 


ate a line out of Beaver Crossipg with- 
out securing a bond. ‘ 
The Security Title Insurance & CGuar- 


antee Company, which operates in Fresno, 
Riverside, Santa Barbara and a nutnber 
of other cities in California, has entered 


the Los Angeles field, with offices in the | 


Corporation building. It now has a staff 
of 209 employes engaged in preparatory 
work and expects to begin business in 
this city Jan. 1. 


| to the 


Probable Effect of Cheaper Glass 


Some agents in various parts of the 
country are excited over reports of re- 
ductions in the price of plate glass be- 
cause of increased importations. The 
reductions in list prices authorized by 


the plate glass manufacturers thus far | 
are more apparent than real, and even | 


were the cost of the product materially 
cut it must still be recalled that other 
elements such as labor, freight and 
cartage enter into the total expense of 
plate glass replacements by the insur- 
ance companies. Of the 600,000 policies 
issued by plate glass insurance writing 
companies last year, less than 4,000 paid 


premiums of $200 or more each, while | 


the average for the entire number was 
approximately $28. In the light of this 
fact even a 10 percent reduction would 
be of small concern to the average as- 
sured, though in the aggregate might 
mean a marked curtailment in the pre- 
mium income of the companies. 


Union Automobile’s New Home 


LOS ANGELES, CAL., Sept. 30.— 
Joseph W. Walt has an- 
nounced that the Union Automobile is 
awarding the contract for the company’s 
new $500,000 home office building, work 
upon which will commence at once. 
The building is to be five stories in 
height, excluding the basement, with a 
frontage of 182 feet on one street and 
135 on another. The lower floor will 
be occupied by stores and part of the 
upper floors are being equipped for doc- 
tors’ and dentists’ offices. The com- 
pany will occupy quarters opening from 
the lobby on the main floor with ample 
space for future growth. The company 
expects to have assets approximating 
$2,000,000 by the end of the vear, due 
recent increase of capital stock 
to $300,000. 











I" you are determined to succeed and become a 


tinental Casualty Company will help you. 


factor in the Casualty and Surety field, the Con- 


Casualty Insurance Surety Bonds 


All forms of Accident and Health Policies, including 
Non-Cancellable Income Protection Policies. 


Continental Casualty Company 


H. G. B. Alexander, Pres. 
910 S. Michigan Ave. 
Chicago 




















The 


Preferred Accident 


Insurance Company 
OF NEW YORK 
KIMBALL C. ATWOOD, Pres. 
80 Maiden Lane, New York 


Has pleased its Agents and Policyholders and steadily 
grown in financial solidity and in prestige for nearly 40 
years. . 


We write Accident—Health—Auto Liability and Prop- 
erty Damage and Burglary Insurance. 


All Agency contracts are direct with Home Office. 


Assets exceed $8,000,000—Surplus to policyholders 
$2,654,000. 


We have some territory open that may interest you. 

















Re-Insurance DEE A. STOKER 
Excess Re-Insurance RE-INSURANCE UNDERWRITER 
Catastrophe Hazard 111 W. Jackson Blvd. CHICAGO 


Blanket Auto Excess Fire Covers in American Companies 
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PERSONAL GLIMPSES OF CASUALTY MEN 
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The National Life 
Nashville, Tenn., will give a dedicatory 
program Oct. 5, in connection with its 
penetencting station WSM. The mean- 
these 


& Accident of 


ing of initials are “We Shield 
Millions.” The National has installed a 
fine 1,000 watt radiophone _ station. 
Vice-Presidents Clements and E. W. 
Craig have had charge of the erection 
of the station. Assistant Bonnie Barn- 
hardt is the program director, joining 


the National Life & Accident after four 
years’ service with the Atlanta “Jour- 
nal” radio station. 


Dexter M. Ferry, Jr., recently elected 
president of the Standard Accident, suc- 


ceeding Lem W. Bowen, who died a 
few weeks ago, is the third president 
of that company during its 41 years’ 


existence. He is the son of the late 
D. M. Ferry, the first president and one 
of its founders. Mr. Ferry also has 
succeeded Mr. Bowen as president and 
general manager of the D. M. Ferry 
Seed Co. He has been a director of the 
Standard since 1896 and one of its vice- 
presidents for 18 years. Mr. Ferry was 
born in Detroit Nov. 22, 1872, and was 


Announces Rates on 
Coverage Against Damage 
Resulting from Aircraft 


[\ commenting on damage to property 
by aircraft, George A. Garrett, 
ager of the brokerage service depart- 
ment of the Automobile of Hartford 
says, “Twenty odd years ago some of 
the leading business men throughout the 
world entertained very serious doubt as 
to the practicability of the 
from the private and commercial stand- 
point and today the automobile has 
reached a state of perfection which has 
demonstrated beyond the shadow of a 
doubt its private and commercial worth, 
to say nothing of its indispensability. 

‘Today air transportation is in much 
the same situation as motor transporta- 
tin was 20 years ago. The Automobile 
has devised a new line of coverage 
against from ‘damage by aircrait. 
Aircraft transporte ition has grown in the 
short period of ten years from a dubious 
and uncertain position to one of prom- 
inence. Aeronautic activity was at first 
experimental. It was followed by 
exhibition flying. Then the war played 
the most important part in proving the 
practicability of the aeroplane and today 
the United States air mail service is 
proving it beyond a doubt. 


loss 


Expansion Is Certain 


“The fact that Henry Ford has ac- 
tively engaged in the furtherance of this 
particular branch of the air service prac- 
tically guarantees its permanency and 
continual expansion. With the great 
network of air routes over the United 
States, the property owner is becoming 
more and more exposed to the hazards 
of falling aircraft and almost every day 
there are losses reported by those whose 
property is situ: ted along the air routes. 

“Rates for this coverage, as quoted by 
the Automobile of Hartford, are 20 
cents a hundred dollars for risks located 

ithin five miles of air routes of flying 
fiel Is on a 50 percent coinsurance basis. 
All other risks are 15 cents a hundred.” 


a munis Office 


PHILADELPHIA, PA., Sept. 30 Frank 


l.. Ward, chief adjuster and attorney for 
the Aetna Life and affiliated companies 
in Philadelphia for the last 14 years, 
has resigned and will shortly open an 
independent adjusting agency at Miami, 
Fila Mr. Ward has been known as one 
of the leading adjusters in the country 


and has been doing trial work in courts 
for the last several years. 
Leland KR. Ogren, who has been state 


agent of the Integrity 


Mutual Casualty 
in lowa, has resigned. 





man- | 


automobile | 


graduated from the University of 
Michigan and Columbia University. He 
is a member of the Sons of the Ameri- 
can Revolution and of the American 
Legion, as well as the Detroit, Univer- 
sity, Country and Detroit Athletic 
clubs. He was a member of the Michi- 
gan house of representatives from 1901 
to 1904 and served on the Michigan 
State Board of Education from 1908 to 
1912. In the Great War he was com- 
missioned captain of the Q. M. R. C. 
and later elevated to the rank of 
colonel. At the end of the war he was 
commanding officer of the Fifth Army 
Train. 


Harold C. Welch, secretary of the 
Chamber of Commerce of Jacksonville, 
Ill., will take his new position with the 
American Bankers Life of that city as 
industrial manager Nov. 1. For a few 
years. he was special agent for the 
Glens Falls Fire in Illinois. For two 
years he served as manager of the Han- 
rahan Insurance Agency of Mattoon, 
Ill., and then went with the Travelers, 
finally going to the Chicago office. La- 
ter he was agent of the John Hancock 
Mutual Life there. 








Seine for Picsaition 
of Cruelty to Agents 
Has Been Proposed 


Phil Braniff, of Oklahoma City, 
is attending the casualty 
French Lick, Ind., said in his weekly 
bulletin to agents that he would pre- 
sent with vim, vinegar and vitality reso- 
lutions in behalf of the ‘ 
Prevention of Cruelty to Agents.” Here 
are some of the things that Phil believes 


who 
meeting at 


| should be taken up: 


| quisition Cost,” 


| for the 


the | 


|} to count OUR 


| the responsibility 


That the amounts charged to “Ac- 
by reason of “Unproduc- 
tive Agents,” be hereafter struck from 
the budget and that that amount be 
spent for purty blotters ’n chewin’ gum 
stenographers ’n things. 

2. That a law be 


a legitimate 
runs into a Chrysler, the 
legitimate car driver gets all the salvage 
and fifty cents cash. 

3. That a rule be submitted that when 
an agent pays his accounts when due 
he gets a gold button and 
don’t he gets another kind of buttin’. 

4. That the man who used to prepare 
Sherman & Ellis’ financial statement be 
retained by the city of Oklahoma City 
population the first time 
Tulsa claims to be the biggest city in 
Oklahoma. 

5. Same as first, only worse. 

If you can think of anything else vital 
to our future 
wire me 
and 


prepaid stating exact amount 
whether in square bottles or round. 





May Hold Elevator Concern Liable 


A most 





important questign involving 
for accidents on pas- 
senger elevators was brought before the 
Iowa courts when the state supreme 
court ordered a full bench hearing of 
the damage suit of Lois Hoskins vs. the 
Hotel Randolph, which grew 
elevator accident in the Randolph hotel 
in which four persons were killed. At 
this hearing, which will take place dur- 
ing the December period, the question 
as to whether the Otis Elevator Company 
is liable for damages assessed against 
the hotel company will be threshed out. 

Miss Hoskins secured a verdict against 
the hotel company for $26,600 damages, 
and her sister, Lucille, was awarded 
$26,000. Of this amount approximately 
$20,000 has been collected, and the plain- 
tiff is seeking to hold the elevator com- 
pany for the balance. 





In New Home 


LANSING, MICH., Sept. 30—The Wol- 
verine and Michigan Employers’ Cas- 
ualty are at home in their new office 
building in the downtown section, after 
holding an “open house” one day last 
week. The two companies occupy the 


entire third floor of the structure which 


‘Society for the | 


prepared and sub- | 
| mitted to the legislatures of the 
| States providing that when 
| automobile 


various | 


when he | 


success don’t hesitate to | 


out of the | 


| 

| was made necessary by the extension of 
their business. The companies write 
automobile and workmen’s compensation 
policies. 


Commercial Casualty Meeting 

General agents and branch managers 
of the Commercial Casualty of Newark 
from all parts of the country have been 
holding a convention at the head offices 
of the company during the past two days. 
Matters of interest affecting their dif- 
ferent offices are being taken up with the 
executives and divisional heads. An ad- 
mirable entertainment program was pro- 
vided, the visitors getting a fine sample 
of the hospitalit yfor which Newark is 
famous. 


TELLS OF HIS DUTIES 
(CONTINUED FROM PAGE 32) 
appeal the state can step in and help 
establish that confidence, help justify 
that faith and help maintain that honor. 
This is not interfering nor meddling, it 
is providing for fair play and fair deal- 
ing, protecting not only the insurance 
companies’ interests, but also the rights 

of the people.” 


CASUALTY MEN GATHER 
IN JOINT CONVENTION 


(CONTINUED FROM PAGE 31) 


ship people attempted many experiments 
'in business. They established state 

banks, state hail insurance, state build- 

ing and loan service. They appointed 

a state industrial commission to operate 
all of these. They even built two state 
mills to compete with those of Minne- 
apolis. Minnesota was about to be 

swept with this financial experiment. 

But for the work of insurance men it 

would have been done. The fire insur- 
| ance special agents, members of the 
Blue Goose, because they were trav eling 
about all the time, were a most impor- 
tant factor of spreading the truth about 
socialism. 

“Thus, the insurance agent becomes 
| an educator and a professor. Yes, you 
have an obligation toward the public. 
Without this influence we could never 





have stopped the socialist regime in 
| Minnesota. 
Agents Obligations Given 

“You as insurance men are in a pe- 


| culiar position. You stand in the dual 
| relationship of representing your clients 
| and your companies. You have a busi- 
| ness which the state can easily interfere 
| with. You can see to it that the states 

o not make themselves more ridiculous 
in enacting laws encroaching on private 
business.” 

A remarkable array of golf prizes 
have been donated by casualty agents 
and officials for the competition being 
held here in connection with the tour- 
nament. There is a very complete par- 
ticipation in the tournament. 


Many Notables Present 


A maximum of 250, not including 
ladies and guests, and about equally di- 
rided between company and agency 
men, are in attendance. Many have been 
here for several days in advance of the 
meeting playing golf and enjoying the 
pleasures of one of the best resort ho- 


| tels in the country. These can be told 

| by their browned countenances and 

rested and satisfied appearance. 
President F. Highlands Burns, staid 


and quiet of demeanor, was not too dig- 
nified to smoke a cigarette during the 
opening session. Although disclaiming 
the making of a presidential address he 
got in a few well-timed remarks on the 
use and value of the association. 
Duncan Reid of the Globe vies with 
his superintendent of agents, “Tom” 
Grahame, in producing a “deep rose” 
color that would win a prize at any one 
of the dahlia shows now being held 
everywhere. A close competitor is C. 
W. Hobbs of the Bureau in New York. 
Some of the presidents here are E. A. 
St. John, National Surety; T. J. Falvey, 
Massachusetts ay orf Carl M. Han- 
sen, of reinsurance fame; W. G. Curtis, 
of the green golf suit which he prom- 
ises to wear again next year; W. L. 
| Taylor, of the Federal Surety, who with 





his wife motored all the way from Dav- 
enport; Chas. S. Blake, of the Hartford, 
who is the dean of the steam boiler 
men; M. E. Jewett of the Royal In- 
demnity. Most of these men were ac- 
companied by a number of the members 
of their staffs. 

Herman A. Behrens, vice-president of 
the Continental, recently back from a 
trip in his yacht to Alaska, met many of 
his old friends. Edward C. Stone, of 
the Employers Liability, R. J. Sullivan, 
ecretary of the Travelers, and W. H. 
Brown, secretary of the Columbian Na- 
tional Life, were among the prominent 
New England men present. 


First Meeting Held 


The first meeting of casualty company 
men in a formal organization was that 
of the accident companies at Niagara 
Falls, N. Y., in 1891. Accident insur- 
ance in this country, as abroad, is the 
oldest casualty line and the accident men 
were the first to organize. Their asso- 
ciation was merged with the Board of 
Casualty and Surety Underwriters, 
which held its first meeting in 1904. 

Both Governor Preus and Prof. Whit- 
ney in their addresses at the opening 
session stressed the obligations of in- 
surance to the public. Governor Preus 
said the business must have agents 
whose sensibilities are not blunted, and 
who feel their responsibilities both to 
their companies and their clients. Prof. 
Whitney said that prevention must be- 
come a part of insurance and go along 
with it in the companies. He instanced 
the Hartford Steam Boiler, and in fact 
all the boiler companies, which stress 
inspection and prevention. 


Lawrence Severs Connection 


L. H. Lawrence has recently 
his connection with the General Insur- 
ance Agency of Clancy, Butters & Law- 
rence. Mr. Lawrence plans to devote his 
entire time in the future to group life, 
accident and health insurance, working 
largely in an advisory capacity. His new 
address is 618-20 Insurance Exchange 
building, Des Moines, Ia. 
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Are You Interested ? 


Liberal Contracts to 
Progressive Agents. 


GENERAL CASUALTY AND 
SURETY COMPANY 


First National Bank Building 
Detroit, Mich. 
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F. S. MOORE ON NON-CAN. 


—_——_——— 


CHAPPELL GIVES LUNCHEON 
No Change in Forms or Rates Since 
Initiation of Policy, Says 
Originator 





At a luncheon given last week in 
Chicago, in his honor by J. F. Chappell 
& Co., general agent for the Massachu- 
sets Accident in Chicago, Fred S. 
Moore, manager of the commercial de- 
partment for that company, told some 
interesting history of the non-cancel- 
lable health and accident policy of 
which he is credited as being the orig- 
inator. 

Mr. Moore says that while the non- 
can policy is a new thing in the United 
States, there is 100 years’ experience to 
be had in the Manchester unity table. 
He says that the non-cancellable policy 
issued by his company has never been 
changed since it was first put out and 
the rates are the same as in the begin- 
ning. 


Opposed by Laws 


When Mr. Moore first wanted to is- 
sue the non-cancellable policy, he found 
that he was opposed by the laws of 
many states. Particularly in the east 
Number 16 of the standard provisions 
was mandatory. He finally carried the 
matter to the supreme court of Massa- 
chusetts which stated that the insurance 
commissioner in his discretion could 
permit the issuance of a policy without 
the cancellation clause if he were sat- 
isfied that in doing so the company 
would not endanger the safety of the 
old policyholders of the company. 


Three “Key” 





Departments 


He then took the matter to the insur- 
ance commissioner who agreed with 
him in practically every particular, but 
said that he would not authorize it un- 
less the commissioner of New York | 
state would, as well. Mr. Moore went 
to New York and “sold” the New York 
commissioner who said that he would 
not, however, approve the matter unless | 
the Connecticut department concurred. 
He repeated the selling of the idea, in 
Connecticut, and with these three states 
convinced he had little difficulty in other 
states. 


Favors 14-Day Exclusion 


Underwriting practices of the Massa- 
chusetts Accident differ somewhat from 
those of other companies. The policy is 
written only with a 14 or 90 day waiting 
period. In practice, however, it is writ- 
ten only with a 14 day waiting period, 
as Mr. Moore reports no demand for 
the 90 day policy. The company. re- 
ported $197,000 in non-can premiums in 
1924, 

Most of Mr. Moore’s reports were | 
brought out in answer to the questions | 
of agents attending the luncheon. “All 
companies,” said Mr. Moore, “figure | 
their non-can reserves on a different ba- 
sis.” In his company the reserve is put 
up as soon as the non-can policy is | 
written. This reserve continues to grow | 
as long as the policy remains in force | 
instead of reducing after age 52. 





Noncancellable for Life 


Most of the non-can policies of the | 
Massachusetts Accident, in fact, all of 
those written at an age of less than 50, 
are non-cancellable for the life of the 
assured instead of to age 60. 

If a policy is lapsed or terminated for | 
any other reason, the reserve which has 
been accumulated on the policy is not 
taken down. 


Should Strike Average 


Mr. Moore says that the loss ratio 
on accident and health insurance should 
strike a certain average. 
one year and low the next, that is no 
Sign that the average will not be main- 
tained in the long run. For instance, 
Suppose the loss ratio is expected to 
average 44 percent. If it is as low as 40 


If it is high | 





one year, the 4 percent is held out and 


put in a special contingent reserve. If 
it is 48 the next year the reserve is 
taken to make the average. 

The Massachusetts Accident has re- 
moved the cancellation clause from its 
commercial policies as well, which are 
regarded as term contracts non-cancel- 
lable during the term. 

According to Mr. Moore, the Massa- 
chusetts Accident is the only accident 
company of any age that has never 
shown an underwriting loss. The com- 
pany has been in operation for 42 years. 


H. S. Bean Heads Eastern Casualty 

BOSTON, MASS., Sept. 30.—At a 
special meeting of the board of directors 
of the Eastern Casualty, Horace S. 
Bean, who aided the late President Cor- 
win McDowell in founding the company 
nine years ago, and who has been vice- 
president and _ secretary since, was 
elected president. W. W. Morse was 
elected first vice-president. Putnam Mc- 
Dowell, son of the late president, who 


has been agency director, was made 
vice-president. H. D. Turner was made 
secretary. Mr. Morse comes from 


Portland, Me., being manager for Maine 
and New Hampshire. Mr. Turner has 
been assistant secretary. 


Increase in Accidents Natural 

DETROIT, MICH., Sept. 30—While an 
increase in accident frequency in both 
workmen’s compensation and automobile 
lines is reported by several casualty com- 
panies in this city, concensus is that the 
ratio is not higher considering the larger 
number of workers employed and the 
larger purchases of automobiles. There 
is undoubtedly an increase in claims for 
personal injury and property damage due 
to a more widespread realization that the 
victims of accidents are entitled to com- 


pensation, especially in automobile ac- 
cidents. 

In compensation there is reported a 
tendency toward malignant practices 
necessitating constant vigilance. In this 
connection contributory factors to ac- 


cident frequency which were applicable 
when production schedules were high are 
said to be removed since the majority of 
plants have returned to more normal 
operations. 

Heads of claim departments of local 
casualty companies point out the signi- 
ficance of the greatly increased sale of 
automobiles as affecting accident fre- 
quency as well as fatalities, but insist 
that any increase has been a natural out- 
growth of the large scale production. 
They are inclined to discount the gen- 
eral belief that the increase in acci- 
dents can be attributed to the careless- 
ness or irresponsibility of the class of 
motor car drivers who have developed 
as an outgrowth of the easy payment 
plan of selling. 


Appoint New England Supervisor 

BOSTON, MASS., Sept. 29—The New 
York Indemnity announces the appoint- 
ment of Frederick A. Jenks as super- 
visor of agencies for the New England 
field. Mr. Jenks was formerly with the 





Travelers and the Aetna Life in casualty 
| lines. 


He has been at the home office 
of the New York Indemnity for the past 
few months. 


Opens Coast Department 

SAN FRANCISCO, CAL., Sept. 30—The 
Detroit Fidelity & Surety has established 
a Pacific Coast department in San Fran- 
cisco. The headquarters are in the 
Standard Oil building and O. H. Beyer, 
vice-president of the company, is in 
charge. James H. Russell is assistant 
manager. The department has been given 
such authority as to insure the efficient 
handling of Pacific Coast business. 





Offers $100 in Essay Prizes 

Through an advertisement in the Chi- 
cago “Tribune” the Lumbermens Mutual 
Casualty Company of Chicago has offered 
$100 in prizes for essays by school chil- 
dren under the age of 16 on what they 
do to keep from getting hurt by an 
automobile and what they tell their 
schoolmates about keeping out of harm's 
way. 

















Writing Casualty Insurance 


Fidelity and Surety Bonds 











Federal Surety Company 











Home Office: Davenport, Iowa 
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Fidelity and Surety Bonds of 
Every Character and 


Description 


Prompt Service Intelligently Rendered 
Desirable Agency Territory Available 
CORRESPONDENCE SOLICITED 


DETROIT FIDELITY AND SURETY COMPANY 


DETROIT - - - - MICHIGAN 

















Casualty Position Wanted 


Young man, 28 years of age, desires posi- 
tion m Casualty Department. 6 years ex- 
perience in Casualty, Plate Glass, Compen- 
sation, Burglary, and Automobile. 
Address P-45 
Care The National Underwriter. 














Business-Builders 


Developing 


Fidelity and Surety Bonds, Automobile, 
Elevator and General Liability, Accident, 
Health, Burglary and Plate Glass Insurance 


Appreciate the co-operation of the 


Massachusetts Bonding 
& Insurance Company 


BOSTON T. J. FALVEY, President 
Paid-in Capital $2,000,000 Write for Territory 
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October 1, 1925 

















A COMPANY YOU WILL LIKE 
A COMPANY YOUR CLIENTELE WILL APPRECIATE 


Illinois Motor Casualty 
Company 


SPRINGFIELD 
Capital and Surplus Automobile 
over Insurance 
$300,000.00 Exclusively 
J. L. PICKERING STUART RUSSEL PAUL W. PICKERING 


President Vice-Pres. Secy-Treas. 


EXCELLENT TERRITORY AVAILABLE IN ILLINOIS 














Executive Union Inpemnity Department 
Gompany 


630-636 Union Street 100 Maiden Lane 
New Orleans New York 
FINANCIAL STATEMENT, DECEMBER 31, 1924 


PRESIDENTS DISCUSS 
IMPORTANT TOPICS 


(CONTINUED FROM PAGE 32) 
1907, and thereafter continued to hold 
such meetings until its merger with this 
association in October, 1911. Under the 
leadership of the master minds in our 
business of that day, this association 
took effective action upon important 
subjects relating to the liability insur- 
ance business and the on-coming new 
principle in legislation in this country— 
workmen’s compensation insurance.” 


J. W. HENRY’S ADDRESS 


J. W. Henry said in part: 

“There seems to be a spirit of unrest 
permeating the entire structure of casu- 
alty insurance, occasioned by the desire 
of the companies and some agents for 
an increased volume of premiums. 
Every new wrinkle introduced into the 
business is presented with the plea that 
it is reducing the cost of the insurance 
to the public and eliminating waste, and 
by so doing is bettering conditions in 


casualty insurance underwriting and 
practices. While I do not question the 
sincerity of these pioneers, time alone 


can tell how constructive or destructive 
these innovations may prove to be. 


tion is to be continued for the produc- 
tion of business, the companies them- 
selves must lend an attentive ear to our 
complaint of the practice being indulged 
in by some companies of group writing. 
If this is an evil, there is a remedy, we 
feel sure, and the companies and agents 
must earnestly seek it. 


Compulsory Bill Defeated 


“In 1925 there were introduced into 
27 state legislatures what were known 
as ‘compulsory automobile liability in- 
surance’ bills, but in only one state— 
Massachusetts—was any law enacted. 
This question has been agitated for 
some time past and the companies very 
properly arranged for a committee to 
study this important subject. This com- 
mittee was known as the ‘committee of 
nine’ and you have all been furnished 
with a copy of their report on the sub- 
ject. T. C. Moffatt, president of the 
National Association of Insurance 
agents, and myself, were members of 
this ‘committee of nine,’ and modesty 
does not forbid my saying that, in my 
judgment, this ‘committee of nine’ was 
the most constructive means I have 
ever known to be taken to study a sit- 
uation thoroughly and their findings, as 
insurance carriers, given broadcast to 
the world. Our association cannot ex- 
press too strongly our appreciation of 
the splendid work of the companies in 




















Surplus to Policyholders - - $3,468,675.94 


FIDELITY AND SURETY BONDS 


ACCIDENT, HEALTH, BURGLARY 
AUTOMOBILE, LIABILITY, PLATE GLASS 


AND WORKMEN’S COMPENSATION INSURANCE 








Equitable Life & Casualty Insurance Co. 


of Frankfort, Ky. 


Our Accident and Health Policies give the Insured his money’s worth. 


They are Far Ahead of the Average, and Contain Features which make 
them distinctive. 


We need a few good men in Kentucky and California. 
Address 
CASUALTY DEPARTMENT 


360 North Michigan Avenue, Chicago, Illinois 











EMPLOYER’S LIABILITY 


Assurance Corporation, Ltd., of London, England 
SAMUEL APPLETON, Manager and Attorney U. S. Branch, 33 Broad St., Boston, Mass. 
ORIGINAL AND LEADING LIABILITY COMPANY 
ALL FORMS OF LIABILITY INSURANCE 
The Most Advanced and Practical Personal Accident and Sickness Policies 
THOS. EF. 
Cincinnati; 


apolis, Ind. ; 
Ill.; CHAS. 





HANLON, General Agent, Ohio, East Ky., W. Va., Tenn., First National Bank Building, 
STONE, STAFFORD & STONE, General Agents, Ind. and Ky., mcke Annex, Indtan- 
McMULLAN & DOUAIRE, Res. Megrs., Ill. and Lowa, Insurance Exchange Bidg., Chicago, 
H. GARRISON, State Sows, Mich., Majestic Bidg., Detroit; LOYAL DURAND, General 
Agent, Wis., Wells Blidg., Milwaukee; D. HIRSCHBERG & CO., General Agents, Merchants 
Exchange, St. res LOVE-HASKELL COMPANY, General Agents, Woodmen of the World Building, 
Omaha, Neb.; JAMES & MANCHESTER CO., General Agents, Cleveland, Ohio; 


Leader-News Bldg., 
R. M. NEELY COMPANY, 


General Agents, Capitol Bank Bldg., St. Paul, Minn. 














C.L. HARRIS & COMPANY 


Auditorium Garage Building, Cleveland, Ohio 
Claim Examiners and Adjusters 
Immediate Service at Any Point in Northern Ohio 
“Notify our Closest Branch’”’ 


Akron Office—1000 Second National Bank Building 
Youngstown Office—417 Terminal Building 
Toledo Office—1151 Nicholas Building 














situation. Such a radical departure from 
accepted practices in underwriting by 
the insurance companies is the big prob- 
lem for consideration. Its effect, as [ 
see it, will be to undermine the entire 
structure of the American agency sys- 
tem, on which the companies have ex- 
pended many years of effort and much 
money to develop and, if carried to its 
logical conclusion, will seriously injure 
the general and local agency system of | 
the entire country. 1 have heard it 
stated times without number by com- 
pany officials that the agency system of 
America was an economic necessity it. 
the insurance business. If this is true, 
then there is no place in the whole 
scheme of insurance for any Chrysler- 
Palmetto deal. If the changing order 
of things demands that deals of this 
kind must be consummated as an eco- 
nomic necessity, it will mean an entire 
change in the plans and practices of 
our association. We therefore urge the 
executives of the insurance companies 
that they make haste slowly in adopting 
any radical innovation in the insurance 
business, such as indicated by the plan 
spoken of. 


Wholesale Auto Insurance 


“A new scheme for writing automo- 
bile insurance on the privately owned 
car has developed under what is known 
as the ‘wholesale or group automobile 
plan.’ The details of this plan are so 
well known to all that it would be use- 
less to review them at this time. The 
specious plea of the companies inter- 
ested in the plan is that it saves money 
to the insuring public, but how they can 
justify any such statement other than 
that they are offering a reduced pre- 
mium carrying charge for the coverage, 
passes all understanding. In those states 
where they have _ anti-discriminatory 
laws the plan was immediately frowned 
upon by the insurance departments. 
The insurance superintendent of New 
York displayed firm judgment and 
quickly ruled against what is, without 
question, a most pernicious rebate to a 
favored class of policyholders. We have 
had considerable correspondence with 
the National Bureau of Casualty and 
Surety Underwriters on this important 
subject and wish to impress upon them 
the necessity of their being most active 
in meeting the situation. Once again, 
this innovation in underwriting practices 
strikes a blow at the established agency 
system, and if the system now in opera- 





| ter part of 1924. 








ASSETS LIABILITIES Auto Problems Up ° 
Government, Municipal and Mis- Reserve for Claims.............. $1,403,522.43 our behalf on this problem and we trust 
cellaneous Bonds and Stocks..$4,893,685.70 Reserve for Unearned Premiums 2,951,088.00 “During the present year several that the activities of this ‘committee of 
= Mortgage Real Estate 960,945.57 seen _ a ge te eeeees ti ety = problems in connection with the under- | nine’ may be the criterion for the future 
Orso eceeressesceccceese® * le eserve or SMES... cvcceccscce > “ 
Real Estate ETERS. 408,700.00 Reserve for Sundry Bills, etc... 12,000.00 writing of automobile insurance have method of handling the common prob 
Cash in Banks and Offices...... 631,326.33 Reserve AF Dividends........... 60,000.00 come up. Perhaps the most oo lems of the business. 
Premiums in course of collection Capital paid in..... $2,450,000.00 one of the entire lot is what is known . , 
lk oll lanes aamnnnete ae 9 T yeas, seer oh 1,018,675.94 3,468,675.94 || a8 the Chrysler-Palmetto deal. Whether rey een Seen 
seccccscccecoore 2,404 TIED ccccccces . és = A — “ . : . 
a a. EE TES 151,757.15 fas or not the plan is legal is yet to be Perhaps the most important problem 
poy ; TOTAL. .ccccccongccesceseses $8,358,829.72 determined. In my opinion, however, left over from our last years activities 
> le heb ay i 8 9,358,820-72 this is not the important factor in the | was that of acquisition cost rules. This 


situation has been one of chaos since 
1922 and became most acute in the lat- 
The companies were 
dissatisfied; the general agents were dis- 
satisfied; the insurance superintendent 
of New York was not satisfied, and it 
looked as though whatever was done 
would not be satisfactory to any of the 
parties at interest. However, the insur- 
ance superintendent of New York took 
hold of this very difficult situation and 
after a full hearing of both sides of the 
controversy, issued instructions demand- 
ing acceptance of the acquisition cost 
rules as approved by the Insurance Com- 
missioners Convention in 1922, with 
modifications and changes, and we are 
all working under them at the present 
time. How much satisfaction is being 
found by the companies under the pres- 
ent rules I am not prepared to say, but 
from the standpoint of the general agent 
I am free to confess that while the 
rules imposed a very general hardship 
upon the members of our association, 
we feel that the adoption of the rules 
and compliance therewith by the com- 
panies and agents, under the modifica- 
tions and changes, is a step in the right 
direction and one which will tend, and 
has tended, to stabilize the casualty in- 
surance business. 


Surety Association’s Work 


“The second important problem left 
over from the 1924 convention was the 
dissatisfaction of the Associated General 
Contractors of America in connection 
with the practices in issuing surety 
bonds. The meeting last year at White 
Sulphur Springs with the representa- 
tives of the Associated General Con- 
tractors was followed by additional 
meetings during the present year and 
we believe really constructive work has 
been accomplished, which will help to 
improve a very bad situation in connec- 
tion with contract bond underwriting. 
A uniform questionnaire and financial 
statement were adopted, have been 
printed, and will be ready for distribu- 
tion within the very near future. While 
these have not béen accepted formally 
by the surety association, to the best of 
my knowledge, yet I am reliably in- 
formed that they have universally ex- 
pressed the opinion that this is a for- 
ward movement in the business, and I 
do not anticipate that any serious objec- 
tions will be interposed for their adop- 
tion and use by the member companies 
of the surety association.” 
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B. D. LECKLIDER, President HOWARD SLONEKER, Secretary 
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INSURANCE COMPANY 
Hamilton, Ohio 


Assets Surplus to Policyholders 


$1,108,264.14 $455,489.14 


A Stock Company Writing 


AUTOMOBILE LIABILITY |= PLATE GLASS § BURGLARY BONDS 


BRANCH OFFICES: 


CHICAGO CLEVELAND DETROIT ST. LOUIS 
1213 Federal Reserve 1432 Union Trust Bldg. 1905 Dime Bank Bldg. 403 Planters Bldg. 


Bank Bldg. 
Robert T. Howe, Mer. D. W. Page, Mgr. W. D. Foster, Mgr R. L. Mitchell, Mgr. 


























The Hidé | l ly and 
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of New York 


ROBT. J. HILLAS, President 





HOME OFFICE: NEW YORK 


CASUALTY INSURANCE 
FIDELITY and SURETY BONDS 





CASUALTY INSURANCE 
AND 


An agent, like any other man, SURETY BONDS 


is known by the company he 
keeps. There is no better 
company than the Royal. 
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It's Not the Size, Nor the 
Location 


WO towns, each with a population 

of less than 1400,—one in Maryland 

and the other in Wyoming. In each 
there’s an F & D representative. 


Conditions in the two places are radical- 
ly different, yet both F & D men are 
writing Fidelity and Surety business at 
the rate of $3.75 per capita, per annum. 
In other words, they will each write ap- 
proximately $5,000 in Fidelity and Surety 
premiums this year. 


All of which would seem to prove that an 
agent’s possibilities for developing a satis- 
factory volume of Fidelity and Surety 
business do not depend upon the size, nor 
the location of his field of operations. 





FIDELITY AND DEPOSIT [=xt=crsem  ™™ 


Baltimore, Md. 


If you are not already adequately represented 
in this territory I will be glad to have full in- 
formation regarding an agency connection 


BALTIMORE with your Company. 





Fidelity and Surety Bonds and Burglary Insurance 

















